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THE SILVER QUESTION. 


The world’s necessities seem to be slowly solving the silver ques- 
tion. Several years ago it was said by those who thought the 
most, and were most familiar with the world’s business, that it was 
quite useless to attempt any remedy; the true policy was to wait. 
In other words, the correct thing was to wait until the necessities 
of business and of nations revealed more clearly what action ought 
to be taken concerning the use of silver. There has been a party, 
or class, from the beginning who were perfectly sure of the need- 
ful remedy, and that no other would or could suffice. Another 
class has been equally confident that the remedy prescribed by the 
other would prove a failure. Whatever opinion we may have enter- 
tained, we could not help seeing that the disagreement was wide- 
spread and deep; and one of the indispensable elements to the 
solution of the question was pressure of a commercial or a finan- 
cial kind. When this became greater, it would inevitably lead to 
steps of a more decisive character in the way of solving the ques- 
tion. England, for example, has been trying to live on a gold 
standard, and that country has been thinking all along that it 
was quite able to transact its business and make its loans in gold, 
but the situation has become more clearly understood, even by the 
English, and they are at last beginning to’ see that the require- 
ments for gold are greater than it can easily fulfill, They are 
beginning to see that the endeavor to float new gold loans in 
addition to completing the exchanges of the world, with the desire 


46 














756 THE BANKER’S MAGAZINE. [April, 


and intention on the part of other nations also to adopt a single 
gold standard, is causing such a great demand for gold as to 
jeopardize business interests, retard industrial development, and in 
other ways seriously impair the world’s prosperity. 

It seems to us, therefore, that the question is somewhat nearer 
a solution than it was a few years ago. Great Britain evidently 
has learned much; or at all events the new conditions of business 
have shown more clearly that the gold foundation is too slender 
for the superstructure that rests upon it. What then shall be done? 

Why cannot the gold standard be continued, using silver at its 
true gold valuation? All can see that by continuing the present 
policy of making gold payments in this country that we are near- 
ing, not a double standard, but an exclusive standard of silver; 
and it is doubtless true that foreign nations, and especially England, 
are waiting, hoping that we will continue in our present course, 
and certainly believing that if we do our country will be landed 
on a silver basis, that the gold will be expelled, and that with 
the supply thus obtained they will have enough to continue their 
present policy of a single gold standard. Whether they are right 
or not, no one will question that this is their belief and expecta- 
tion. We cannot help thinking that the true policy for this country 
to pursue is to use our silver in making payments; and in such a 
way that people will understand that we are making silver pay- 
ments whenever it, or its paper representative, is used. Now, it 
is said that the silver is practically useless; that we have tons 
stored away, an utterly unmerchantable commodity. This _ state- 
ment, as we know, is not true, though uttered every day, for cer- 
tificates are issued against it, and are in circulation throughout 
the country; but the fatal thing in our present system, as it seems 
to us, is the endeavor or pretense on the part of the Government 
to make gold payments and gold payments alone. In other words, 
the Government is seeking to continue the system of gold pay- 
ments for all this mass of silver, which is constantly increasing. 
Instead of doing this, we believe the true policy to be to make 
silver payments as well as gold, using gold as the sole standard, 
but paying in silver at a gold valuation. 

Of course, it is said there is no practical way of ascertaining 
the exact gold valuation of silver, and therefore any endeavor to 
establish such a policy must inevitably break down. Two answers 
may be made to this contention. First, the people, in general, 
would be satisfied—all who are engaged in legitimate business, if 
a policy was adopted of using silver at its gold valuation, even if 
there was a slight difference of one or two or three per cent. 
between the two metals. The people would not care, for we do 
not suppose in any case they would demand the metal. They are 
equally satisfied with its representative, they simply wish to be sure 
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that they are receiving from the Government essentially the value 
which the Government professes to give them, and nothing more. 

Again, such a policy, we believe, would not in the least unfavor- 
ably affect the mine owners, for they would get just as much for 
their silver as they do now; and if they did, they ought not to 
complain ; they are getting its full market value for it at the present 
time, and they cannot, under any state of things, get any more. 

Second, the difficulty in executing this plan is, that the specu- 
lative classes, who are always willing to turn an honest penny, 
would be trying to raise or depress the price of silver, with the 
hope or expectation of benefiting by the change. It would be 
urged that, if such a policy was adopted, the speculators would 
buy, or get possession of a large quantity of these notes, and then 
enhance the price of silver and sell out to the Government, and 
make a handsome thing by the operation. Then the next move 
would be to turn bears, lessen the price of silver, buy more of 
the certificates and repeat the operation. If, therefore, the Govern- 
ment could find a way of checkmating their operations, this plan 
would not seem so impracticable. 

Cannot the difficulty be met in several ways? In the first place, 
the existing silver dollars need cause no difficulty, because, on 
presentation, silver certificates could be given for them, which would 
entitle the holder to a dollar’s worth of silver measured by its 
gold value, and when thus received would not be issued again. In 
payment of the certificates, whenever payment was demanded, the 
Government would simply give bullion, prepared in various forms 
and weights to suit purchasers. In truth, there would be no use 
for silver except as persons might need it for use in the arts, or 
possibly, in some cases, to make payments in other countries. 

Having disposed of the silver dollars, we are prepared to con- 
sider the question, What can the Government do towards estab- 
lishing and controlling the price? Is the Government powerless ; 
can the speculators increase and diminish the price by their own 
sweet will? Is it true that the legitimate demand for silver for 
use as money and in the arts can be controlled by speculative 
operations? Suppose, instead of our Government, all the leading 
Governments should act in accord. Suppose they were willing to 
accept gold as the single standard of value, but to use silver at 
a gold valuation, and to issue certificates therefor as above described. 
Suppose the value of silver should be fixed by them at stated 
periods, would the speculators be able to make a price that would 
stand against their united action? This may be questioned; and 
if they could not, what objection would any Government be likely 
to urge to such a plan? Surely the gold valuation of England 
or any other country would not be disturbed; the supremacy of 
gold would be as firmly established as ever. The risk of loss from 
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the decline in silver any Government could easily bear; the strong 
probability is that its value would be increased. No nation, of 
course, would. be answerable for the redemption of the certificates 
of any other; and therefore it would seem as if the risk to any 
nation would hardly be worth mentioning. On the other hand, 
such united action on the part of the Governments towards estab- 
lishing and maintaining the value of silver would be very great. 
Would they not command the situation? 


? 





ON FORCING BUSINESS.—COMPETITION. 


When man, instead of trying to obtain aJl the things he desired 
by his own direct efforts, obtained a portion of them by exchange 
with others, society made a very noteworthy advance. By thus 
exchanging with each other a great economy was wrought, which 
was a real gain to both parties. If we should return to the early 
state of trying to satisfy. all our wants by. direct effort, barbarism 
would return, for only a few of our many wants could possibly 
be supplied. 

Of course, in relying on others for many things we desire, 
expecting to give an equivalent in return, much faith is shown, 
for we confidently believe that they also desire the things we can 
give in exchange. All exchanges are thus based on mutual desires 
and mutual efforts. From this point of view the process of pro- 
duction and exchange appears to be a very simple matter. Mutual 
dependence and mutual interests, these lie at the foundation, and, 
so long as they do, they ought not to cause anv confusion in 
society. Why, then, since desires and interests are so closely 
related, should so much discord, anxiety, and loss in production 
and exchange exist? The service which each renders to the other 
is a valuable service; the dependence on either side is equally 
great; the gain from the exchange is, or ought to be, equal; the 
process, then, reduced to its primary elements, is the simplest 
imaginable. It must be, therefore, that the difficulties which are 
sO apparent in production and exchange to-day are due to some 
abnormal elements, which are worth finding out, and, if possible, 
eliminated or lessened. ° 

What are these? We think that they may be reduced mainly 
to two—excessive profits and excessive competition. The profits 
from production and exchange in many cases are so great that 
those who reap them seek to produce and exchange beyond what 
may be termed the normal or healthful limits of society. That 
this remark is true is within the ken of every one’s experience. 
The modern machinery for forcing business in many directions 
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furnishes abundant proof. Why should weather and politics, and 
matters of that nature, seriously affect production and exchange? 
Do not men need boots and shoes and clothing and food in bad 
weather as well as in good? in times of political excitement as 
well as in others? Why should trade be so much affected by these 
things if it rests on the basis above mentioned—of mutual desires 
and the perfect knowledge that they can be better satisfied by the 
exchange of products than by direct production? Is not one 
explanation for thus driving business to be found in the profits 
reaped from it? They are so much that producers and exchangers 
seek to extend their trade in every possible manner. They endeavor 
to tempt buyers by the use of all the devices which wisdom, 
inspired by love of gain, can invent. This is clearly one of the 
causes for extending business in the extraordinary ways which are 
so often seen. Constant and unceasing vigilance is the order 
of the day. The conduct of many producers and exchangers 
would seem to imply that men no longer had any wants; that 
production and exchange was not based on mutual interest; that 
it could be affected only by the application of extraordinary energy. 
This seems to be the underlying idea in much of our modern 
exchange, and yet, as we have seen, it must be wholly false, or 
else our leading premise is erroneous. 

Another explanation for thus forcing business is the small profits, 
which necessitates producers and exchangers to increase their busi- 
ness in every possible manner in order to get enough to pay their 
expenditures and save themselves from bankruptcy. We are all 
familiar with the consequences of attempting to do business when 
insolvency is impending. All know what extraordinary efforts are 
often made in order to avert that event. How goods are pledged 
for future advances; how they are sold at very low prices and 
often at ruinous loss; how money is borrowed at high rates of 

interest; in short, all sorts of methods are adopted in order to 
escape such an unwelcome fate; and the result pf these things, 
of course, is most destructive to all legitimate business. Reason- 
able prices are destroyed, the entire market is demoralized, and, 
in fine, the whole process of production and exchange is thrown 
out of gear when the pressure to produce and sell originates from 
this state of things. And yet, in the past, a great deal of produc- 
tion and exchange has had such an origin; the unlucky are always 
with us, who, in trying to save themselves, too often draw many 
others nearer to the dangerous line than they were before. 

These, in brief, are the leading explanations of the phenomena 
which we set out to explain. Men seek to produce and exchange 
beyond any rational desire, either to enhance their profits or to 
escape ruin. It is either a fight for too much or a fight for life. 
Probably society suffers more from the operation of the last cause 
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than from the operation of the former; but in either case the 
suffering is great. Production and exchange should lead to no such 
results; these processes should yield mutual gains and pleasure. 
And they would, if kept within proper limits. What produces so 
much loss and misery in the end is the extension of production 
and exchange beyond these boundaries. 

One of the consequences is the sinking of capital in factories, 
railroads, and other enterprises that are not needed. Then, when 
they are built, excessive competition in many cases is experienced. 
If the factory or railroad had previously been enjoying a good 
business and making money in supplying the real wants of society, 
having now invested too much capital, having built beyond the 
wants of society, it is necessary to force business in order to escape 
bankruptcy. This singular state of things is constantly happening, 
especially in our country. The change from a condition of pros- 
perity to its opposite is constantly experienced, caused in number- 
less cases by an undue extension of capital, invested either in 
mills, railroads, or in other forms. 

What, then, is the outcome of all this? At present, what do we 
see? Extensions have become excessive, followed naturally by the 
forcing of business which has literally destroyed profits, turning 
what ought to have been a useful and profitable business into a 
positive loss. Competition is now to be succeeded by union, in 
order to escape bankruptcy. This has not been attempted until 
the last moment; until it was clearly seen that to pursue any 
longer the opposite course would lead to inevitable ruin. So now 
we are to be treated to the opposite state of things, and our 
manufacturing and transportation concerns, huge as many of them 
were before, are to be made larger still. And is this an evil? 
That depends. Excessive competition which leads to bankruptcy 
brings no good to any one; on the other hand, union, if resulting 
in excessively high prices, is another evil from which the public 
ought not to suffer, as they certainly have been guiltless in causing 
it. And yet, of course, the fear is very general that those who 
have the power to control and fix prices will use that power in 
unworthy ways. Such has been the experience of the past. It is 
true that in the long run excessive greed has brought a cure; it 
has led others to produce and sell; and possibly the lessons of 
the past may be heeded in the future, and a wiser policy prevail; 
but the public is slow to believe in the moral improvement of 
mankind. . 

Looking at the question from the side of justice, how far may 
prices be advanced? Admitting that sugar, for example, is too low, 
ought the price to be advanced sufficiently to” yield a reasonable 
profit on the entire investment? That does not follow. If, in 
consequence of the large profits in the business a few years ago, 
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twice as much capital has been invested as ought to have been; 
twice as much machinery erected as was needful to supply all the 
sugar which the people desired, neither justice nor reason will 
justify the sugar trust in asking enough for their product to yield 
a considerable net return on the entire investment. A fair price 
would be one which would yield a fair return on the capital and 
machinery needed to produce all the sugar which the people desire 
and no more. And yet it is evident enough that all of these 
trusts expect, and intend, if possible, to get much more than this. 
If they buy out refineries and close them, they expect, after all, 
that the people will pay for them. In other words, if persons have 
built sugar refineries far beyond the needs of the country, and 
these are purchased in order. to close them, the people must pay 
for the purchases, though getting only dearer sugar for them. 
This, then, is the sad outcome of forcing business. 
Notwithstanding the excessive competition which has been so 
prevalent everywhere, resulting in such serious consequences, the 
times are not so bad in many respects as they have been on many 
occasions. At present, the extension of all industrial enterprises is 
of the most conservative character. Our country has certainly 
learned much in this regard from past experience. If railroad con- 
struction has greatly diminished, compared with the figures of three 
or four years ago, it may truly be said that the railroads now in 
process of construction are needed, or, in other words, are likely 
to pay at an early date. Such construction is fully justified, and 
if the building of them had been undertaken in the same thought- 
ful, conservative way in the past, thousands of millions of money 
thus sunk would have been saved. The same remark applies to 
extensions of industrial enterprises of almost every kind; they are 
certainly made with greater care than they were a few years ago. 
And so, in general, we may remark, that while business is not so 
prosperous as many desire, yet no great losses are impending, and 
the future must, therefore, be regarded with hopefulness. The 
truth is that the sooner we get back to the original idea of simply 
satisfying the legitimate wants of mankind in production and 
exchange, the sooner will business become perfectly healthful; be 
more easily and safely conducted; and the prosperity of society be 
advanced in manifold ways. 
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A REVIEW OF FINANCE AND BUSINESS. 
GENERAL BUSINESS 

has dragged along during the first month of spring with but little 
improvement over that of the winter months. A backward season 
has aggravated bad trade in the East and South, only the West 
showing the improvement natural after big crops, and a free move- 
ment of the same into export. Speculation, except among professional 
operators, is dead. The public is not in it any more, but has 
learned by sad experience that thete is no short road to wealth, 
notwithstanding the boom in the grain markets last year, in con- 
sequence of short crops abroad and big ones here. The losses 
in that speculation for old-time prices have been so heavy that 
the small remnant of outside speculators left, and insiders too, has 
been thoroughly intimidated, and the prospect for another crop of 
Bull speculators in 1892 is very small. Investors also have learned 
that the once sacred first mortgage railroad bond is a delusion 
and a trap in which to catch the money of the unwary and hold 
it where they cannot get it out. This is true at home and abroad, 
and instead of buying new issues, investors are selling old ones, 
long held in their strong boxes. This is the fruit of reckless 
railway mismanagement and abuse of the public confidence. The 
investing classes are no longer lambs for these Wall Street shearers. 
Hence our bonds are coming home from Europe to roost; and, 
especially those not payable in gold, principal and interest, in 
anticipation of a depreciated currency. This takes investors, as well 
as speculators, out of all our markets, and leaves the legitimate 
trade only, which is equally disappointing, because we have 
become accustomed to booms and periods of inflation, in which a 
short road to wealth could be found. 

Indeed, the period of greed and dishonesty seems to have cul- 
minated, and to be on the decline; and this country is reaping 
its first fruits. We are getting slowly and painfully back to the 
honest, legitimate, and therefore slow methods of money getting, 
in vogue before the war. This, together with the constant cheap- 
ening of production in almost every branch of human industry and 
skill, gives us steadily declining, rather than advancing markets 
and prices, and it will be impossible again to attain general pros- 
perity until the fruits of this increased industrial activity shall have 
become distributed more generally among the producing masses, 
and their ability to consume has increased with their ability to 
produce, and the old equilibrium between supply and demand shall 
be restored. As it is now, the civilized world over, the supply is 
continually in excess of demand, owing to the fact that the 
increased wealth resulting from this increased power of production, 
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has been concentrated in the hands of the already wealthy classes, 
whose ability to consume is but little,-if any, increased, by this 
enormous increase in wealth. A nation of millionaires and paupers 
cannot be prosperous. Prosperity must be general, to be legiti- 
mate and permanent. No class or community can become over- 
rich at the expense of another, without a reaction, in the end, 
upon those who take more than their share of the profits of human 
industry. It is the violation of this great fundamental natural law, 
by this country in particular, and the rest of the civilized world 
in general, since the introduction of steam, electricity, and machinery 
in the place of human labor, that is at the bottom of the present 
depression the world over; and it will only pass away when 
the enjoyment of the benefits of these new industrial forces 
and commercial agencies shall become general, instead of exclusive, 
as for the past two decades. It is not a healthy state in any 
community, when the great masses are growing poorer, or are not 
increasing their wealth and comfort in proportion to that of the 
country. 
THE SILVER SITUATION. 

The Silver Question before Congress has been the all-absorbing 
one in financial and commercial circles during the month, as the 
prospects were in favor of the passage by the House of the bill 
favoring free coinage of this metal. But, unexpectedly, in the final 
test of the strength of the silver advocates in the House, they were 
defeated, contrary alike to the expectations of the friends and the 
enemies of the bill. This result was due to the re-conversion of 
many of the supporters of the bill who had given it their adhe- 
sion, on the belief that the country or their constituents demanded 
it. To the surprise of everybody, the general discussion of the 
subject by the press of the country, has brought about a change 
in public opinion, and the prospects for further silver legislation 
are now very dim. This has been one of the great bugbears in 
financial as well as commercial circles, and it has tended greatly 
to restrict business within old channels, as well as to prevent the 
opening of new ones. With this change of front in Congress, and 
apparently in the Democratic party, it is more than likely that 
general business will soon show an improvement with the resto- 
ration of confidence in the future of our currency and of values 
depending thereon. Meantime the price of silver has continued to 
decline steadily both here and in London, without any rallying 
power. What effect this unexpected defeat of the free coinage 
movement will have on the future price of silver is still problem- 
atical. That there is little prospect of help from our Government 
alone is certain; but the improved prospects of the bi-metallic 
Conference between England, France, Germany and the United 
States may afford some relief in the future to this depressed in- 
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dustry. The defeat of free coinage in Congress, however, will ren- 
der it far more probable that some practical results will come 
from this Conference. Should these four Great Powers decide 
upon an international plan for an enlarged use of silver for cur- 
rency, it may furnish a permanent outlet, sufficient to relieve this 
country of the excess of its production over home demand. 


THE MONETARY SITUATION 
has remained practically unchanged during the past month, though 
the outward movement of gold has materially decreased, at the 
same time that our exports of breadstuffs and produce generally 
have fallen off. The anxiety caused during the month of Febru- 
ary by the unexpected increase in the exports of gold has mostly 
disappeared, while the return of securities from Europe has 
also fallen off, notwithstanding the agitation of the silver question 
in Congress, to which the return of these securities was largely 
attributed for the past two months, from the fact that those com- 
ing home were nearly all payable in currency or the coin of the 
United States, while those still held abroad are largely payable in 
gold, both interest and principal. The fluctuations of last month, 
therefore, in the sterling exchange market have ceased to attract 
the attention then given to them; and, even with our smaller 
exports of produce, it is not now apprehended that there will be 
any financial disturbance from this source for the remainder of this 
crop year. The money market has remained fairly active, and 
rates have been generally easier, and in favor of the borrower of 
time money, as the supply offering has been in excess of the 
demand; notwithstanding a considerable movement still of currency 
to the country, especially to the Northwest, where spring wheat 
has continued to come forward freely. There have been a con- 
siderable number of failures in financial circles ia Europe and a 
general uneasiness in European financial centers, with further with- 
drawals of gold by Russia, but from Paris, rather than from Lon- 
don. Still the rates for money on the other side have generally 
been easy, owing to the general stagnation there in all classes of 
business. The one redeeming spot has been a slight improvement 
in Argentine securities, owing to the good crops in that republic, 
and a large surplus for export, with which to pay its indebtedness 
to Europe. 

THE RAILROAD SITUATION. 

Railroad earnings have continued to make a favorable showing 
compared with last year, with few exceptions. Yet, the volume of 
business has been falling off since the early part of February, at 
which time the blockade that existed in East-bound freight for 
three months last fall, was cleared up. This is due to the 
decreased export demand for our cereals, as Europe appears to 
have imported more in the first half of the crop year than required 
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to make good her deficit in her crops for that period, leaving 
over good stocks on the last half, while Indian shipments of 
wheat have materially increased and taken the place of those from 
this country, more largely than expected. This, together with the 
break in Lake freights, in anticipation of the opening of naviga- 
tion, has renewed the old chronic state of rate cutting between 
the Trunk lines, for the first time on this crop year, in order to 
secure East-bound business, not only before, but after the opening 
of navigation. The prospect is, therefore, that there will be 
decreased earnings from now on till the next crop, unless an unex- 
pected demand should spring up in Europe for our farm products, 
although an active movement is expected for a month after the 
opening of the lakes and canals, as large accumulations of wheat 
are held at Duluth and other Lake ports that have been bought 
for export by the water routes. Yet, there is little prospect of 
railroad earnings, for the last half of this year, being as small as 
for the same period last year. 
THE STOCK MARKET 
has been as unsatisfactory to the holders of securities as have 
the produce markets for the holders of staples -of commerce. 
The boom caused in February by the coal deal and the oversold 
condition of the market for stocks, has given place to a reaction 
that has extended to nearly the whole list, as did the advance 
in February, the exceptions being the industrial stock, led by the 
Sugar Trust securities, on the absorption of the independent 
refineries in Philadelphia. A general decline in prices has been 
the result, outside of these stocks, notwithstanding the support of 
the cliques in the speculative favorites. The public has remained 
out of the market on the decline as it did on the advance, except 
where investors have sold out their holdings in anticipation of 
financial disturbances, on account of silver legislation. These cliques 
have had to take whatever stocks and bonds have come out of 
the boxes of investors, both here and on the other side; yet, 
this has not been a difficult thing to do, in the easy condition 
of the money market, and stocks have generally passed into strong 
hands; but that there is much prospect of a profit, on the Bull 
side of the market, in the near future, is extremely doubtful. 
THE PRODUCE MARKETS. 

Heavy and general liquidation in the produce markets, led by 
wheat and cotton, has continued throughout the month, until 
nearly every Bull has been tired out, shaken out, or sold out, 
resulting in enormous losses to the short crop Bulls who bought 
last fall at top prices in anticipation of a famine in Europe 
before the end of the crop year. Wheat has been sold out that 
was bought last fall, in large lines, at a loss of 20 to 25 cents 
a bushel, both here and in Chicago, after being carried for 
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months, for both local and foreign account. Some failures, on 
the other side and here, have resulted; but as a rule, the losses 
have been so distributed as not to cause general disaster, but the 
volume of speculation in these markets, has been seriously curtailed, 
as well as in stocks. Corn and oats have not suffered so severely 
as wheat and cotton, because of the fact that the corn crop 
moves later, and the export demand for that staple had not been 
supplied until after the deficiency in the wheat supply of Europe 
had been filled. The coal strike in England and the consequent 
closing of her manufactories of cotton goods, caused a_ severe 
break in the cotton market, together with the continued liberal 
receipts at Southern ports, and further indications that the Govern- 
ment crop estimate, as well as in the case of our wheat crop, 
were too low. Provisions have followed grain in the absence of 
new export demand, notwithstanding the movement of hogs at 
the West has fallen off. Flour has suffered as badly as wheat, 
with European markets almost closed against us for two months 
past, except for the shipment of old purchases, previously made, 
for forward delivery. These have been sufficient to overload the 
foreign markets, as well as our own, and flour has absolutely 
been unsalable for a greater part of the month, except in a 
jobbing way for local consumption. This state of affairs, with our 
decreased exports, has forced people in the trade to the opinion 
that our. crops have been under-estimated at the same _ time 
that the deficit of Europe has been over-estimated, and that there 
will be a good surplus left over this year, instead of a deficit 
in the world’s supplies of food products, and that with average 
crops at home and abroad another year, we will return to the 
low prices existing before 1890-1. 
OTHER MARKETS, 

The iron trade continues to be depressed, with scarcely any 
improvement except in a few instances, and an over-production of 
pig iron, notwithstanding the decreased demand for manufactured 
goods. The Southern furnaces are pushing their product into the 
Northern markets, and prices have reached the point that some of 
the Northern furnaces have been compelled to shut down. There 
is a little improvement, now and then, in the demand from the 
railways, but it is exceptional; as the lack of rolling stock and 
cars, so severely felt during the blockade in the grain movement 
last fall, has been overtaken, with little prospect of its renewal 
again this crop year. This condition of the iron trade reacts on 
the coal trade, although the late spring has increased the demand 
beyond usual requirements for domestic purposes. The condition 
of this trade, however, is regarded as more satisfactory, owing to 
a better maintenance of prices since the consolidation of the chief 
coal-carrying roads, upon the basis of the old schedule rates, as 
well as larger tonnage. : 




















1892. | A REVIEW OF FINANCE AND BUSINESS. 767 


Ocean freights have lost fully half of the advance of last autumn, 
in consequence of the decreased export demand for breadstuffs 
and other produce, and of the scarcity of grain at the seaboard, 
which has materially checked exports, as the spot price has been 
forced from five to seven cents a bushel above the May price on 
wheat and fully three cents on corn, which fact explains in part 
the decreased shipments, which must continue until the arrival of 
grain by the canal. As noted above, lake rates of freight also 
have opened this spring materially lower than they closed last 
fall, notwithstanding large amounts of grain have accumulated 
during the winter at the lake ports, awaiting shipment on the 
opening of the lakes. 

H. A. PIERCE. 
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Abolition of Days of Grace—At last the American Bankers’ 
Association has struck out in a fruitful direction. Ever since the 
laws relating to the taxation of National banks were amended, the 
association has been floating in an aimless way; and many have 
questioned the desirability of continuing it. As, however, the 
expense was trifling, the subject has not been deemed worthy of 
much consideration. But there is a clear field for the association 
to occupy, if it only will, in improving the laws relating to nego- 
tiable paper. Every intelligent banker knows that many of the 
rules now established by the courts are without sense or reason, 
conflicting with each other; and ought to be corrected by proper 
legislation. One of these is the abolition of days of grace. There 
was a reason in the beginning for granting them, but the reason 
has long since passed away, and the rule, therefore, ought to be 
abolished. There is not a single reason in favor of its contin- 
uance, unless it be the very mean one, entertained by a few bank- 
ers, that possibly they are now succeeding in getting three days’ 
interest from a few ignoramuses without their knowledge. This 
reason, however, does not count for much, and should count for 
absolutely nothing; in truth, it should be a reason in favor of 
abolishing the rule. It is a real pleasure to note that, at the last 
meeting of the executive council of the association, Mr. Van Slyke, 
who introduced the subject at the last convention, was heartily 
sustained, and the association now has set its seal on the aboli- 
tion of the practice. A long list of other amendments might be 
mentioned just as needful, and which doubtless could be _ estab- 
lished without the expenditure of much time or money, as the 
good sense of the people would readily favor them. 
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FINANCIAL FACTS AND OPINIONS. 


Savings Bank Investments.-—One of the subjects with which Legis- 
latures, of late years especially, have had to deal is that of savings 
bank investments. In the beginning, in order to insure the great- 
est safety possible of the loans of savings banks, real estate was 
required. After a time it was found quite impossible to secure all 
the loans of savings banks in this manner, and then slowly the 
Legislatures began to permit savings banks to invest a portion of 
their funds in other securities. Even these enlarged discretionary 
powers are not sufficient, and a wider latitude must be given, or 
the earnings of these institutions must decline. One of the bills 
now pending before the New York Legislature provides for the 
investment of savings bank funds, to a certain extent and under 
sufficient safeguards, in the stocks or bonds legally authorized of any 
city of 50,000 inhabitants in any one of several of the leading States, 
providing the indebtedness of the city does not exceed seven per 
cent. of the valuation of the taxable property therein. The memo- 
rial accompanying it shows that savings bank deposits have almost 
doubled in amount since 1875, and now aggregate $588,425,420, 
while the amount available for investment during the same period 
has decreased nearly sixty per cent. It is then shown that the 
trustees of the various savings banks in the State will be called 
upon to invest and re-invest during the coming fifteen years at 
least $500,000,000. The memorial continues: 

The only opposition to the bill comes from those who fear that an 
extension of the limit of investment will cause a rise in the rate of inter- 
est On municipal, town, county and village bonds within the State, as 
the banks are now restricted largely to this class of investments. The 
injustice of an effort to obtain the use of the savings of the poor at a 
less rate of interest than would have to be paid in an open market is 
manifest, and must result sooner or later in a feeling of strong indigna- 
tion on the part of the depositors, especially as the savings banks now 
hold $140,000,000 in these securities, almost one-quarter of their entire 
deposit, while the necessity of investing $500,000,000 is a sufficient guaran- 
tee that not only will all the bonds offered by the cities, counties, towns 
and villages in this State be absorbed, but also that can be purchased of 
the cities named in this bill. 

After showing that the bill has the support and indorsement of 
many of the leading officers, present and past, of the State Bank 
Department, as well as of the.leading financiers, the memorial con- 
tinues : 

Unless the scope of investment is enlarged, the time is not far distant 
when the rate ot interest to be paid to depositors must be still further 
reduced ; and it is feared that such reduction will not only lead to with- 
drawals of deposits, but be a serious check to the incentive to save on 
the part of the people. 
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Thus it will be seen that the opposition to the bill, stated in 
the memorial, is of a singular character—the fear that if the scope 
of investments is enlarged, other borrowers, who have been sup- 
plied from this source, may be obliged to pay a higher gate of 
interest. In view of the plentiful supply of money, this is quite 
groundless. There is enough to go all around; especially for ail 
who have good securities to offer. The decline in the earnings of 
these institutions is a serious thing; and the Legislature should 
extend, within the lines of prudence, the scope of savings banks 
investments. Surely a bill which has been so carefully considered, 
and which has the support of so many influential savings institu- 
tions, ought not to encounter serious opposition. 





The Annual Report of the Pennsylvania Railroad Company.—From 
the annual report of this great company it appears that the gross 
earnings last year on all the lines were $134,254,612.51, and the 
expenses, excluding rentals, interest, dividends, etc., were $91,819,- 
660.15, leaving as net earnings, $42,434,952.36. The number of tons 
of freight traffic carried were 129,992,599, and the number of tons 
carried one mile 12,285,714,707; the number of passengers 86,934,- 
517, and the number carried one mile 1,642,913,227. No other rail- 
road corporation in the world has a business of anything like 
such magnitude. It is the result of a policy which encountered 
great opposition in the beginning, but the wisdom of which is 
now apparent. The business of the company is constantly expand- 
ing and in a healthful manner, as a careful study of the report 
clearly shows. The president, Mr. Roberts, in his annual report 
last year, happily likened the development of the company to that 
of a man, declaring that if it ever ceased death would begin. 
One of the things which has impressed us most in reading this 
report is the enormous expenditures which the company has made 
to lessen the risks and inconvenience to life and traffic from the 
growth of cities through which its lines extend. Many of these 
were Only small villages when the lines were built. In Lancaster, 
Pennsylvania, for example, when the road was completed the town 
was a small affair, and lay almost wholly on one side. Then it grew 
on the other, the trains, too, multiplied in number until the two por- 
tions of the town were seriously inconvenienced by them. To lessen 
this inconvenience the company built two tracks outside the city 
for the use of its freight trains. Within the last two or three 
years the company has been spending a large amount of money 
to elevate its tracks through Jersey City to lessen the danger to 
life and inconvenience to business. Grade crossings have been 
abolished for several miles outside the thickly settled portions of 
Philadelphia, and at no small expense; the road has been elevated 
to Broad Street. These expenditures are highly necessary, and 
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show a watchful regard for the interest and comfort of the public, 
but on the other hand they are very expensive. Doubtless many 
of them could be avoided if the company insisted on its legal 
rights. » The wisdom, however, of making them, notwithstanding 
their cost, cannot be questioned. The president, in his address 
delivered at the annual meeting, departed somewhat from his usual 
custom, to explain more fully the policy of the company, and its 
willingness to co-operate with those engaged in business in all 
directions which were likely to prove of mutual benefit. His re- 
marks were as timely as they ought to be satisfying, especially to 
those who, we fear with more prejudice than reason, have been 
criticising so much, of late, the policy of the company. His remarks 
are a proof that the company seeks to maintain the kindliest feel- 
ings between itself and its patrons; for, after all, their interests are 
mutual, and no real ground for friction should exist between them. 





Colombian Money—Colombia is considering various plans for put- 
ting the currency of the country on a more substantial basis, espe- 
cially the National bank bills. Paper money was established in 
Colombia in 1885, as a means of relieving a severe mercantile crisis 
caused by the effects of civil war, and a heavy decline in the price 
of quinine and other Colombian products, which caused an_ in- 
equality in her commercial exchanges that had to be adjusted by 
the exportation of silver, which threatened a National bankruptcy. 
To avert this, paper money was issued, but not by the Govern- 
ment directly, but through a National bank obligated to redeem 
the paper. In recent years the exports of Colombia have increased 
in such considerable proportions that it is believed by many that 
a favorable time has arrived to declare the National bank bills 
redeemable for standard silver coin on presentation. It is claimed 
that, though there is not the money on hand to redeem all the 
bills should they be presented at once, there is sufficient to take 
care of such as will probably be presented during the first excite- 
ment, and that the Government can secure silver as it may be 
required, on account of the more favorable conditions, which will 
give confidence in the bills and keep them in circulation for the 
sake of their convenience. La America comments favorably on this 
plan, but calls attention to the fact that the same causes which 
caused the loss of silver in 1885 might again cause an unfavorable 
financial situation, as any decline in the price of the few products 
exported from Colombia, even though the exports are increasing, 
would cause a serious difference to be settled by the exportation 
of coin, which might again become scarce—Colombia being depend- 
ent for her financial condition on the price of a few principal 
exports in foreign markets. To adjust this matter and form a solid 
basis for the National finances, Za America recommends that, hav- 
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ing resumed special payments, particular attention should be given 
to increasing the variety of exports, so that the finances could be 
more independent of foreign markets, and the decline in price in 
one or two staples would not cause so serious a difference, but 
be partially offset By exportations of other products. 





Cuban Finances.—Cuba is an unprofitable possession for Spain, 
as it must assume the annual deficits of the Island Government. 
The debt of Cuba is $186,000,000, Of the entire income of the 
Cubans in 1889, $80,000,000, the sum of $33,000,000 was paid in 
taxes! Since Spain and the United States negotiated the reci- 
procity treaty for Cuba, the monopoly of trade so long enjoyed by 
the Spaniards has been destroyed, and Spain finds herself in this 
dilemma—either she must increase taxes in Cuba, or assume a 
larger annual deficit. 





? 
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THE JUDICIAL MEANING OF THE NATIONAL BANK 
ACT.* | 
(CONTINUED. ] 
GENERAL POWERS. 


SEC. 49a. General powers. Cashier’s bond.—The general powers 
of a National bank are set forth in section 5,136. Among these 
is the election of officers, the defining of their duties, and the 
requiring of bonds of them. Not every officer is required to give 
a bond, but cashiers are within the requirement. And if his bond 
recites that he has been elected to hold his office during the 
pleasure of the board of directors, his sureties are liable for any 
default occurring while he holds his office. (P&zllifs v. Bossard, 
35 Fed. Rep. 99.) Nor are they discharged by the perpetration 
of frauds on the bank before the bond was given if they were 
unknown to the officers; though they might be guilty of negli- 
gence in not discovering them. (7Zafl/ey v. Martin, 116 Mass. 275.) 
Nor are they discharged if the president and board of directors 
were negligent and inattentive to their other duties after the bond 
was given. (Phillips v. Bossard, 35 Fed. Rep. 99.) 

A different opinion has been expressed by the courts of Ken- 
tucky and Missouri (Graves v. Lebanon Nat. Bank, 10 Bush 23; 
Third National Bank v. Owen, 14 S. W. Rep. 632), but it is 
opposed to the general current of decisions. (See Bolles on Bank 
Officers for a review of the authorities, §§$ 136-144.) Furthermore, 
a judgment against a cashier for embezzlement will not estop a 
bank from bringing an action on his official bond to recover 
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amounts appropriated by him, by means of false éntries that are 
subsequently discovered. (Phzliifs v. Bossard, 35 Fed. Rep. 99.) 
Finally, when the defalcations of a cashier exceed the amount of 
his bond, the bank need not credit thereon the sums _ collected 
from other sources, but may apply them to reduce the unsecured 
balance. (/d.) 

SEC. 49a. No business can be done until authorized by Comp- 
troller.—The law clearly forbids a bank transacting business except 
what is necessary and incidental to its organization until author- 
ized by the Comptroller. Consequently, a bank can make no con- 
tract with another for cashing its checks until the Comptroller’s 
authority has been obtained. (Armstrong v. Second Nat. Bank, 38 
Fed. Rep. 883.) In First National Bank v. Armstrong (42 Fed. 
Rep. 193), Sage, J., declared that correspondence between a bank 
and a person who was forming a bank, and afterward became 
president, could not constitute an agreement between the two 
banks, but it might be used in connection with other evidence to 
show what was their understanding concerning the business to 
which the correspondence related. (See §§ 21, 380.) 

SEC. 52. The National banks have the same rights in all the 
States, and the Federal courts are not controlled by the decis- 
ions of the State court in which a National bank is situated in 
a case requiring the application of the principles of commercial 
law, even though the cause of action be on a note executed by 
one of the citizens of the same State, and in which it was also 
executed and payable. (Oates v. First Nat. Bank, ioo U. S. 239; 
Brooklyn City, etc., R. Co. v. National Bank, 22 Alb. L. Jour. 189.) 

SEC. 55a. The president’s power to secure a debt.—The earlier 
view of the limited authority of a president is changing. One 
reason for this change of view is that he is a far more active 
officer than he was formerly, especially in the smaller banks and 
outside the large cities. Once, the cashier was the chief manager 
of these institutions very generally, but now the president is often 
chosen with the expectation that he will thus serve. It has there- 
fore been decided that to secure a debt he can take property, 
cattle for example, even though they may be encumbered by other 
liens. (Panhandle Nat. Bank v. Emery, 78 Texas 498, 511.) “At any 
rate, after having had them and received the property, it cannot, 
while enjoying the fruits of the transaction, be absolved from the 
performance of its obligations to others assumed by its officers as 
a means of getting possession of the property, on the plea that 
its acts were ultra vires.” And in such a transaction the letters 
written by the president concerning it may be introduced against 
the bank in a legal controversy relating thereto. (/d.) 

SEC. 55b. Authority to contract with the bank’s promoter.—In 
establishing corporations promoters sometimes render assistance 
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and the authority of the corporation, after it is created, to ratify 
contracts made by them has been considered. In compensating 
him for his services it has been decided that the president can- 
not do this without authority from the board. (77f/¢t v. Quaker 
City Nat. Bank, 8 Pa. Co. Ct. Rep. 606, affd., 141 Pa. 550.) Nor 
would the reaping of some advantage by a bank from an unauthor- 
ized contract by its president with a promoter render it liable. 
(/d.; Bank v. Hoch, 89 Pa. 324; Twelfth St. Market Co. v. Jackson, 
102 Pa. 269.) In Tifft’s case, Arnold, J., remarked: “In cases of 
claims against corporations for outlays and services to the prelim- 
inary Organization, the services must be rendered at the instance 
and request of a majority of the promoters. A minority cannot 
bind the organization. (Bell’s Gap R. Co. v. Christy, 79 Pa. 54.) Here 
the services were rendered at the request of only one person. The 
contract which is to be ratified must be one within the scope of 
the business of the corporation; for it can no more ratify an 
illegal act than it can do such an act in the first instance. (Sufer- 
visors Vv. Schenck, 5 Wall. 772.) It is very doubtful whether a bank 
can ratify a contract of its promoters to pay for obtaining sub- 
scribers to its capital stock. (Taylor on Corp., § 86.) If the value 
of such services is to be settled by a jury, the capital of the bank 
might be impaired at the outset. But if it could ratify such a 
contract, the proof of ratification must be more positive than was 
offered in this case. Mére silence of the board of directors, or 
failure to object, when the claim was mentioned, is not such an 
act of ratification as will bind the bank.” 

SEC. 58. Cashier’s unusual agreement.—A cashier cannot guaran- 
tee a contract between third persons for the delivery of building 
materials. If he should, no action thereon could be maintained 
against the bank. Allen, J., remarked in such a case that the 
cashier had no authority to make the guarantee, nor was his act 
ever ratified by his bank. In fact, the directors repudiated it as 
soon as they had knowledge of it. “It was no part of the duty 
of the cashier to make the guarantee, nor was its making any part 
of the ordinary business of the bank.” (Vorton v. Derby Nat. Bank, 
61 N. H. 589, 593.) But if a bank should deny the legality of such a 
guarantee, it must part with the benefit. It “cannot be permitted 
to repudiate the unauthorized contract and retain the fruits of it.” 
(/d.) 

SEc. 58d. Special application of money.—Again, if a president or 
cashier should agree to apply borrowed money in a special manner, 
the application must be made even though neither had authority 
to make such a contract. Money thus obtained is charged with a 
trust which is regarded as accepted by retaining the money; more- 
over, its retention operates as a ratification of the loan by the offi- 
cers. (Keyser v. Hitz, 2 Mackey, 513.) 
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SEC. 59. Though the president and cashier can borrow from their 
bank, neither of them without special authority, either acting alone, 
or conjointly, can appropriate its funds to pay his personal debts. 
The directors might permit them to exercise authority; or ratify 
their act if it had been done. (Dowd v. Stephenson, 105 N. C. 467.) 

SEC. 62. Grants of power in seventh clause of section 5,136.— 
In interpreting this clause, which relates among other things to the 
discount and negotiation of promissory notes, Welch, J., has re- 
marked: “The words ‘by discounting promissory notes, drafts, bills 
of exchange,’ etc., are not to be read as limiting and defining the 
kind of banking which is authorized by the act. In other words, 
the association is authorized to carry on banking ‘by discounting 
and negotiating promissory notes, drafts, bills of exchange,’ etc., and 
to exercise ‘all such incidental powers as shall be necessary’ for 
that purpose.” (Shinkle v. First Nat. Bank, 22 Ohio St. 516, 524.) 

SEc. 63. The right of a bank to purchase as well as discount 
notes and bills has been recently considered. (Danforth v. National 
State Bank, 47 Fed. Rep.) Says Acheson, J., ‘‘Upon the score then 
of judicial authority, the conclusion is well warranted that, in the 
business of banking, ‘discount,’ in the ordinary acceptance of the 
term, includes what is called ‘ purchase.’” (The case contains refer- 
ences to many authorities.) If the distinction between the dis- 
count and purchase of notes remains permanently blotted out, it 
will seriously affect the remuneration that may be demanded for 
the use of money. (See § 332.) 

Sec. 66. A bank’s right to deal in securities—An important 
case on this subject has been determined by the Court of Appeals 
of Kentucky and by the United States Supreme Court. (Logan Co. 
Nat. Bank v. Townsend, 139 U.S. 67 affg., Ky.) A. sold the bonds 
of a municipal corporation to a National bank, which agreed to 
deliver the same amount to him on demand at a similar or lower 
price. The bank refused to execute the agreement. In an action to 
recover their value, less the price paid, at the time they were 
demanded the bank sought shelter under the plea of ultra vires. 
But the court decided that the bank had no absolute right to retain 
them, even though it had no authority to buy them. Though it 
was not bound to surrender them until reimbursed for the purchase 
money, and might hold them as security therefor, yet when the 
amount was retained or tendered back, and the bonds were de- 
manded, the bank could retain them no longer and was liable for 
their value. It could not rightfully hold them by the contract and 
refuse to comply with its terms. 

Sec. 74a. An assignment of money may be taken to secure a debt.— 
A bank can take an assignment of money due, or that may become 
due from a city on a contract to secure the contractor’s indebted- 
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ness to the institution. (/7rst Nat. Bank v. City of Ottawa, 43 Kan. 
294. : 

A 74b. When a chattel mortgage is taken the surplus of secur- 
ity must be returned.—When a bank to secure its indebtedness 
takes possession by its cashier of goods under a chattel mortgage 
and disposes of them, it must account for the balance which is not 
required to satisfy its debt. It cannot claim immunity from liabil- 
ity on the ground that the cashier exceeded his powers in selling 
the property. (Cooper v. First Nat. Bank, 40 Kan. 5.) Said Holt, 
C., in a case involving this question: The bank “received the 
property, secured its own claim, and then refused to account for 
the balance. We think if it had the power to take the property 
and secure its own claim, it ought to have power to pay back the 
balance to plaintiff. It would be a very strange proposition of 
law for the bank to receive property upon a chattel mortgage or 
an agreement to secure its own claim, and not be compelled to 
account for any balance remaining after its own claim was satisfied.” 

SEC. 76. Special deposits.— Though it was once questioned 
whether a National bank could take them (first Nat. Bank v. 
Ocean Nat. Bank, 60 N. Y. 278), the question was long ago affirm- 
atively answered. The provision in the law for their delivery 
after the failure of a bank (Sec. 5,228) is a recognition of its right 
to take them. (fzrst Nat. Bank v. Strang, 27 N. E. Rep. 903, 
affg. 28 Ill. App. 325.) In an action for their recovery, therefore, 
a bank cannot defend on the ground that they cannot be legally 
taken. (/d.) 

Sec. 76a. A cashier can issue a certificate of deposit; and his 
bank is liable therefor even though the cashier should embezzle the 
deposit. (F7zrst Nat. Bank v. Brooks, 22 Ill. App. 238.) Nor would 
the bank be released from [fiability if the certificate contained 
unusual stipulations concerning the application or use of the deposit. 
(J@.) Nor is such a certificate within the prohibition against issu- 
ing post notes. (Rzddle v. First Nat. Bank, 27. Fed. Rep. 503.) 
Usually, the certificate is payable to the order of the depositor on 
his return thereof, and when thus written, the deposit is not due 
and suable until a demand has been made accompanied with an 
offer to return the certificate. (/d.) Finally, the statute of limita- 
tions does not run against a certificate by the appointment of a 
receiver of the bank which issued it. (/d.) 

SEC. 76b. Liability of bank for certificates of deposit fraudulently 
issued.—On one occasion a depositor requested a certificate of 
deposit drawing interest for his deposit. The teller gave him one 
which purported to be issued by B. & Co., a private banking firm, 
and informed him in the cashier’s presence that this was the cer- 
tificate of the bank. On this assurance the certificate was accepted. 
The members of the firm were managing officers of the bank, but 
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had a separate place of business. The bank was liable for the 
deposit. (Steckel v. First Nat. Bank, 93 Pa. 376; Ziegler v. First 
Nat. Bank, Td. 393.) In like manner it was declared liable for the 
act of an officer who induced a depositor, unable to read English, 
to sign a promissory note on the representation that it was simply 
a receipt for money. (Resh v. First Nat. Bank, Id. 397.) 

Sec. 82. A bank cannot receive deposits when insolvent.—“<If a 
bank receives money from a depositor on the eve of suspension, 
knowing that it is insolvent and about to suspend, such conduct 
is fraudulent, and entitles the depositor to reclaim the deposit if 
the particular money can be identified, and has not become mingled 
with the funds of the bank.” (Thayer, J., Furber v. Stephens, 35 
Fed. Rep. 17.) But if a check should be deposited when a bank 
is insolvent, and the depositor should ask for its return on the 
ground that it was fraudulently received, Nixon, J., has remarked 
“that no knowledge by any of the officers of the bank of its 
insolvency is sufficient to avoid the transaction unless the evidence 
clearly shows that the directors, who represent the corporation, also 
had such knowledge.” (Balbach v. Frelinghuysen, 15 Fed. Rep. 675, 
684.) 


[TO BE CONTINUED.] 
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BANK EXAMINATIONS. 


In an article on National Banks, which appeared in the February 
number of Zhe North American Review, the Hon. Comptroller of 
the Currency, writing of bank examiners, says: 

“In addition to the supervision exercised by means of corre- 
spondence, every association is visited at least once a year by a 
bank examiner who has power to make a thorough examination 
into all its affairs. 

“He is required to make a full and detailed report of the asso- 
ciation to the Comptroller of the Currency. 

“This agency is more potent for good than any other at the 
command of the Comptroller.” 

If the present system of bank examinations is the best agency 
at the command of the Comptroller for obtaining a knowledge of 
the actual condition of the National banks, it is not surprising 
that the department often discovers irregularities when it is too 
late. ; 

This is not so much the fault of the system as it is due to 
the fact that in many cases the bank examiners are not men who 
have had any experience in banking affairs, and are not competent 
to make such an examination as is intended by the National 
Banking Law. 
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Examiners of banks should not be appointed because of political 
influence, unless competent to discharge the duties of the office. 

The writer is fully aware of the fact that the directors of a bank 
ought to see that its affairs are properly conducted, but bank 
directors, as a rule, do not direct, and this is particularly true in 
regard to country banks. 

The present system of examinations does not bring the examiner 
in contact with the directors of the bank, but with the employes, 
either its president or its cashier. 

Would it not be an improvement on the present system if the 
Comptroller should direct that at least once in six months each 
National bank should select a committee from its board of direct- 
ors, who should be required to make a detailed and careful 
examination of all its loans, and to rove all statements made by 
the employes? 

Let this examination be made with the assistance of the regu- 
larly appointed examiner, who should be a man having a practical 
knowledge of the methods of banking, and it could not fail to be 
a great improvement on the present system. 

It is not possible for an examiner to know whether the bills 
receivable held by the bank are well secured. By the method 
mentioned, he can go over all the affairs of the institution with 
men who are elected to supervise the business of the bank, and 
whose duty it is to do so—men who are familiar with -the cus- 
tomers of the bank, and who are better able to judge of the 
responsibility of borrowers than a stranger. 

In this way a more intelligent idea of the condition of National 
banks would be obtained,‘and bank directors would be obliged to 
give more attention to the detail of the business. 

Let the stockholders of National banks elect good business men 
as directors, and drop out the “figure heads.” 

Let the Comptroller require such an examination as is suggested, 
every six months. Let him see to it that the examiners are men 
who are familiar with the methods of good banking, and we shall 


have fewer failures of National banks. 
R. A, J. 
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RENEWAL OF THE PRIVILEGE OF THE BANK OF 
FRANCE.* 


[CONCLUDED.] 

The forced currency of the bank notes established by decree of 
March 15, 1848, is finally abolished by the law of August 6, 
1850. The loans to the State, the departments, and the cities made 
in 1848 and the following years by the Bank of France are nearly all 
liquidated, repaid; merely temporary transactions, they came to an 
end with the causes which had accidentally brought them about. 
We shall not hesitate, in this connection, about giving praise to 
the Bank of France. On the other hand, we may mention an 
inaccuracy, not on account of its importance, but because it shows 
the slight liberty that the Bank of France has in its relations 
with the State. The fact is instructive in many respects. We 
give in parallel columns a passage concerning this same fact from 
each of the consecutive reports of January 30, 1851, and January 
29, 1852, before and after the coup a’Etat of December 2, both 
proceeding from the pen of the same personage: 














January 30, 1851. 

‘‘The second transaction, of the date 
of June 30, 1848, and sanctioned by 
the law of the following July 5, had 
opened to the Treasury a credit of 150 
million francs, which were to be paid 
to the State, half in the last quarter 
of 1848 and half in the first of 1849. 
The Treasury only availed itself of 
this credit to the amount of. 50 million 
francs, The law of August 6, 1850, 
reduced to 75 millions the original 
credit of 150 millions. According to 
the dates fixed by this same law, the 
25 millions destined to complete the 
loan of 75 millions could not be 
demanded after December 31, 1850. 
The Treasury not having used its 
right, the credit of 150 millions ts 
definitely reduced to 50 millions.” 

(page 6). D’ARGOUT. 





January 29, 1852. 

“The second loan of 150 million 
francs, sanctioned by the law of July 
5, 1848, and reduced by the law of 
August 6, 1850, to 75 millions, had 
only been executed in part; the Gov- 
ernment, you know, gentlemen, had 
only availed itself of the sum of 50 
millions ; things were maintained on 
this footing until the middle of the 
fourth quarter of 1851. At this time 
the Treasury claimed the last 25 mitl- 
lions. The general council of the Bank, 
in its deliberation of November 27 
last, acknowledged that this demand 
was in conformity with the agree- 
ments. Zhe Treasury was credited 
with these 25 millions on the following 
December 8.” 

(page 5). COUNT D'ARGOUT.Tt 


Let us pass on and come to 1857. 
The privilege of the Bank of France was to expire, as we have 
seen, on December 31, 1867. Ten years before this time the Gov- 


* Translated from the French of Alphonse Courtois by O. A. Bierstadt. 
+ It was in honor of this personage that a part of the Rue des Vieux- 


Augustins became the Rue d’Argout. 
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ernment feels the need of prolonging this privilege for thirty years. 
Why? This is what we shall learn from the discussion in the 
Corps Législatif. 

Not that this discussion was very much developed. Under the 
Second Empire, the laws were seriously discussed before the Coun- 
cil of State; there shone the men most talented, especially from a 
financial or administrative point of view, doubtless no very great 
economists, but at least going to the bottom of things, when the 
logic of facts did not frighten them too much. Sometimes, how- 
ever, in the Corps Législatif, some undisciplined member arose and 
played the part of an enfant terrible. This is what happened in 
1857 with regard to the Bank of France. 

The Imperial Government, on May 9g, laid ‘before the Corps 
Législatif (we shall not say on the speaker’s desk, for there was 
none) a bill prolonging for thirty years the exclusive privilege of 
the Bank of France. In the recital of its motives, the requests 
of the meeting of July 15, 1814, are treated as a spirit of reaction. 
This recital of motives forms, as we see, after its fashion, the his- 
tory of the Bank of France; let us lose no time in criticising it. 
On May 26, M. Dewinck brought in his report on the bill, and on 
the 28th the discussion began and was finished the same day. So 
it was short, and what, indeed, was the use of drawing it out? 
Is the incompetence of the Corps Législatif not attested by M. Ad. 
Vuitry, who confesses that the Government sought for light on 
this question outside of this Assembly (poor Corps Législatif, 
whose only consolation is to shake hands with the Chamber of 
1840), and that this was the cause of the bill’s being brought in 
late ? 

In fact, the bill was brought in on May 9, and the session was 
to end on May 15; it was indeed continued for a fortnight, but 
this continuation was not foreseen when the bill was brought in. 
Considering the importance of the question, we must confess this 
was treating the Corps Législatif very meanly. 

There happened to be, nevertheless, on the benches of the 
majority, a character rather difficult to please, who thought the sit- 
uation was too hard, which the Government of his choice made 
for him. M. Maximilien Koenigswarter, a distinguished banker, a 
clear and simple speaker, a practical man, asked himself why so 
serious a discussion should be rushed through at such speed. “The 
report was brought in only yesterday. The unexpected and strange 
tackings of the commission are known to you, etc.” M. Vuitry’s 
response, given above, was neither gracious nor conclusive. There 
was, indeed, in the governmental bill, an article which gave rise to 
legitimate objections. The Bank of France was to buy of the 
State 4 million francs of 3 per cent. rentes at the price of 75 
francs, or for a capital of 100 million francs, and the Bank was to 
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double its capital for the purpose of making this purchase. For 
such a loan as this the State prolonged its privilege for thirty 
years, and that ten years in advance. “ Why this precipitation? Is 
the enemy at the gates of Paris? Has the State such a pressing 
need of these 100 million francs that it is forced to go down on 
its knees to the Bank and ask it to have the kindness to accept a 
prolongation of its privilege for thirty years in exchange for these 
one hundred millions?” There must have been (the hidden mean- 
ing of M. Koenigswarter’s speech, and the vague answers of the 
Government’s commissioners make this clearly understood) an ener- 
getic, firm pressure, coming from above, exercised upon the commis- 
sion of the Corps Législatif, favoring at first a rejection, alarmed 
as it was by the conditions subscribed by the Government, then 
suddenly pronouncing blindly for adoption. Our opponent of a 
day adds: “I dare not say what name might be applied to such a 
change of opinion.” 

Adverting to the 50-franc note, which the Bank of France has 
the right and not the obligation to issue, M. Koenigswarter iron- 
ically remarks that “the Bank has never been a violent progress- 
ist,” and that “it has sometimes seen itself forced into reforms 
called for by public opinion.” In support of his assertion, he 
recalls the history of the 100-franc note proposed in 1840 and 1847, 
rejected at these two dates, then adopted in 1848. He concluded 
from this, that in this case the obligation should have been im- 
posed on it, and not merely the right given it, and if reference be 
had to what we have previously related on this subject, it may 
be said that M. Koenigswarter spoke this time as a prophet. 

We must be just; the commission of the Corps Législatif was 
weak rather than not clear-sighted enough. Upon the govern- 
mental bill it had grafted an article analogous to that introduced 
for the first time in the law of 1840, declaring that the privilege 
might come to an end on December 31, 1877, or suffer modifica- 
tions, if it were so ordained by a law voted in one of the two 
sessions preceding that date. The Council of State having rejected 
this amendment to the governmental bill, the obedient commission 
yielded, regretting a clause that Rossi (favorable to the bank, as 
may be remembered) supported in these words in 1840: “The 
Bank of France is interested in progress, warned, | may almost 
say threatened as it is by the clause added to article 1.” Even 
in the matter of institutions of issue, is not competition sometimes 
good ? . 

We abridge, omitting to speak of other points, to which we 
have previously called the reader’s attention. We may finish with 
this conclusion of M. Koenigswarter’s speech: “Finally, I ask 
myself why the Minister of Finance (M. Magne) has consented to 
this bill. Neither do I understand why the Council of State has 
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adopted it; I understand still less our voting for it. For my part, 
I recognize that the Government has done some very good things; 
but, financially, I have exough* of this system of alienation of the 
whole future, I have enough of these railroad companies as power- 
ful, almost more powerful than the Government itself; of these 
companies which, after gaining hundreds of million francs by the 
most advantageous concessions, came, but a few days ago, to com- 
plain, with incredible audacity, of some centimes of taxes that 
were asked of them. I do not want any longer to alienate the 
country’s jewels one after another.” 

The law was, as we have said, passed on May 28 by 225 votes 
to 15, and approved by the Senate on the following 8th of June. 

A curious incident, from our present point of view, was that 
relating to the Bank of Savoy. This institution, founded on April 
26, 1851, or under the Sardinian law, with an original capital of 
800,000 francs, increased in 1856 to 4 millions, had its main office 
at Annecy and a branch at Chambéry. It issued notes payable at 
sight and to bearer, in the denominations of 1,000, 500, 250, 100, 
50 and 20 francs. Its unengaged liabilities were never to exceed a 
third of the metallic reserve. Finally, it paid an interest to all 
its depositors of specie, and did not refuse bills of exchange, pro- 
vided with only two signatures. The same law mentioned above, 
of February 27, 1856, had authorized it to establish branches “ in 
all the cities depending upon the crown of His Majesty, Victor 
Emmanuel II.” The treaty of annexation having stipulated that 
the individuals and bodies belonging to Savoy were called upon 
to exercise in France the same rights which they held from the 
Sardinian law, we see here all the advantage which, powerfully 
aided, this institution, with a little ambition and much audacity 
might draw from this situation. This is what happened. The 
Crédit Mobilier, or to speak more exactly, Messrs. Pereire Brothers, 
made a contract with the Bank of Savoy for an increase of its 
capital from 4 million francs to 40 millions, through a subscrip- 
tion executed by these two financiers for 36 million francs of new 
shares. : 

A special meeting, in October, 1863, of the stockholders of this 
Neo-French institution, approved of the contract made with Messrs. 
Pereire. Immediately the flag was unfurled, and the campaign 
began against the Bank of France. 

This was at least an original sight. The old Bank of France had 
a privilege literally granted only for Paris and the cities where it 
did business through a branch. The Bank of Savoy, recently with 
a capital of less than a million francs, now found itself in a_ posi- 
tion to open branches at Versailles and Saint-Denis for example, 


* The author of the speech puts this word in italics in the reprint of it 
that we have under our eyes. 
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surrounding the capital with Bastilles of a new kind and trying 
to attract the Parisian customers of the Bank of France by the 
seductive terms mentioned above. 

We may say that, prior to the signing of the Pereire contract, 
negotiations had taken place between the Bank of France and the 
Bank of Savoy; the latter asked an indemnity for the cession of 
its privilege of issue. Its request (we do not know its extent) was 
deemed too great by the Bank of France, which offered 1,200,000 
francs that the Bank of Savoy refused. Then the connection was 
made with the Crédit Mobilier. 

In the meantime, a merchant but little known petitioned to ask 
the Government to interfere in the public’s favor, by obliging the 
Bank of France to reduce the rate of its discount, incidentally 
allowing it to be understood that the Bank of Savoy might, in 
this respect, do better for the country’s interests than the Bank 
of France. By the provisions of the Imperial constitution, his 
petition went straight to the Senate, which examined it in May, 
1864. The reporter was M. Hubert-Delisle; his conclusions (purely 
and simply the order of the day) were sustained by the Count de 
Germiny and E. Rouher and attacked by Michel Chevalier and Le 
Roy de Saint-Arnaud. Finally the order of the day was voted 
May 28 unanimously, except for the votes of the two opponents 
mentioned. 

The question of the plurality of banks (we do not say the liberty 
of banks) was approached a little more freely than in the preceding 
parliamentary debates. Nevertheless it was obscured by the fears of 
a financial war between the directors of the Crédit Mobilier and 
the government of the Bank of France. Everybody felt that if the 
latter consented to grant Messrs. Pereire the facilities they were 
anxious for, the Bank of Savoy would be abandoned like a useless 
tool and would return to its local limits. At the most the question 
at present was of a duality of banks more than of their plurality. 
Michel Chevalier, however, made a remark, which has not ceased to 
be true: the development of discount business is felt more at 
Paris than in the departments; in other words, centralization con- 
tracts, to the detriment of the province and the profit of the capital. 

We give for several years the annual amount, both at Paris and 
in the departments, of the purely commercial discounts (the Bank 
furnishes them with this label for us). We add some comparative 
figures, to which we shall have to refer. 

The first two columns are already instructive ; they inform us that 
the amount of the departmental discounts, if it has not fallen in 
the absolute sense of the word, has not progressed with the same 
rapidity as the Parisian discounts; in 1882, for example, the prov- 
inces had furnished the figure of 6,183 millions, and Paris that of 
5,139 million francs; in 1890 we have for the capital 4,783 millions, 
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and for the departments 4,827 million francs, or for Paris a 
decrease of 356 millions, and for the rest of France of 1,356 mil- 
lions! and yet the number of bankable places reached by the Bank 
of France has considerably increased. 
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It was still but 154 in 1882 (94 branches and 60 attached cities) ; 
in 1890 it is 257 (94 branches, 38 auxiliary offices, 20 places united 
each to one of these establishments, finally 105 attached cities). 
Certainly we do not pretend that a bankable place, merely because 
it is equipped with an establishment belonging to the Bank of 
France, must at once produce as much as the average of the 
others. However the activity ought to be increased by these 
creations; on the contrary, it is Paris alone that profits by these 
filial establishments (as our neighbors across the Channel would 
say), and the provinces see their instrument of activity contract 
and shrink in their hands. May it not be inferred, with too much 
reason, that the departments are sacrificed to the capital, and that 
the institution of a single bank, even provided with as many 
branches as may be desired, is an instrument of accelerated cen- 
tralization, of that centralization so fatal to our departments, and 
which made too little known a publicist* utter a cry of patriotic 
anguish: ‘‘On the Decadence of France”? 

Well, this centralization, which is consuming us and would already 
have killed us but for our strong constitution, is in our country the 
* Raudot (of Yonne), author of ‘‘La France avant la Révolution,” ‘ De la 


décadence de la France,” and ‘‘Grandeur possible de la France,” three works 
which, by their connection, make really but one. 
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Bank of France, so far as it is an exclusively privileged establish- 
ment, where it is manufactured to the best account. 

It is well known that afterwards the Bank of France, embold- 
ened by the Government, bought of the Bank of Savoy its local 
privilege of issue for 4 million francs. It is well known, also, that 
a monumental investigation was made in 1864-65, once the fact 
accomplished and the monopoly consolidated until 1897, a venerable 
mausoleum on which might have been inscribed, the intentions of 
those who inspired it being known, Dante’s saying about the 
Inferno: Lasczate ogni speranza. 

Here we end, reminding the reader that it is not even a sum- 
mary history of the Bank of France which we have attempted, 
but a sketch of the history of its monopoly. 

If we run through this rapid recital, we see the Bank of France 
(more exactly the Bank of Paris) being at first a State bank, and 
passing, without profiting thereby, through all the schooling neces- 
sarily inflicted by this vicious system. 

Instructed by experience, there is a desire in 1814 to return to 
a commercial bank; but routine resumes its rights, and a bank is 
arrived at, managed by the State and supervised by the public. 
Regional banks are indeed established, and the Bank of France is 
first to help, but these regional banks are still monopoly: mo- 
nopoly broken up by localities, that is all. That, however, is worth 
more than a single, centralizing monopoly; the provinces are of 
some account in this system. And there is also a shadow of com- 
petition. Havre feels the spurs of Nantes and makes its own felt 
in Rouen; Bordeaux holds a tight rein over the latter city, etc. 
By improving the system, a tolerable situation may be reached ; 
after some hesitation, centralization is preferred, and, by arbitrary 
authority, profiting by the general scare of 1848, unity of banks is 
attained. 

This act (we were going to say this crime) perpetrated, the Bank 
of France will make no more innovations unless constrained and 
forced or giving merely to receive. It effects, of its own accord, 
but with a great outcry about it, some secondary reforms, choos- 
ing its own time to make them, that is just when the moment 
is coming for a renewal of its privilege. It does the State, we 
may better say the fatherland, great service during the war; the 
holders of the monopoly remember then that they are Frenchmen, 
and perform a patriotic action. But see the inevitable effect of 
monopoly: the Bank of France, which, to be just, did not aim for 
any profit at that critical time, cannot have rendered a service 
gratuitously; it is obliged to submit to colossal profits, the tunic 
of Nessus, which its stockholders support very philosophically. But 
the public has gained thereby! The operations of the Bank of 
France have been developed, the number of its branches has con- 
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siderably increased, everything goes to prove the growing useful- 
ness of the Bank of France! } 

Without doubt. But how paltry is this progress compared to 
what it would have been with liberty! See the industrial develop- 
ment of the last hundred years, since the abolition of the corpora- 
tions, since the Constituent Assembly established freedom of labor, 
and from that judge what this development would have been if 
liberty of credit had been joined to liberty of labor. What move- 
ment in the unceasing increase of personal property! How many 
times the inextricable shackles of credit operations have prevented 
an industry from being normally developed with us, which has been 
obliged to go to other countries—to England, Switzerland, Ger- 
many, the United States, and elsewhere—to seek for a liberty more 
favorable to its prosperity ! 

We are, as is known,a partisan of liberty of exchanges; but all 
liberties being mutually related, we are no less a partisan of liberty 
of credit. The harm done by monopoly can only be_ estimated 
after its suppression, as by comparing 1889 with 1789 it is possi- 
ble to estimate the benefits of liberty of labor. The prevention of 
good is specially the harm produced by monopoly. 

We say without reserve that we do not wish for the suppres- 
sion of the Bank of France—far from it-—but that of its privilege. 
We desire to rejuvenate it by liberty, as others hasten its decrepi- 
tude by monopoly. 
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PAYMENT OF FORGED DRAFT BY THE PAYEE. 
SUPREME COURT OF MISSOURI. 
Northwestern National Bank v. Bank of Commerce. 

The drawee of a bill of exchange or draft is bound to know the handwriting of 
his customer, the drawer, and if he pays a bili or draft in the hands of a dona fide 
holder for value, he is concluded by the act, although the bill or draft turns out to 
be a forgery. 

A bank in Kansas City discounted for a depositor, without any suspicious circum- 
stances, a draft drawn by a bank in Omaha, payable to his order ona bank in Chi- 
cago. It was regularly indorsed by the depositor, and by the Kansas City bank 
‘* for collection,” and forwarded to its correspondent in Chicago, which collected 
the amount of the drawee. ©n receipt of the draft by the Omaha bank its forgery 
was discovered. The drawee bank sought to recover the amount paid to the Kan- 
sas City bank, but failed to maintain its suit. 

THOMAS, J.—On the 17th day of December, 1885, a man calling himself 
John Whitney presented to the paying teller of defendant bank the fol- 
lowing letter : “Citizens’ Bank of Nevada. Nevada, Mo., 12-16-85. To 
Bank of Commerce, Kansas City, Mo.: This will introduce to you Mr. 
ge Whitney, who holds our certificate of deposit for $350 of this date. 

e will want to draw the money there. Below we give his signature 
for identification. Yours truly, C. K. CALDWELL, Cashier. JOHN 
WHITNEY.” Whitney, when at the bank, acted in the ordinary way, 
and there was nothing about his manners or looks that attracted the 
attention of the officers of the bank. He left the certificate of deposit 
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for $350, receiving $50 cash, and a credit for the balance. He rented a 
room on Main street in Kansas City. On the 2oth day of December he 
advertised in the Kansas City Zzmes for a bookkeeper, and on the 22d 
of that month one H. P. Brown, who went to that city in October in 
the same year, applied to Whitney for employment. When Brown 
reached Whitney’s office it was wholly unfurnished, but on the same 
day Whitney bought a table, two chairs, and some writing material. 
Brown was employed at $15 per week and expenses while away. Whit- 
ney informed him that he had ordered office furniture from Chicago, 
and took him to defendant bank, and introduced him as his bookkeeper 
to the officers, stating he was engaged in the cattle business, would need 
a good deal of currency, and would probably send checks by Brown to 
be cashed, and which the bank should cash when presented by him. In 
the afternoon of the same day Whitney handed Brown two checks for 
$3,500 each, drawn by the United States National Bank of Omaha on 
a New York bank in favor of Whitney, and directed him to deposit one 
with the defendant and the other with the Citizens’ National Bank, 
which was done. The next morning Whitney drew two checks of 
$2,500 each—one on defendant, and the other on the Citizens’ National 
Bank—both payable to the order of Brown. These were paid, and the 
money given to Whitney about Io o'clock in the morning. In the after- 
noon of the same day (December 23) Whitney handed Brown a draft, of 
which the following is a copy: “United States National Bank of Omaha. 
$4,000. Omaha, Nebraska, Dec. 21, 1885. If duplicate unpaid, pay to 
the order of John Whitney four thousand dollars in current funds. To 
Northwestern National Bank, Chicago, Ill. M.T. BARLOw, Cashier. 
No. 211,573. pp. C. WILL HAMILTON. [Indorsed:] JOHN WHITNEY,” 
—with direction to deposit it in the defendant bank, which was done, 
and the amount, $4,000, duly placed to the credit of Whitney. Defend- 
ant immediately indorsed this draft as follows: “ Pay Metropolitan 
National Bank, Chicago, or order, for collection, for account of the 
Bank of Commerce of Kansas City, Missouri. C. J. WHITE, Cashier,”— 
and sent it to the latter bank at Chicago. On the morning of Decem- 
ber 24th Whitney drew a check for $4,500 on defendant, payable to 
Brown, which was at once presented by Brown, and paid, the proceeds 
being given to Whitney. At half-past twelve that day Whitney disap- 
peared from Kansas City, and was never afterwards seen there. He told 
Brown he had been called by telegraph to Nevada, Mo., to buy stock, 
and wanted Brown to go down to Nevada on Christmas night or the 
next morning, giving him $75 to pay his expenses and a week’s salary. 
Brown went to Nevada on the morniny of the 26th, and stayed all day, 
inquiring for Whitney, but, being unable to learn anything about him, 
or who he was, he returned to Kansas City that night, it being Saturday 
night. He went to the office next morning, but found no one there. 
He went again Monday morning, December 28th, and, again finding no 
one, he went to the defendant, and inquired for him, but the officers of 
the bank knew nothing of him. He continued to go to the Whitney 
office for about a week. The draft of $4,000 reached Chicago Decem- 
ber 25th, and on the next day—December 26th— it was presented to and 
paid through the Clearing House by the Northwestern National Bank 
(the plaintiff) to the Metropolitan-National Bank, and the proceeds duly 
laced to the credit of defendant on the books of the Metropolitan 
ational Bank. The items paid by plaintiff on the 26th through the 
Chicago Clearing House were 1,425 in number, amounting to nearly 
2,000. Its average daily clearing was about $300,000; while the entire 
amount paid daily through the Clearing House was about $8,500,000. 
The clearings are made at II A. M., and the items are received by the 
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bank as soon as the messenger can make the exchanges and get back, 

which takes about half an hour. The-items cannot be examined at 
the Clearing House. This must be done by the bank, and such items 
as it is not desired to pay must be returned to the bank sending them 
before.z2 P. M. There is not time, under the rule, to make a critical 
examination of every item paid in this way. On December 26th plain- 
tiff paid 31 other drafts of the Omaha bank. The $4,000 was charged 
to this bank, and was sent to it in the regular course, with other vouch- 
ers, ———_ 4th. On the 1ith, said bank, by letter and wire, notified 
plaintiff of the forgery. The telegram was received too late, so that 
notice was not given the Metropolitan Bank until the next day. Plain- 
tiff, through that bank, at once gave notice to defendant. The forgery 
was a very dangerous one. The officers of the Omaha bank, as weil as 
the clerk whose name was signed to the draft, at first thought it was 
genuine. They say it must have been lithographed on the original 
plate of their drafts. There was evidence showing that the channel 
through which a draft is presented for payment makes a difference with 
respect to the inspection ; that in dealing with responsible parties their 
prudence and care is relied upon; that a draft paid through the Clear- 
ing House does not receive as close inspection as when presented over 
the counter by the payee. The evidence also tended to show that the 
letter of the cashier of the Nevada bank was a sufficient identification 
of Whitney to justify a prudent bank to deal with him in the ordinary 
course of business. Whitney was traced by detectives to New York, 
where it was ascertained he had been sent to the penitentiary for five years 
from Rochester in April, 1886, for forgery. It was learned his true 
name was David Lynch. but he was sent to the penitentiary under the 
name of George Edmonds. Whitney left $550 to his credit in the 
defendant bank, of which the plaintiff received $280, and the New York 
bank $270. Upon these facts the plaintiff by this action seeks to recover 
from defendant the sum of $3,720 and interest—the amount lost on the 
forged draft. The Circuit Court of Jackson County directed the jury 
to return a verdict for defendant, whereupon plaintiff took a nonsuit, 
with leave, etc. The court having refused to set aside this nonsuit, 
plaintiff appealed to this court. 

Before proceeding to analyze the evidence to determine whether the 
court erred in forcing plaintiff to a nonsuit, we will take our legal bear- 
ings, and ascertain the principles of law we must apply to the facts in 
the case. The general rule is that the drawee of a bill of exchange or 
draft is bound to know the handwriting of his customer, the drawer ; 
and, if he pays a bill or draft in the hands of a dona fide holder for value, 
he is concluded by the act, although the bill or draft turns out to be a 
forgery. This rule was first announced by Lord Mansfield in Price v. 
Neal, 3 Burrows, 1,354 (1762), and has been followed and approved by 
the English courts, and an overwhelming majority of the American 
courts, including the Supreme Court of the United States and of this 
State. (U.S. Nat. Bank v. National Park Bank (Sup.) 13 N. Y. Supp. 
411; Stout v. Benoist, 39 Mo. 277; Bank v. Yost (Sup.) 11 N. Y. Supp. 
862; 4 Harv. Law Rev. 297, and cases cited.) See 3 Amer. & Eng. Enc. 
Law, 222, where the English and American authorities are collated. It 
is also well settled that an indorsement of a draft for collection limits 
the effect which would have been given to a general or blank indorse- 
ment, and warns parties dealing with it that there is no intent to trans- 
fer the ownership or | soy of the draft. (Mechanics Bank v. Valley 
Packing Co., 70 Mo. 643, 4 Mo. App. 200, and cases cited.) With these 
legal principles for our guide, let us see if the defendant was a dona fide 
holder for value of the draft of $4,000 at the time the plaintiff paid it. 
48 
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If it was, the loss must fall on the latter. It is conceded defendant paid 
full value for this draft, but plaintiff’s contention is that it is not a dona 
fide holder of the draft, because it was not prudent in its dealings with 
Whitney in failing to inquire more particularly who he was. Defend- 
ant’s conduct must be judged from the standpoint it occupied during 
these transactions, and from the circumstances as they presented them- 
selves to it at that time. We know much now that the officers of the 
bank did not knowthen. We know that the true name of the man call- 
ing himself Whitney was David Lynch. This the bank officers did not 
know. We know that Whitney's office was substantially unfurnished. 
This the bank officers did not know. We know that Whitney was a 
criminal, and that the drafts he deposited were forgeries. This the bank 
officers did not know. But the evidence shows that Whitney and 
Brown were strangers to the bank officers. Whitney brought a letter 
of introduction from the cashier of the Nevada bank, showing his gen- 
uine signature. He went to the defendant, presented this letter, and a 
certificate of deposit for $350 given by the Nevada bank. He drew $50 
cash and left $300 of this certificate on deposit with defendant. Hewas 
neatly dressed, and had the appearance of an ordinary business man. He 
did nothing, said nothing, to attract attention. When he left,on December 
24th, he had a deposit with defendant of $550, which he never drew out. 
The evidence all shows that the letter of the cashier of the Nevada bank 
was a sufficient identification of Whitney to justify defendant in dealing 
with him in the customary way, and there is no question that the 
defendant cashed Whitney’s drafts as drafts are usually cashed in the 
ordinary course of business. The drafts handled by Whitney were so 
well executed on the blanks of the Omaha bank that the officers of this 
bank first thought they were genuine. We find nothing in this record 
to show that defendant’s officers knew anything or saw anything to 
arouse their suspicions as to Whitney, or to cause them to make further 
inquiry in regard to him. If they had followed him to his office, and 
had seen his surroundings there, they might have learned enough to 
put them on further inquiry, but 1t can scarcely be expected that bank 
officers shall act as spies upon their customers. Brown knew the office 
surroundings, but he was thrown completely off his guard by the state- 
ment of Whitney that furniture had been ordered from Chicago; and, 
besides that, Brown did not communicate to the bank the condition of 
the office. Brown’s trip to Nevada shows conclusively how completely 
he was deceived. Whitney was beyond question an old offender. His 
plan of operations was well contrived and admirably executed, and cal- 
culated to throw the best business men off their guard. The chances of 
being defrauded by a forgery are slight. Yet bankers are in the habit 
of requiring identification, and, indeed, they must, at their peril, require 
the identification of those dealing with them. But when a person is 
identified by a responsible party, this requirement is fulfilled. 

Our conclusion is that the defendant became the dona fide owner of 
the forged draft, for value, in the ordinary and usual course of business. 
Let us next inquire whether it was the holder of this draft at the time it 
was paid by plaintiff, on December 26, 1885. If the principle of law we 
have announced above, that an indorsement of a draft, “For collection,” 
does not transfer the ownership or proceeds thereof, be correct, this 
branch of the case will require but little discussion. This draft was 
indorsed by defendant, “ For collection,” and when the Metropolitan 
National Bank presented it to plaintiff for payment it presented it as 
the agent of defendant, and plaintiff was bound to know this by the 
very form of the indorsement itself. The plaintiff knew, when it paid 
the draft, that the proceeds were to go to defendant. Hence it cannot 
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now say that it thought the defendant had negotiated the draft, parted 
with the title to it with the intent to give it currency as negotiable 
paper. Defendant’s indorsement destroyed the neyotiability of the 
draft. (Mechanics’ Bank v. Valley Packing Co., supra.) The form of 
the defendant’s indorsement distinguishes this case from a number of 
cases, of which Bank v. Bangs, 106 Mass. 444, is a type, where third per- 
sons take drafts and give them currency by iudorsing them in blank. 
Defendant, by its indorsement in this case, warned plaintiff that it was 
not intended to transfer the ownership of the draft or its proceeds, and 
hence the defendant did not guarantee the genuineness of the signature 
of the drawer, but it did guarantee that the payee’s signature was genu- 
ine; and it was genuine. It is true, the payee’s real name was not 
Whitney, but the payee of the draft was in fact the person who went by 
the name of Whitney, and this person did in fact indorse the note—~z. ¢., 
this draft was not payable to one person and indorsed by another, but 
was payable to and indorsed by the same person. If, therefore, plaintiff 
paid the draft more readily, and with less investigation and inquiry, 
because a reputable bank presented it for payment, than it would have 
otherwise done, it will nevertheless have to bear the loss. The defend- 
ant owed plaintiffnoduty. It simply presented for payment a draft pur- 
porting to be drawn by the Omaha bank, and it was the duty of plaintiff 
to know, before paying it, that it was in fact made by the party who 
appeared to be the drawer, and, having failed to perform this duty, it 
cannot be heard to complain. Here are two innocent parties, upon one 
of which this loss must fall. The argument that defendant’s conduct 
in taking the draft was not induced or controlled or affected by plaintiff 
should have no influence in the determination of questions growing out 
of commercial transactions of the character involved in this controversy. 
The business of the world is transacted now almost wholly through 
banks and banking institutions, by checks, drafts, and bills of exchange. 
This system could not last a day unless there be fixed and determinate 
rules by which business men can certainly know their liability or non- 
liability. It is true, if plaintiff had refused to pay this draft when pre- 
sented, the loss would have fallen, and certainly fallen, on defendant, for 
Whitney was gone before the draft was paid in Chicago, though defend- 
ant knew it not. But we cannot lay down rules to meet exceptional 
cases. Many cases may arise in which a reinedy would exist against the 
wrong-doer if applied promptly. When the defendant sent this draft 
to Chicago, and it was paid, it had as much right to assume that its lia- 
bility to loss had ceased as if it had indorsed it in blank, and it was not 
protested in the proper time for non-payment. Any other rule would 
put the commercial world at sea. We need not inquire now whether 
the rule we lay down be the best or not. We find it to exist, and that 
it has existed since 1762. It may, like all general rules, work occasional 
hardships, but considerations of convenience and public policy impera- 
tively demand that it be not changed to do what the judge way deem 
equitable in a given case. The best interests of the commercial world 
require stability and fixedness in commercial law. We think it clear 
that plaintiff, upon the pleadings and evidence in this case, is not 
entitled to recover, and the judgment of the Circuit Court is accord- 
ingly afirmed. 

All concur.—Southwestern Reporter. 
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INDORSEMENT OF A THIRD PERSON. 
SUPREME COURT OF ILLINOIs. 
Kingsland v. Koeppe. 


Where a third person writes his name across the back of note, the presumption 
that he thereby guaranteed the note may be rebutted by parol evidence 

In an action against several defendants on a joint contract, judgment cannot be 
rendered against a single defendant. 


CRAIG, J.—This was an action brought by Kingsland Bros. & Co., 
the appellants, against Koeppe, Schwuchon, Klinge, and Loring, to 
recover a balance due on certain promissory notes executed by the Lake 
View Electric Light Company, and payable to the plaintiffs. At the 
date of the execution of the notes by the corporation, the four defend- 
ants wrote their names across the back of the notes, and they were sued 
in this action as guarantors. On the trial in the Circuit Court, one of 
the defendants, Loring, withdrew his pleas, and judgment was rendered 
against him by default for the full amount claimed by the plaintiffs. 
Nothing need therefore be said as to him at present. 7he other defend- 
ants claimed that they were not guarantors of the notes, and offered 
parol evidence to show what the contract was between them and appel- 
lants at the time they placed their names on the backs of the notes. 
The court admitted the evidence, and, in the propositions of law sub- 
mitted, held that it was competent to prove by parol evidence what the 


_ real contract between the parties was; and this ruling was affirmed in 


the Appellate Court. (35 Ill. App. 81.) 

Where the payee of a note indorses it by placing his name on the back 
of the instrument, a contract of indorsement is created ; the liability 
assumed by the payee being established by the writing. Parol evidence 
to change or vary the terms or conditions of a contract is not admissible. 
(Mason v. Burton, 54 lll. 353; Johnson v. Glover, 121 Ill. 283, 12 N. E, 
Rep. 257 ; /oves v. Albee, 70 Ill. 34; Woodwurd v. Foster, 18 Grat. 200.) 
But where a person who is not the payee of a promissory note, but a 
third party, places his name on the back thereof, a different question 
arises. In such case the rule long established in this State is that it 
may be shown by parol evidence what liability was intended to be 
assumed. In an early case (Cushman v. Dement, 3 Scam. 497) where a 
third party wrote his name across the back of a note, it was held that 
the indorsement was przma facze evidence of a liability in the capacity 
of a guarantor, but the legal presumption was liable to be rebutted by 
parol proof. In Boynton v. Pierce, 79 Ill. 145, where the obligation of a 
guarantor arose, it was expressly held that the presumption that a party,. 
not the payee, who places his name on the back of a note is a guarantor, 
may be rebutted by parol evidence. In Stowell v. Raymond, 83 Il. 120, 
where the question again arose, the same rule was declared. The ques- 
tion again arose in Eberhart v. Page, 89 Ill. 550, and in deciding the case it 
is said : The indorsement ofa note in blank by a third party raises a pre- 
sumption only that it is intended thereby to assume the liability of a 
guarantor, which may be rebutted by proof that the real agreement 
between the parties was different. From the cases cited it is apparent 
that this court is fully committed to the doctrine that, when a third 
party writes his name across the back of a promissory note, the pre- 
sumption from the indorsement is that he assumed the liability of guar- 
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antor; yet parol evidence may be introduced to prove what liability was 
in fact assumed. It is conceded in the argument of appellants that the 
cases cited fully establish the rule indicated ; but it is insisted that these 
cases were virtually overruled by /ohuson v. Glover, 121 Il. 283, 12 N. 
E. Rep. 257. This is a misapprehension of the force and effect of that 
decision. In that case, Johnson, who was the payee of a note, indorsed 
it in blank, and the note subsequently fell into the hands of Glover, who 
sued Johnson as a guarantor; and it was held that he was not a guar- 
antor, but an indorser, and that parol evidence was not admissible to 
vary or change the character of the liability he had assumed. It is there 
said : “ The general rule is that the name of the payee appearing on the 
back of the instrument is evidence that he is indorser, and proves that 
he has assumed the liability of an indorser as fully as if the agreement 
was written out in words [citing authorities]. ‘‘ Parol evidence is no more 
admissible to contradict or vary this contract than any other written con- 
tract.” What was decided in this case, and what was said, had reference 
solely to a payee of a promissory note who had indorsed the note in 
blank, and had no bearing whatever upon the rights or obligations of a 
third party who had placed his name on the back of a note. Moreover, 
itis manifest that there was no intention to overrule or modify the 
doctrine announced in Boynton v. Pierce, 79 Ill. 145; Stowell v. Raymond, 
83 Jil. 120; and Léerhart v. Page, 89 Ill. 550—from the ruling in Bankv. 
Nixon, 125 Ill. 618, 18 N. E. Rep. 203. This case was heard and decided 
some time after Johuson v. Glover had been decided, and the doctrine of 
Boynton, Stowell, and Eberhart cases was approved, and those cases 
were cited as sustaining the rule announced. We think, therefore, that 
the ruling of the Circuit Court, in the admission of evidence, that the 
defendants might resort to parol evidence to prove what contract was 
made between the parties was correct. The signature of the defendants 
written on the back of the notes was prima facie evidence that the 
defendants assumed the liability of guarantors , but whether the evi- 
dence introduced was sufficient to remevs the legal presumption of 
guarantee wasa question of fact for the triai covrt, who heard the cause 
without a jury, which does not arise here, and upor wnich we express 
no opinion. Whether the propositions o/ iaw held or refused by the 
court are technically accurate it will not 42 accessarv to determine, as 
the judgment will have to be reversed ©: other grounds. What has 
already been said may be regarded 2s suitcient o» «nother trial to 
obviate any supposed error in this regard. 

As was said in the first part of this opinion, judgement was rendered 
against one of the defendants by defau;t and in the trial the court 
found in favor of the other defendants, anc judement was rendered in 
their favor against the plaintiffs. The plein.ifis now assign as error the 
rendition of judgment in their favor aga‘nst one of the defendaats. This 
error is well assigned. (7hayer v. Fix/ey, 36 Ill. 262.) The action was 
brought on a joint contract, and the ,eneral rule in such cases is that 
judgment must be rendered against «!! or none. (Davzdson v. Bond, 12 
Ill. 84; Claféin v. Dunne, 129 Ill. 248, 21 N. E. Rep. 834.) The judgments 
of the Appellate and Circuit Courts will be reversed, and the cause 
remanded to the Circuit Court.—Wortheastern Reporter. 
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LEGAL MISCELLANY 


BANKS AND BANKING—SAVINGS BANKS—PASS BOOK.—A stranger, 
H., presented for deposit at defendant savings bank in Connecticut a 
check on another bank, and received two pass-books, a portion of the 
amount being entered in each. Thecheck proved to be fraudulent, and 
the bank published notice thereof. Afterwards H. presented one of the 
books to plaintiff in Dublin, requesting a loan thereon. Plaintiff 
declined, but afterwards gave to a bank there his draft, accepted by B., 
and indorsed by himself. The bank discounted the draft for H., and 
took the book, with his order for collection. On learning that the book 
was obtained by fraud, the bank returned it to plaintiff, who paid the 
draft. Hed, that plaintiff was guilty of negligence, and was not a dona 
fide holder of the book. [A/cCaskill v. Connecticut Sav. Bank, Conn.] 

CHECKS—WITHDRAWAL OF FUNDS.—Defendant gave a check signed 
by him as “ Agent.” He did not disclose for whom he was acting as 
agent, if for any one, and he afterwards withdrew the money deposited 
to himself, as agent, and deposited it to his individual account. edd, 
that an action by an indorsee who had lost the check was properly 
brought against defendant individually as a drawer. [Armstrong v. 
Brolaski, U.S. C. C., Mo.] 

BANKS AND BANKING—COLLECTION OF DRAFT.—A bank which col- 
lects a draft sent to it by another bank for that purpose, with directions 
to remit the proceeds to a third bank for the owner’s account, does not 
thereby become a trustee, so that the fund can be followed into the 
hands of a receiver, although it had become mixed with the other cash 
of the bank before his appointment ; especially when it appears that the 
business was carried on, and money paid out, for several days after the 
collection was probably made. [Merchants & Farmers’ Bank v. Austin, 
U.S. C. C., Ala.] 

UsuRY—EVIDENCE.— Where plaintiffs in an action on a debt greater 
than the sum loaned with lawful interest, in which the defense is usury, 
set up, as consideration for the excess, services of a neighborly character, 
generally performed without remuneration, and there was no special 
agreement as to compensation, and it is not shown what charge was 
made for any particular service, it is insufficient to show that the trans- 
action was not usurious. [Humphrey v. McCauley, Ark.] 

CHECK—PLEADING.—The drawing and delivery of a check implies 
the indebtedness of the drawer to the payee to the amount of the check, 
and in an action upon the check it is unnecessary to aver in the decla- 
ration any further consideration. [A/cClazu v. Lowther, W. Va.] 

NATIONAL BANKS.—Rev. St. U. S., § 5,201, which forbids National 
banks to make loans on the security of shares of their own capital stock, 
does not invalidate such a loan, since only the Government can take 
advantage of the breach of the law. [Walden Nat. Bank v. Birch, N.Y.] 

NEGOTIABLE INSTRUMENT=+ALTERATION.—Where a note signed by 
several makers is, after delivery, changed by one of the makers, without 
the holder’s consent, so as to read “ We” instead of “I” promise to 
pay, such change does not invalidate the note. [Green v. Beckuner, Ind.] 

FEDERAL COURTS—RECEIVERS OF NATIONAL BANKS.—Receivers of 
National banks are officers of the United States, and as such may sue 
in the United States courts in the district in which the banks of which 
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they are receivers are located, and may maintain the action without 
regard to the citizenship of the parties or the amount involved in the 
action. Still the federal courts do not have exclusive original jurisdic- 
tion of all actions by or against such receivers. State courts have con- 
current jurisdiction with the federal courts. [ 7hompson v. Shaetzel, S. 
Dak.] 

NEGOTIABLE INSTRUMENT—GAMBLING CONTRACT.—A person owning 
two notes indorsed thereon a guaranty of payment, and transferred them 
to another in payment of a void grain gambling debt. The latter depos- 
ited the same with a bank as collateral security for a valid debt, less in 
amount than the face of the notes. The bank took them without notice 
of the gambling transaction, and thereafter recovered a judgment for 
their full value against the guarantor: He/d, that this judgment was 
conclusive between the bank and the guarantor, to the amount of the 
debt secured, notwithstanding that Rev. St. Ill. ch. 38, §§ 130, 131, pro- 
vide that all instruments and judgments given in consideration of gam- 
bling contracts may be set aside. [Pearce v. Rice,U.S.S.C.] 

NEGOTIABLE INSTRUMENT —ESTOPPEL.—In an action against the 
acceptor of a bill of exchange, where the declaration merely charges 
defendant with having accepted the bill on condition that the amount 
thereof should be found to be due from him to the drawer, plaintiff can- 
not show that, by subsequent declarations, defendant is estopped to 
deny a sufficient indebtedness to the drawer, since estoppel must be 
specially pleaded. [Gooding v. Underwood, Mich.| 

NEGOTIABLE INSTRUMENTS—NOTES.—In an action on a note by the 
payee against the maker, the payee makes out a frzma facze case by 
showing possession, and he need not, therefore, set out in the complaint 
or establish by evidence indorsements on the back of it. [Ammnzston 
Pipe Works v. Mary Pratt Furnace Co., Ala.| 

BANKS—DIRECTORS.—The directors of a savings bank, who have lent 
to one person a sum greater than one-fourth of the bank’s capital stock, 
contrary to the prohibition of Rev. St. 1879, § 916, are liable to the bank 
or its receiver for any loss that may accrue from such loan, although the 
statute itself does not provide any penalty for its violation. [ 7hempson 
v. Greeley, Mo.| 

BANKS—PAYMENT OF FORGED DRAFT.—The drawee of a bill of ex- 
change or draft is bound to know the handwriting of his customer, the 
drawer ; and, if he pays a bill or draft in the hands of a dona fide holder 
for value, he is concluded by the act, although the bill or draft turns out 
to bea forgery. [/Vorthwestern Nat. Bank v. Bank of Commerce, Mo.] 

CORPORATIONS.—Where money is loaned to a corporation de facto, 
supposed at the time of the loan to be regularly incorporated, the fact 
that it is not a corporation de jure does not affect its liability, nor give 
the lender a right of action against its members as unincorporated per- 
sons. [Larned v. Beal, N. H.] 

TrustT.— G. deposited $560 in a bank in his name as trustee for M. 
as shown by the bank-book and the books of the bank. The bank-book 
was in the possession of M. at G.’s death. AHe/d, that, in the absence of 
rebutting evidence, there was sufficient to create a trust in favor of M. 
[Ju re Gaffnev’s Estate, Penn.] 

CHECKS—DAYS OF GRACE.—An instrument in form of a check, which 
read: “100 Franklin Street, $200. Boston, Aug. 31,1889. The National 
Revere Bank of Boston, pay to the order of Geo. H. Towle, Oct. 1, 1889, 
two hundred dollars. No. 9,288. [Signed] Samuel W. Creech, ie 


was a check and was not entitled to grace. [Way v. Towle, Mass. 
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BANKING IN NEW ERSEY. 


Hon. George S. Duryee, the Commissioner of Banking and Insurance, 
has filed his first annual report with Governor Abbett. Instead of the 
Statistical report which the Secretary of State issued annually, when the 
department was under his supervision, the commissioner gives a very 
readable statement of the working of banks and savings institutions, 
and their present standing. The report is the largest, and probably the 
most important, issued by the State, and Mr. Duryee and his clerks have 
been engaged on it for several months. 

The report deals only with savings banks, State banks and trust com- 
panies. The insurance companies will be dealt with at a later day. 
There are twenty-six savings banks in the State, two of which, the Dime, 
of Woodbridge, and the Elizabethport Savings Bank, are in process of 
voluntary liquidation. The deposits of these banks were small, and the 
patrons of the Dime will suffer small loss. 

The total resources of savings banks have increased during the past 
year $1,293,252.42. On January 1, 1892, they were $36,875,745.54; the 
amount of deposits was $33.807,634.16; the surplus, $2,977,239.80, and 
the other liabilities, $90,871.58. The resources of the twenty-six banks 
are mostly invested in real estate, bonds and mortgages, and bonds of 
the Federal Government, the State, and the various cities of the State. 
The mortgage loans on January 1, 1891, amounted to $13,535,683; while 
on January 1 of the present year the amount was $14,326,411, an increase 
during the year of $790,729. The aggregate amount invested in banking 
house properties was valued a year ago at $430,045 ; on January I, 1892, 
it was $590,438, an increase during the ten years of $160,393. The other 
real estate owned by these concerns is valued at $613,416, an increase 
over the preceding year of $18,808. The par value of the stock and 
bonds owned by the institutions is $15,952,232, a net increase of $804,- 
720. The total market value of the stock and bonds is $17,623,699, an 
increase of $598,132. 

Savings banks are allowed, under the law, to invest 15 per cent. of 
their total deposits in collateral loans of the character National banks 
invest in. On January I, 1892, $2,125,423 was invested in this way, which 
is an increase over last year of over $400,000. On the first day of this 
year the banks had $1,445,543 incashon hand. The deposits during the 
year have increased $1,345,004, which is not quite up to the average 
annual increase during the past five years. The amount on deposit now 
is $33,807,634, the number of depositors in the State is 131,739, 6,666 
more than last year. The surplus held by the institutions amounts to 
$2,977,240, an increase of $26,937, and estimated on the par value of 
stocks and market value of real estate, it has increased $599,219 in one 
year. The surplus, estimated on par values, has tripled during the past 
five years, and from $586,000 in 1886, has increased to $1,671,467. 

The average rate of interest paid by the savings banks of this State is 
represented by the fraction .033 per cent. Thirteen banks paid 3 per 
cent., two paid 2 and 3 per cent., one paid 23%, one paid 3%, four paid 3 
and 4,and only two paid 4 per cent. During 1891 $962,077 was paid out 
in interest, which is $43,272 more than was paid last year. 


EXAMINATION OF BANKS. 


The result of systematic examinations shows the institutions to be in 
a sound and prosperous condition, and a word of commendation of the 
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spirit and method of management is justified by the facts. The require- 
ments of the law with respect to investments are closely followed. Bien- 
nial examinations are made and are found to assist materially in pre- 
venting the decline of the institutions. A statement showing the 
condition of savings banks in the hands of receivers is being prepared 
and will accompany a report. 

An interesting table, showing the condition of savings banks in this 
State during the past twenty-four years, shows a curious rise and fall in 
the deposits. In 1869 there was $11,551,369 in the banks ; this was grad- 
ually increased until 1875 when the panic made itself felt. In that year 
the deposits amounted to $32,000,000, while four years later they were 
only $14,993,038. This was the lowe# point, however, and they increased 
until to-day they are $33,807,634. The resources and surplus tell the 
same story, and the hard times and the prosperous ones may readily be 
traced. The growth of the banks during the three years ending Janu- 
ary I, 1872, is remarkable, and the deposits and number of banks doubled 
in that short period. 

STATE BANKS. 


There are twenty-two State banks in operation, six of which increased 
their capital during the past year, and the examination shows them to 
be in excellent condition. Sixteen trust companies are also under the 
control of this department. The total resources of these companies 
amount to $8,919,723.27 ; Over $6,000,000 are deposits. The commis- 
sioner recommends an act requiring these companies to keep “ savings 
deposits ” separate, and invest them only as provided under the savings 
bank law. 
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THE PROVIDENCE NATIONAL BANK. 


The banks in this country are rare indeed which are old enough to 
celebrate their centennial. The Providence National Bank, however, 
reached its one hundredth year not long since, and celebrated the 
occasion with appropriate ceremonies. 

The incipient movement which led to the establishment of the bank 
was made Aug. 13, 1791. A meeting was called at the State House Aug. 
15 at 3 o'clock P. M., to which all those interested in the establishment 
of a bank in Providence were invited. The reasons given for such an 
institution were “the rise in the value of bank stock and the scarcity of 
specie as a medium of trade.” The question was also to be decided 
whether it would be more advisable to obtain a branch of the National 
bank or to establish a State institution. 

The conclusion reached was to incorporate an individual State bank, 
but to enlist the support of both the general Government and the State 
Government by making each stockholders. The next step was the issue 
of a proposal for a bank at Providence, issued Sept. 10,1791. The writers 
of this proposal stated that: 

“Taught by the experience of Europe and America, that well regu- 
lated banks are highly useful to society by promoting punctuality in the 
performance of contracts, increasing the medium of trade, facilitating 
the payment of taxes, preventing the exportation of specie, furnishing 
for it a safe deposit, and by discount rendering easy and expeditious the 
anticipation of funds on lawful interest, advancing at the same time the 
interests of the proprietors : 

‘We, the subscribers, desirous of promoting such an institution, do 
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hereby engage to take the number of shares set against our names, 
respectively, in a bank to be established in Providence, in the State of 
Rhode Island, on the following plan, to wit: 

“ That a subscription be now opened for $250,000, in 625 shares of $400 
each; and that $50,000 thereof, being 125 shares, be reserved for the 
United States, to be subscribed by the Secretary of the Treasury, or the 
directors of the National bank, which may first happen, and fifty shares 
for the State of Rhode Island, should they choose to subscribe for the 
same between this and the ending of the second session of Congress 
after this time.” The fund subscribed was to be paid to such directors 
as might be chosen at the meeting, one-half in silver or gold, one-quar- 
ter in 6 per cent. and one-quarter in 3 per cent. bonds of the United 
States. ° 

These payments were to be made in equal quarterly installments of 
three months, the last installment to be paid July 1,1792. The rate of 
payment for the stock was twenty-one shillings of silver or gold for 
twenty shillings of 6 per cents., and twelve shillings in coin for twenty 
shillings of three per cents. Any officer or director who should commit 
any fraud or embezzlement was to “forfeit all his stock and be prose- 
cuted to the utmost vigor of the law.” No president or director was 
to receive any pecuniary reward for service until the annual earnings of 
the bank reached the amount of 6 per cent. The bank promised to 
receive all sums of money for safe keeping subject to check at sight 
“without any charge for the receiving, keeping and delivering of the 
same.” In discounting in close times preference was to be given to 
stockholders, and no sale of stock was valid until it had been made on 
the bank’s books. 

No name for the bank had yet been proposed. On Oct. 1, 1791, the 
promoters issued an address, urging attention to the meeting called for 
the following Monday. Those who failed to attend to the matter would 
have none to blame but themselves should they not get the stock; and 
they were “particularly desired to remember when the script of this 
bank may be selling from 50 to Ioo per cent. profit, they might be sorry 
they did not attend the meeting.” The promoters specially expressed 
a desire that the subscribers to the stock should be as numerous as the 
wealth of the State would warrant. The meeting was held at the State 
House, and kept open from Io A.M. to 6 P.M. The proposals which 
had been issued were, with some minor changes, adopted as a “ plan or 
constitution,” no charter yet having been granted. 

At the close of the meeting it was found that 1,324 shares had been 
subscribed for, nearly three times the entire number available. The first 
board of directors was then chosen. It consisted of nine individuals, to 
wit: John Brown, John Innes Clark, Jabez Bowen, Moses Brown, Wel- 
come Arnold, Nicholas Brown, Samuel] Butler, Andrew Dexter and 
Thomas Lloyd Halsey. 

The following day—-Tuesday—John Brown was elected the first presi- 
dent, and Olney Winsor the first cashier. The first payment of specie 
was made on the next day, Wednesday, and on the Monday following, 
Oct. 15, 1791, the bank discounted its first paper. Still, it had no 
charter, and no name in print had yet been given to it. 

The bank began operations at the “ Bank House, on the south side of 
the new paved street commonly known as Gov. Hopkins’ lane.” Dis- 
count days were Mondays and Fridays, and short time paper, “thirty 
days and three days’ grace,”’ was taken. Among the collateral on which 
the bank proposed to loan money was included “plate.” The bank 
was open every business day from 9 A. M. to 3 P. M., and the officials 
earnestly suggested that “should any person about to leave town, or 
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for other cause wish to exchange bank notes for specie at any other 
hour, it is hoped that every one having specie by him will readily 
accommodate in such cases, as all may, should they choose, obtain 
specie for notes the moment the bank shall open.” 

The subscription to the stock of the bank came from Philadelphia, 
New York and Massachusetts as well as from Rhode Island. The Gen- 
eral Assembly passed an act soon after, incorporating the new institu- 
tion as the Providence Bank. In June, 1865, the institution was reor- 
ganized as a National bank. The building now occupied by the bank 
was erected about 1795. It was designed from the architecture of Pal- 
ladio, a treatise by that architect being imported by John Brown for the 
purpose. The home lately occupied by Prof. Gammell, and the John 
Carter Brown house, all date from the same period. 

The bank occupies unassuming quarters in the old building above 
mentioned. The inside of the edifice abounds in nooks and corners 
that forcibly remind one of the olden time. Through these doors and 
over these thresholds have passed generations of human beings, the 
great mass of whom—even their names—have long since been forgotten. 
In acorner of the building, at the head of a short stairway, is located 
the bank. The quarters are somewhat cramped and a high railing sepa- 
rates the visitor from the busy officials. Yet in these modest premises 
an enormous business has been transacted. 

The capital stock of the bank is $500,000, and the board of officers 
consists of the following members: President, William Goddard ; vice- 
president, R. 1. Gammell; cashier, Andrew R. Matteson; directors, 
William Goddard, Marshall Woods, M. B. I. Goddard, R. I. Gammell, 
George W. R. Matteson, John Carter Brown Woods and William Gam- 
mell. 

When the centennial was celebrated a fine dinner was given, at which 
the president delivered an address. He described the early history of 
the institution and paid a strong tribute to the men who were instru- 
mental in launching it. The bank was a big undertaking for those days, 
when banks were comparatively few in the New England States. 

He quoted largely from the “ plan or constitution” adopted by the 
founders, and dwelt at considerable length upon the aspirations and 
doubts, the hopes and fears, the ideas and ambitions of those financiers 
of the olden days. He paid a tribute to the first president of the bank, 
to the first cashier and to the first board of directors. These men he 
said builded well and the institution whose birth they had witnessed had 
been safely transmitted from decade to decade, from hand to hand, 
until it has come down to our own time, vigorous, robust and progressive. 

He reviewed the enormous growth of the banking business since the 
Providence Bank was organized in 1791. He alluded to the prominent 
position now occupied by this city in the financial world, and predicted 
a vast mercantile and commercial expansion for the future. 

The present directors of the bank came in for a striking meed of 
praise, and the record of the institution before and since its incorpora- 
tion as a National bank was reviewed. The speaker narrated many 
interesting reminiscences regarding past officials of the bank and warmly 
praised the fidelity and honesty shown by empioyes of the institution 
both then and now. Other banks had finer and more impressive edi- 
fices, but none could show a prouder or more substantial career. 

After the conclusion of the address of President Goddard, ex-Gov. 
Royal C. Taft spoke, who said that an event like the present was one of 
great rarity in the United States. The Providence National Bank had 
completed a century of existence and it had been a century of progress, 
honor and triumph. It had taught Rhode Island a great lesson in busi- 
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ness life. It had stood for one hundred years as a monitor to the com- 
mercia! life of the State. The history of this ancient but modern bank 
was almost the history of Providence. Both had grown together. Both 
had witnessed the birth and the dissolution of generation after genera- 
tion. Both had waxed strong and spread and grown even beyond the 
most sanguine expectations of their founders. And both were destined 
to grow far into the future. Ex-Gov. Taft then referred to the increase 
in the number of National banks in this city and reviewed the origin 
and rise of the several institutions. He happily commented on the great 
degree of prosperity at present existing in Providence banking circles 
and presented a most inspiring portrayal of the city’s future. 

Hon. Olney Arnold was the poet of the occasion, and entertained his 
hearers with a production composed for the occasion. 
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CANADIAN BANKERS AT DINNER. 


The recent dinner given at the Toronto Club by Mr. Byron E. Walker, 
chairman of the Bankers’ Section of the Toronto Board of Trade, to 
business men of the city, prominent in connection with banking or in 
other directions, was a very delightful affair. Some eighty or ninety 
gentlemen sat down, Mr. Walker occupying the chair, with Sir Casimir 
Gzowski on his right and Hon. Frank Smith on his left, Messrs. R. H. 
Bethune and J. L. Brodie, the vice chairs. The toasts were few, and the 
host showed good taste and a happy brevity in their introduction. Hon. 
Frank Smith and Mr. D’Alton McCarthy responded to the toast of the 
Dominion Parliament. In his own droll way Mr. Edward Gurney 
replied to the toast of the Merchants and Manufacturers of Toronto, 
and to the same toast Mr. J. Short McMaster made a very earnest 
response. It was an unhappy coincidence that either personal illness or 
serious illness in the household compelled the absence of the president 
of the Board of Trade, Mr. H. N. Baird, and of the first and second vice- 
presidents, Mr. Hugh Blain and Mr. S. F. McKinnon. Inthe circum- 
stances the toast of the Toronto Board of Trade was responded to by 
Messrs. D. R. Wilkie and G. M. Rose. To the toast of Our Railways 
responses were made by Messrs. Edmund Wragge and Thomas Tait, the 
latter gentleman making quite a lively and effective speech. In response 
to the toast of Banking, Mr. Bethune replied briefly and in a humorous 
vein, and was succeeded by Mr. J. L. Brodie, who made one of the most 
appropriate and interesting addresses of the evening. Mr. Brodie said : 

“ It would not be easy, sir, to dispose of the subject of bankingin a 
few sentences, but I might notice some points that may be interesting 
to the gentlemen present. No doubt, before banking existed there was 
a system of barter, consisting of the exchange of one article for another 
and which would be followed by the use of tokens of some intrinsic 
value, and from that our present complex and widespread system of 
banking has gradually developed. 

There is one part of our banking system that has always elicited my 
admiration, and I have had the same feeling in regard to it that I have 
frequently in London, when standing in front of the Royal Exchange, 
with the Mansion House on one hand and the Bank of England on the 
other, and looking at the vast stream of people and vehicles of all sorts, 
representing the wealth, power and energy of the British people. I refer, 
Sir, to our widespread credit system. By the use of it we purchase tea 
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in China and Japan, figs and currants in Asia Minor and the Ionian 
Islands, silks and wines in France, fruits and nuts in Spain, and sugar 
in Venezuela and the West Indies, etc., and but rarely does a hitch 
occur in these varied and extensive operations. It looks to me as if 
banking had thrown a network over the face of the globe, like a spider's 
web, with the center of it in London, where, at present, nearly everything 
is domiciled, and I do not know, sir, how the business of the world 
could now be conducted without it, any more than it could without rail- 
ways, steamships, and telegraphs. It has struck me lately as remarkable 
how comparatively small an effect was produced on this world-wide, 
complex credit system, by the crippling even of such a large concern as 
Barings. I may say, sir, that personally I have seen this same credit 
system in operation in India, where the bills (Hoondees) of the native 
bankers (Marwarees) have passed current for generations, with rarely a 
default. I think, sir, that this part of the business or profession of bank- 
ing, that I have been referring to, almost raises it from the common- 
place tothe romantic. It is like the action of the telephone, which from 
frequent use comes to be looked upon as nothing very wonderful ; but, 
sir, when you hear the actual voice of a friend coming to you from a 
distance of twenty miles, and perhaps through a storm of wind and rain, 
it is to mea perpetual miracle. 

| might also, sir, say a few words as to the qualities required to make 
a good banker. I have, of course, a high opinion of education and theory, 
but theory without practice is not of much avail. You may explain to 
a man how to mount and ride a horse, but without practice he and his 
theory would, on a lively animal at least, be apt soon to come to the 
ground. Then there are ability (for which after all one has to thank 
Providence) and experience—these are indispensable; but there are two 
qualities, and these opposites, which I think are highly requisite. I 
mean courage and caution. People may imagine, sir, that a banker can 
sit quietly in his office, and in an austere way refuse nearly every trans- 
action, but you know, sir. that he has to have courage enough to accept 
perhaps go per cent. of the business risks offered to him, and to use his 
caution only in the refusal of the Io per cent. that does not commend 
itself to his judgment. There is one other particularly desirable quality, 
and it applies to all businesses, if success is to be expected, which is with 
me a favorite definition of the word ‘genius,’ and | am apt to bore the 
gentlemen in my own Office with it—that is, ‘the capacity for taking end- 
less trouble.’ Without this a young bank officer will hardly ever rise 
beyond being a bank dude. 

Before sitting down, sir, I would take this opportunity of recording 
2 high opinion of the character and integrity of the bank staff of Can- 
ada. I have been connected with banking in this country for twenty 
years, and I recollect comparatively very few cases of dishonorable con- 
duct on the part of bank officials. And with regard to gentlemen hold- 
ing the position of chief executive officer of a bank, from the large cor- 
poration of the Bank of Montreal, to the smaller institutions, such as 
that represented by myself, I hardly recollect an instance of such an 
officer proving recreant to his honor and his duty. 

I thank you, Mr. Chairman and gentlemen, for your patient and good- 
natured attention to these few remarks.”— Zoronto Monetary Temes. 
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THE SILVER QUESTION. 


At the last dinner of the Chicago Bankers’ Club Mr. William P. St. 
John, president of the Mercantile National Bank of New York, delivered 
an address upon “ Equally Unrestricted Coinage for Gold and Silver,” 
the larger portion of which is here presented. 


INADEQUATE SUPPLIES OF GOLD. 


An authority inordinately esteemed by the most aggressive of news- 
paper gold-monometalists in New York, Dr. Giffen of London, while 
laboring to prove that the market price of gold is independent of coin- 
age laws, and therefore that the depressed price of silver is not a conse- 
quence of a lack of coinage laws, furnished statistics which more widely 
accredited statisticians had advanced already, and which make evident 
that less than $30,000,000 worth of new gold per annum is now available 
to increase the entire world’s money. 

The mines of the United States produce $32,000,000 worth of gold a 
year. Practically all of it enters our mints. About $14,000,000 worth of 
it is subsequently consumed in our arts. Thus $18,000,000 of gold, 
unless we export or import gold, is our one year’s increase of gold 
money out of the aforesaid gross of $30,000,000. In such case, the 
United States leaves only $12,000,000 of gold a year for the entire 
outside world’s increase of money. The utter inadequacy of so limited 
a possible increase of money from the whole world’s mines of gold may 
be inferred from the surprisingly acceptable employment found in this 
one nation alone for our annual increase of silver, exceeding $30,000,- 
000 a year since 1878, and exceeding $54,000,000 a year since August, 
1890, in addition to our available supplies of gold. 


EUROPE’S SILVER WILL NoT FLOOD OUR MINTS. 


Such evident inadequacy of available supplies of gold alone for 
Europe’s primary money assures us that continental Europe will so 
rejoice in our success as not to dare adopt a course herself that would 
threaten us defeat in our attemptitfg to rehabilitate silver. We have 
seen a Treasury Official sanction of newspaper reports that Austria is 
endeavoring to sell her interest-bearing bonds for gold with which to 
adopt a single gold basis for her currency. We prefer to believe, how- 
ever, that Austria’s real intention is only to enlarge her great bank’s 
present stock of $27,000,000 of gold to an aggregate on which, together 
with its present stock of $80,000,000 of silver, she may make a creditable 
show, at least, of resuming specie redemptions for her $230,000,000 of 
now irredeemable bank notes. We reason that if Austriais quite unable 
to resume specie payments while possessing two coins, with the option to 
redeem her notes in both or either, she cannot possibly maintain her 
specie payments upon surrender of that option and the discarding of 
either coin. . 

The Bank of France carefully reserves and exercises the like option 
to redeem her notes in silver, or gold, or both, according to her own 
convenience, with moderate regard for the maintenance of the - money 
parity between her notes, her silver and her gold. 

At another time and elsewhere I submitted the financial condition of 
the several important nations of continental Europe, and also the trade 
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relations of each with India. Each isa debtor to India annually; Aus- 
tria from $9,000,000 to $16,000,000 a year; France averaging over $35,000,- 
ooo year by year. I stated India’s valuation of silver in terms of our 
money at $1 for 348.3 grains, against continental Europe’s at $1 for 
359.91 grains, and the United States’ at $1 for 371.25 grains. And because 
these European States elect to settle with India in the equivalent of 
gold by buying Council Bills drawn in London, thus do not recoin their 
silver into India’s rupees at a saving of 11.6 grains of silver in excess of 
every dollar, therefore they cannot be supposed desirous of avalanching 
us instead, at a minimum sacrifice of 11.3 grains on the dollar required 
of them at our reopened mints. And remember that Europe’s only sil- 
ver is her silver money. 

With France as our criterion, I repeat: Her stock of silver, exactly 
like her stock of gold, is her unlimited legal tender money. As such it 
circulates at home at par. Surely our mints cannot attract it at a dis- 
count. And Ioo cents of her lawful money silver would recoin into 
less than 97 cents of ours. Her old silver coin would yield not over 95 
cents on the dollar at our reopened mints, Estimate the necessary 
shrinkage at 5 cents on the dollar as the gross requirement of France 
in recoining her $700,000,000 of silver money here, and it would occasion 
her a sacrifice of $35,000,000 in the operation; and for nothing more 
available to her at home as lawful money if our gold is thus obtained by 
her in such exchange. 

And as to the Bank of France, a chartered institution, whose prime 
object is to make money, she is not authorized to coin it. That bank’s 
present reserves of silver approach $250,000,000. Her reserves of gold 
exceed $260,000,000. Both are exactly alike available for the liquidation 
of her vast liabilities, including her outstanding issue of circulating 
notes. With her present total sum of circulating notes exceeding $600,- 
000,000, her total stock of silver less than $250,000,000, and this silver 
applicable to redemptions of these notes at par, the Bank of France is 
not more concerned about the “ bullion value ” of her lawful money sil- 
ver than our National banks are concerned about the paper value of the 
United States legal tender notes. 

Thus the Bank of France cannot avalanche our reopened mints with 
silver until her shareholders can be supposed to sanction a voluntary 
sacrifice of, say, 5 per cent. of $250,000,000,or $12,500,000 i a practically 
valueless exchange. 


A MINORITY OBJECTION OF THE HOUSE COMMITTEE ON COINAGE. 


Hon. George Fred Williams, of Massachusetts, and his associates 
proclaim that: “ Up to the year 1873 the whole civilized world, except 
Great Britain, accepted silver as a precious money metal (1) at a ratio of 
exchange with gold which was fixed at or near the current market price 
by general consent (2) and the legislation of leading commercial coun- 
tries. The supply of silver was easily exhausted and its price easily 
maintained (3) because the mints of the world were open to it and the 
leading nations of the world consented to exchange it freely for gold at 
a fixed ratio.” 

This a unique version of the world’s monetary history. It differs from 
all records obtainable by me. 

(1.) Untel 1865 the world was not acquainted with general consent of 
even a few of the commercial nations, as fo a ratio for coinage of gold 
and silver. The Latin Union, formed in 1865 and maintained unbroken 
until 1874, did not embrace a larger or more widely extended popula- 
tion than that of the United States at present, and their aggregate of 
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domestic trade was not as great as ours to-day. That Union was formed, 
as its preamble announced, upon a desire to unify their subs¢diary 
moneys. It did not aim to maintain the market value of either money 
metal. 

(2.) The European nations have differed in coinage ratios for the pre- 
cious metals from times immemorial. Alexander Hamilton expended 
painstaking research upon the discovery of the coinage ratio to adopt 
for the United States in 1792. According to later seers he made a vicious 
selection finally. 

(3.) Failure to maintain the money parity of our gold and silver, if we 
adopt at once the plan reported favorably to the House of Representa- 
tives, is not to be predicted as this minority thus report. The world’s 
present relative production of gold and silver is 59 per cent. silver. In 
1792 the proportion was 76 per cent. silver. The eighteen months of 
operation of‘our statute of 1890 evidences the fact that, upon a low aver- 
age absorption of silver in the world at large, our silver-purchase law 
already trenches upon the world’s mine product of silver. Which means 
that the consumption of silver, including our Treasury absorption, has 
exceeded the production in the current year. Or flatly, that in spite of 
continuing fluctuations in the price which have occasioned a reduction 
of $17,000,000 worth of silver in the absorption of India during a period 
of nine months, the gross aggregate supply of silver in London, San 
Francisco and NewYork has been reduced from over 15,000,000 ounces 
to less than 7,000,000 ounces, by close estimate, all told. 


THe FIXED PRICE OF GOLD. 


The Bank of England is required by statute to receive go/d from every 
one and in any amount, and pay for it immediately at the rate of £3 17s. 
gd. per standard ounce, eleven-twelfths fine. Zhe entire world’s arts 
have the price of thetr supplies of gold thus fixed for them by law. The 
British mint must coin gold, at a three halfpence higher valuation, for 
all who will wait for coining. Similar mint laws operate on gold in con- 
tinental Europe and the United States ; but wzthout znternational statute, 
please observe. 

Imagine these coinage laws for gold repealed! Thereupon the 
$30,000,000 (or thereabouts) of go/d each year, which the arts do not 
require and which therefore finds its use in money, would need to seek 
consumption in the lower arts and ordinary industries. The consequent 
extent and rapidity of the decline in price of gold, when thus deprived 
of its present support of coinage law, is employment for the imagination. 
Similar treatment of silver in the western world quite accounts for like 
results, but by no means so extreme, on silver. Therefore, in preced- 
ing paragraphs we have submitted facts in proof that the United States 
may now, with entire safety, afford the support of law to fix the price of 
silver. 


EQUALLY UNRESTRICTED COINAGE FOR GOLD AND SILVER—OUR 
NECESSITY. 


I confidently postulate: Zhe uecesstty of law for the increase of money 
in the United States commensurate with our growth in wealth and popu- 
lation. 

I picture, as within ten years, our population at exceeding eighty mil- 
lions ; our cities dotting a territory seventeen times the area of France ; 
our money appliances, meanwhile, necessarily enlarging with the con- 
sequent enlargement of our intersectional trade. 
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We are aware that the U. S. Director of the Mint discovers in the 
present money plethora in New York an evidence of too abundant 
money in the United States already. But our experiences of like money 
plethora, in times when his own statistics proclaimed a much smaller 
aggregate of money afloat than now, impels us to the diametrically 
opposite conclusion. We recall the recent strain of an unusual summer 
demand upon New York for money, especially for the South. Caution- 
ary epistles to the West and South forbade dependence upon New York 
during the possible stringency predicted for this early winter. We wit- 
nessed a marked diminution in the volume of business in the country 
as the result of these precautions. Our present accumulations of idle 
money are the entirely natural consequence. The insufficiency of our 
gross supply of money, made potentially evident last summer, is thus 
the effectual cause, in our opinion, of the temporary plethora now. 


BANK-NOTE ISSUES DISAPPEARING. 


But some would procure this commensurate increase of money within 
provisions of law to stimulate the voluntary enlargement of bank-note 
1ssues. 

In my opinion no such requirements of law will ever again be provided 
by the United States. Advocates of bank-note circulation are no longer 
influential with our legislators, and are now at variance mutually. The 
self-appointed champion of one element, Congressman Harter, of Ohio, 
has set himself at work to encompass State bank operations within 
a unique extensicn of the national statutes. He has also set out to 
“repeal the present peculiar prohibitory tax upon State bank-note circu- 
lation, and fix the same rate of taxation upon notes of banks issued 
under State authority as is paid upon National bank notes.” But the 
no less earnest and much more experienced advocate of bank-note en- 
largement, the late Hon. John Jay Knox, valued “those few lines of the 
United States statute which virtually prohibit all sorts of State bank 
issues as one of the soundest financial achievements of our civil war.” 


THE CONSTITUTIONALLY AUTOMATIC ISSUE OF MONEY—OUR 
UNQUESTIONABLE NEED. 


Finally, reverting, therefore, to our absolute need to enlarge our 
money volume as our domestic trade expands, I submit that the evident 
alternatives, between which conservatives must choose, are /frs/, our 
restoration of the coinage system of the United States founded with 
the mint and maintained continuously for eighty years thereafter, until 
unobservedly overthrown in 1873, and for which overthrow no satisfac- 
tory explanation has ever yet appeared; or second, indeterminate issues 
of Treasury paper, necessarily irredeemable if gold shall be our only 
primary money. 

The proposed restoration of our old and long existing system, Zz. ¢., 
equally unrestricted coinage for gold and silver, the coin to circulate by 
paper substitute if desired, would provide an automatic issue of money 
regulated by the mine product of hard labor. 

The single other alternative is the inestimably capricious issue of 
limitless legal tender notes. 
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THE BANKER’S MAGAZINE. 


THE DECLINE IN THE PRICE OF SILVER. 


The decline in the price of silver, notwithstanding the heavy decline 
in supply, is a most singular fact; and the explanation herewith pre- 
sented by Mr, W. P. St. John is worthy of careful consideration. What- 
ever opinions may be held concerning the unwisdom of the free coinage 
of silver, or of maintaining the existing silver policy, it is unquestionably 
true that the silver coined by our Government and used in the form of 
a paper representative is just as completely absorbed as the steel rails 
of a railroad that are in use. Again, the manipulation of silver by spec- 
ulators has been most disastrous; they have left their cursed mark on 
the metal as they have on almost everything thev have ever touched. 
Their purchases and sales have been made without much, if any, knowl- 
edge of the true causes which should affect the value of silver—EDITOR 
OF THE MAGAZINE. 

First—Note our newspaper instigation of foreign opinion as to the 
requirements and operation of our existing law of 1890. This European 
influence is reflected in New York. This opinion and its reflection 
appear in Saturday’s cabled quotation of an editorial in the London 
7zmes, thus: ** The accumulation of almost useless bullion is producing 
the natural consequence, and business men are awakening to a percep- 
tion of the danger’’; and in the New York Avenzng Post's review of the 
state of trade to-day, thus: “ As for silver, it is apparent that the time 
must soon come when the enormous mass of about $430,000,000 of silver 
accumulated in the United States Treasury under the Silver Purchase 
Act must come upon the market in one way or another.” The actual 
fact, however, is that the title to this silver bullion in the Treasury of 
the United States is carried in the pockets of the people, in the form of 
legal tender notes issued on purchasing this silver. The whole of this 
Treasury silver bullion is thus practically in active circulation, and thus 
is, to all intents and purposes, coined money. If our newspapers would 
allow Europe to understand this fact distinctly, our Treasury accumula- 
tion of silver bullion would be without the slightest influence upon the 
world’s market price of silver, as it ought to be. 

Second—The supply of silver bullion in the world’s distributing mar- 
kets has been reduced during eighteen months from a gross of over 
15,000,000 ounces toa present gross of less than 6,000,000 ounces, in 
spite of fluctuations in the market price, which have diminished the far- 
eastern absorption of silver importantly. In the face of this reduced 
supply of silver the market price has declined. Like conditions in the 
market for any other great commodity would have advanced the price. 
But in addition to the incubus of fear already mentioned, the following 
is noteworthy : 

The bulk of the available supply of silver is at present in New York, 
and practically all of it [3,200,000 ounces] in the hands of speculators 
who have no acquaintance with the sources of supply and demand for 
silver. This fact is known and worked upon effectively in London, as 
for instance: On Saturday an offering of less than $1,000 worth of sil- 
ver bullion in the New York Stock Exchange served to reduce the mar- 
ket quotation 3 cents per ounce, td 85% cents, at which the 1,000 ounces 
were sold. Sales were subsequently made at 87% cents per ounce. The 
closing quotations listed were 85 cents to 8534 cents per ounce. These 
figures, being cabled to London, made the London price. They were 
reflected this morning in the New York price, which, except that the 
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Treasury has completed its March purchases, would have been the basis 
of our mint price for silver this Monday morning, under the existing 
law of 1890. Transactions of quite as little moment have repeatedly thus 
fixed the New York price for silver bullion and the basis upon which 
our Treasury purchases were made. It is thus evident that this moder- 
ate stock of silver bullion held on speculation in New York, the sum 
total of it not more than any one of a hundred men in this city could 
pay for comfortably, is governing the world’s market price for silver, 
and actually is about to determine the legislation of the United States. 

The immediate effect of a defeat of the pending Silver Bill upon the 
market price of silver will depend upon the information in possession of 
the speculators. Diminishing supplies make the future reasonably cer- 
tain. The misfortune likely is a booming market price, with new accu- 
mulations temporarily resulting, and a limping foreign trade for conse- 
quence. 





‘ 
. 
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PUBLIC SUPERVISION OF THE BANKS. 


“One of the great questions before the American people to-day,” 
says Hon. T. C. Sherwood, Commissioner of the State Banking Depart- 
ment of Michigan, “is to what extent shall the State or General Gov- 
ernment interfere with the business of corporations and individuals? 
Shall the Government undertake to do the banking business of the 
country, or shall it only supervise that which is done by the individual 
or corporation? If we decide that supervision is all that the State 
should undertake, then arises another question : What shall constitute 
the supervision, and how far shall that supervision extend ? 

“ First, is there necessity for State supervision of banks? The answer 
to this is, there would be no necessity for State supervision, in fact, there 
would be no necessity for a banking law, if all men were honest and 
unselfish. It needs no argument to prove that this is not the case. 
When a banking business is managed with special reference to the 
amount of money the stockholders can realize out of it, or when the 
finer sensibilities of a noble manhood are sacrificed in the mad desire 
for wealth and power, we cannot expect that all men will be honest and 
upright in their business transactions. If this reasoning is correct, a 
banking law is a necessity. But what practical benefit can be derived 
from it unless it be obeyed? And how will we know that it is obeyed 
unless it is under the supervision of some one clothed with authority to 
examine and enforce its provisions? 

“ Second, how far shall State supervision extend, and what shall be 
the powers granted the commissioner and examiner ?_ The law requires 
that whenever articles of incorporation are filed with the Commissioner 
of the Banking Department, and at least 50 per cent. of its capital stock 
is paid in, the commissioner visits the bank, ascertains if all the provis- 
ions of the law relative to its incorporation have been complied with, 
informs himself as to the amount of money paid in on account of its 
capital, who the directors are and where they reside, and the amount of 
stock held by each. If the bank is lawfully entitled to commence 
business, the commissioner gives his certificate to that effect. 

“From this we see that supervision protects the public from fraud at 
the very start, as it prevents the fraudulent incorporation of a bank and 
prevents its advertising a fictitious capital. Again, he can call for a 
report of any association under his supervision, showing the resources 
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and liabilities at the close of business at any past day ‘by him specified: 
The report having been made and published, what guarantee have you 
that the report is correct, unless an examination be made by some State 
official, clothed with authority, who is an expert accountant, and in no 
way connected with the association ? 

“ The public derives great benefit from State supervision, the associa- 
tions themselves are benefited by the watchful care exercised by a bank- 
ing department, advice is given where advice is needed or solicited, 
local jealousies are to be dissipated and internal dissensions healed.” 





— es a 2 


INOUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


STAMP ON PAID NOTE. 


Has a bank any right to insist on stamping a note “‘ paid”’ on tendering payment 
of the amount with the request not to stamp it? Also, would this record affect the 
collection of the amount of the indorsers ? 


REPLY.—Daniel says: ‘‘ Where a bill or note is paid it should either be 
destroyed, or some memorandum should be made upon it unequivocally 
indicating that it has been canceled. . . For, unless payable at a specific 


time, the fact that it was overdue might not be apparent from its face, and 
the parties to it would incur risk of liability to a doma fide purchaser with- 
out notice.” (Neg. Inst. § 1,235a.) In an old case, but which is good 
law (Burbridge v. Manners, 3 Comp. 193), Lord Ellenborough said: ‘‘It is 
the duty of bankers to make some memorandum on bills and notes which 
have been paid, and if they do not, the holders of such securities cannot be 
affected by any payment made before they were due.” (District of Colum- 
bia v. Cornell, 130 U. S. 655, 659.) 

The stamping of them in this manner does not affect a recovery from the 
indorsers. It is a common practice to stamp checks as ‘‘ paid” when another 
check or a draft has been taken in payment, and whenever that is not paid 
the original check is demanded for the purpose of bringing an action thereon. 
The stamp does not preclude a recovery. (Zurner v. Bank, 40 N. Y. 425.) 
The stamp is a mere acknowledgment that the money has been paid to 
the party receiving it. (Vogel v. Ball, 7 S. W. Rep. tot.) 


EFFECT OF DIFFERENT FORMS OF INDORSEMENT FOR COLLECTION. 


An ordinary form of remittance indorsement between banks has been, ‘‘ Pay 
First National Bank, Chicago, or order, for collection for account of,” ete. 

This has in many cases been changed to, ‘‘ Pay any National bank, or order, for 
collection for account of,” etc., and a bank handling the item afterwards considers 
that the indorsement of axy National bank following the above is sufficient and 
satisfies the instruction given. 

Now, I find the form made still briefer, and reading, ‘‘ Pay for account of Third 
National Bank, Omaha.” 

Will you please oblige me by publishing your opinion whether ¢4zs indorsement 
and instruction could be construed as addressed to any or all following indorsers, 
and the drawee bank, and whether they could be held for a proper disposition of 
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the funds—that is ‘‘ for account of the Third National Bank, Omaha ”—or is there 
no more responsibility in handling or paying a check with this indorsement than 
under the first-quoted forms ? 

REPLY.—AIl of these are qualified or restrictive indorsements. In one of 
the late cases (Central Railroad v. First Nat. Bank, 73 Ga. 383, 384), 
in which a check contained two indorsements, similar in form, ‘‘ Pay to A., 
cashier, or order, for collection for account of First National Bank,” Bland- 
ford, J., said: 

‘*The qualified indorsements on the back of this draft by the cashier of 
the First National Bank of Lynchburg, whereby he directs payment to be 
made to W. H. Patterson, cashier of the Citizens’ Bank, or order, for col- 
lection for account of First National Bank, Lynchburg, Va., was nothing 
more nor less than a warrant of attorney authorizing the indorsee to collect 
the amount due on the draft for the indorser. It conveyed no title to the 
paper, bu. was notice to all persons subsequently dealing with this paper that 
defendant in error had not parted with the title or intended to transfer the 
ownership of the proceeds to another. The legal import and effect of the 
indorsement was to notify the plaintiff in error that the defendant in error 
was the owner of the draft, and that the Citizens’ Bank was merely its 
agent for collection ; that a qualified title for this purpose only, and no other, 
was in the Citizens’ Bank.” 

The check in controversy in Freeman’s Nat. Bank v. National Tube Works, 
151 Mass. 413, contained an indorsement in similar form. Mr. Justice Knowl- 
ton, speaking for the court, said: ‘‘ An unbroken succession of such indorse- 
ments would indicate that each indorser was acting by direction of the next 
preceding indorser, who was himself an agent of the owner, who had before 
indorsed, and for whom the collection was to be made. . . It has long 
been held by the courts that an indorsement of this kind is restrictive, pro- 
tecting the rights of the owner.” 


SURETY. 


What would be the liability of a person signing his name on the face of a promis- 
sory note as surety ? or, in other words, if he signs under the signature of the prin- 
cipal maker of the note and adds the word ‘‘ surety” after his signature, could 
he be held liable after maturity if the note was not protested for non-payment on 
the day of maturity? 

REPLY.—By signing a note in this manner the signer is regarded as a 
joint promissor with the principal. (fice v. Cook, 71 Me. 559; Hughes v. 
Littlefield, 18 Id. 400.) This subject has been well considered by the 
Supreme Court of California. (dud v. Magruder, 10 Cal. 282.) The court 
declares that by the unvarying current of decisions the cbligation of the 
surety is the same as that of the original promissor. Notice is no more 
required in the one case than in the other. In the language of the court: 
‘A person signing a note as surety for another makes himself immediately 
and directly responsible for the debt.” 
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BOOK NOTICES. 


The Industrial and Commercial History of England. Lectures delivered to 
the University of Oxford. By the late JAMES E. THOROLD ROGERs, 
Professor of Political Economy in the University of Oxford, and of 
Economic Science and Statistics, King’s College, London. Edited by 
his son, ARTHUR G. L. RoGERs. G. P. Putnam’s Sons. New York 
and London. 1892. 

We have read this volume with regret because it is the last that we are 
ever to receive from the author. One of the most learned men of this gen- 
eration, his knowledge was well digested and applied. The great work of 
his life was a history of prices, which covered a considerable period of Eng- 
lish history, and we are yet not informed how nearly completed was _ his 
great design. His ‘‘Six Centuries of Work and Wages,” and ‘‘ Economic 
Interpretation of Work and History,” as well as the work before us, are to 
some extent the outgrowth of the history of prices, but these side efforts, 
so to speak, are highly valuable and doubtless. will be more widely read 
than the monumental work to which he devoted such a large portion of his 
life. -In some respects the present work is the most interesting of the 
three, as the titles to some of the lectures indicate. For example, ‘‘ The 
Development of Credit Agencies,’’ ‘‘ The Development of Transit,” ‘‘ The 
Economic History of Chartered Trade Companies,” ‘‘ The Joint Stock Prin- 
ciple in Capital,” ‘‘ The Joint Stock Principle in Labor,” ‘* Economic Legisla- 
tion, 1815-"41,”" ‘‘ Economic Legislation since ’41.” These, as well as other 
topics reveal, not only the practical character of the work, but its value for 
our readers ; and we can assure them that in studying these pages they will 
not be disappointed. Though the style is often homely, it is easy, and is inter- 
spersed with various illustrations, drawn from his extensive experience. For 
example, in describing the Bank of England he remarks (page 66): ‘‘ The 
mechanism which the directors preside over in Threadneedle Street is the 
perfection of trained and traditional skill, and the managers are almost as 
automatic an engine as the mint is, or as some tell us the pork factories of 
Chicago are, where a live pig enters at one door, and emerges through 
various machines from another as pickled and packed pork.”” We can most 
heartily commend this book to our readers, for we are sure that they will 
learn much from this source which will not soon be forgotten. 


The Investors’ Review. Edited by A. J. Witson. Longmans, Green & Co. 
New York. 1892. 

The objects of this magazine are to deal with the most important and 
interesting questions of current finance; to review company balance sheets, 
and also the principal events in the lives of individual companies; and, 
lastly, to give a list of public securities classified by their actual yield at recently 
quoted or ex-dividend prices, and sub-classified by the groups to which they 
belong. The editor further states that it will be conducted in the interest 
of buyers of securities alone, not in any sense in those of the sellers. 
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‘‘ Therefore, its dominant note will be one of criticism. The excellence or 
the weakness of good investments will be set forth equally with the rotten- 
ness of bad, not in a captious or censorious spirit, but with the single pur- 
pose of enabling those who have money to invest to have an intelligent 
perception of what they are doing. In this direction it is believed that the 
Review may fill a place to some extent vacant in current periodical liter- 
ature, notwithstanding the fact that great advances have been made by the 
daily and weekly press of the country in the variety and amount of its 
information about, and criticism upon, financial subjects.” The contents of 
the first number we suppose convey a pretty good idea of the range of 
subjects which the magazine expects to cover. These are, ‘* Argentine 
Finance and the Rothschild-Morgan Committee,” ‘‘ United States Railroad 
Securities,” ‘‘ The Art and Mystery of Financial Trusts,” ‘‘ Mr. Goschen’s 
Currency Proposals,” ‘*The Philadelphia & Reading Railroad Company,’’ 
‘*Spain and Her Debts,” and ‘‘ Hints for Investors of Small Means.” These 
articles are followed by others relating to American railroads, banks, brew- 
eries, and general information of a financial, industrial and mining character. 
The articles are carefully prepared, and the editor shows a thorough knowl- 
edge of American securities. The article on ‘‘ The Art and Mystery of Finan- 
cial Trusts” is a valuable and timely contribution. it surely is deserving of 
careful reading. If the magazine fulfills the promise of the present number, 
it will serve a highly useful purpose. Criticism of this character, without 
malice and with the sole intent of giving information to investors, is much 
needed. The English people especially have grievously suffered of late years 
from a lack of knowledge concerning their investments. They have been 
inclined to put faith in men when they should have made personal investi- 
gation. Perhaps they have regarded themselves as unable to do this, even 
if they were so inclined. At all events, enormous sums have been lost in 
the Argentine country, much also in the United States and in other coun- 
tries, by purchasing securities on the recommendation of men, instead of 
investigating them themselves. Evidently, the time is past when securities 
can be so generally bought with safety in this way. If the magazine shall 
remain true to its purpose, it will doubtless be warmly welcomed by investors. 





The Philosophy of Wealth—Economic Principles Newly Formulated. By 
Joun B. CiarK, A. M., Professor of History and Political Science 
in Smith College. Boston. Published by Ginn & Company. 


The traditional system of political economy is obviously defective in its 
premises, in using assumptions for bases, instead of facts, for whenever they 
are at variance with facts, the conclusions must be erroneous. Again, the 
better elements of human nature have been left out in many economic cal- 
culations; the economic man is more mechanical and selfish than the man of 
the actual world. As Professor Clark aptly says, a degraded conception of 
human nature has vitiated the theory of the distribution of wealth. In this 
book the author has broadened the conception of wealth, and has found a 
place in his system for the better motives of human nature. To use his own 
language, ‘‘he has brought the premises of the science into better accordance 
with facts, and the general spirit of it into greater harmony with the 
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instinctive demands of a healthy human nature.” In studying the nature of 
production and distribution, ‘‘the one process is found to consist of a syn- 
thesis, and the other of an analysis; the same elements which are combined 
in production are separated, step by step, in distribution. The process loosely 
termed competition is analyzed, and a new theory of ‘ non-competing groups ’ 
is advanced, and applied to the labor problem. The lines furnished by these 
groups are found to determine the limits of the combinations of capital and 
labor, which are the distinctive feature of the present era. A study is made 
of the laws détermining what forms of industrial organization shall emerge 
from the present chaotic condition. The test of economic principles is applied 
to the intellectual and spiritual activities of society.” This book marks a 
noteworthy departure in political economy, and its merits have been widely 
recognized. The fact cannot be denied that the older economy is narrow 
and superficial, because it is founded on too narrow and shallow prem- 
ises. Professor Clark is certainly working on the right lines, and the work 
before us is a proof at once of the shallowness of the method of the old 
school and a rich promise of the fruitfulness of working in the new direction. 


The Centennial of the Providence National Bank, October 3, 1801. 

This exquisitely printed monograph contains the address of Mr. Wm. Goddard, 
President of the Providence National Bank, delivered on the occasion of the 
celebration, and responses to the toasts by Governor Taft, President of the 
Merchants National Bank, and by Mr. George Ripley, President of the 
National Hide and Leather Bank in Boston, and also a poem by Gen. Olney 
Arnold, President of the First National Bank of Pawtucket. Elsewhere in 
the present number of the MAGAZINE will be found an account of the 
institution, drawn from President Goddard’s address. An event of this kind 
is rare in American banking history, and all should rejoice over such a record 


of honorable success. 


The Question of Silver. Comprising a brief summary of legislation in the 
United States, together with a practical anlysis of the present situation, 
and of the arguments of the advocates of unlimited silver coinage. By 
Louis R. EnxRICH, of Colorado, G. P. Putnam’s Sons. New York 
and London. 1892. 

Though the author is a bimetalist and a resident of Colorado, he is strongly 
opposed to free silver coinage. Nor does he agree with those who believe 
that such a policy would be helpful to the interests of his own State. ‘‘ The 
undisguised truth is,” he says, ‘‘that every free silver coinage man is, in 
reality, an enemy to the best interests of Colorado.” The book is an ear- 
nest and intelligent plea for sound money, in the most general sense in 
which the phrase is used, and has excited considerable attention, especially 
in his section, as well it may, because his views are so strongly at variance 
with those generally held by the persons around him. 


Annual Report of the Director of the Mint to the Secretary of the Treasury 
for the fiscal year ending June 30, 1891. Ldward O. Leech, Director. 
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Proceedings of the First Annual Meeting of the Ohio Bankers’ Association, 
held in the Board of Trade Auditorium, Columbus, Ohio, Thursday, 
November 5th, 1891. ) 


Proceedings of the First Annual Convention of the California Bankers’ Asso- 
ciation, held at San Francisco, October 14th, 15th and 16th, 1801. 
Los Angeles. 1891. 


Municipal Ownership of Quasi-Public Works. By ALLEN R. FOOTE, 
Washington, D. C. 1891. 


Sixteenth Annual Report of the Board of Commissioners of Savings Banks, 
1891. Boston. 1892. 


The Duty and Reward of Loyalty. By LiruT. ALLEN R. FOOTE. Wash- 
ington, D. C. 1891. 





Railroads and the Public. An address delivered before the Contemporary 
Club of Philadelphia by JosepH D. Potrs. Philadelphia. 1892. 


A Proposed National Money System Emoracing Gold, Silver, and a Cur- 
vency as Good as Gold. By R. M. Wipney, LL. D., President of the 
University Bank of Los Angeles, California. 


Report of the Inspector of Finance of the State of Vermont, 1891. 


? 
- 
? 





CORRESPONDENCE. 


To the Editor of the BANKER’S MAGAZINE: 
DEAR SIR.—I beg leave to call your attention to page 596, BANKER’S 
MAGAZINE, February, 1892. The law does not limit loans to one borrower. 
It only limits loans of a certain kind. One trouble with the Maverick 
National Bank, Boston, was excessive loans of the kind not limited, being 
on paper of doubtful value, except in the indorsers, who were directors. 

It is not easy to make laws that cannot be evaded. The article in 
your MAGAZINE is mainly right. The Bank Act needs to be improved, 
rather than to be superseded. Much would be accomplished if the reports 
to the Comptroller stated the amount of loans to each director, as promis- 
sor, as indorser, and as guarantor, and the liability of each director as promissor, 
on paper discounted for, or obtained from other borrowers. 

The reports might further show the largest loan to any one _ borrower. 
When this seems to the Comptroller to be too large, he could call for fur- 
ther information, as the second largest, third largest, and let him have 
power after due warning to the bank, to take active measures for the cor- 
rection of the irregularities. It might be well to have the reports of loans 
to directors included in the usual publication of the reports. : 
CASHIER 
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BANKING AND FINANCIAL ITEMS. 





FOREIGN, 


NEW BANK BUILDINGS AND OTHER IMPROVEMENTS.—One of the evidences 
of the prosperity of a bank is the construction of larger and handsomer offices. 
So many banks have just done, or are now doing this, that we have only space to 
mention the names of those known to us. 


CAL....San Fran- { California Safe De- Union Guaranty Sav. 
cisco. 1 posit & Trust Co. N. H...Concord.. 3ank. A 

# ,.,Oakland....Home Savings Bank. | N. J.....Paterson... Paterson Sav. Inst. 

«  ..Ventura....Bank of Ventura. N. Y...Amityville.. Bank of Amityville. 
a | Delta County Bank. | «  ..Brooklyn...Twenty-sixth Wd B’k. 
ae Athens. .... Athens Sav. Bank. u  Margaretville. Peoples Bank. 
IDAHO. . Boise City.. Boise City Nat, B’k. « ..New Paltz..New Paltz Sav. B’k. 
2 ee Austin..... Austin State Bank. 8 gua cenes First National Bank. 

w  ,.Rockford... Peoples Bank. w  .,,Riverhead.. Riverhead Sav. B’k. 
Iowa...Sioux City..Security Nat. Bank. «  . Watertown. Jefferson Co. Nat.B’k. 
Er Franklin.. First National Bank. u “ . Jefferson Co.Sav. B’k, 
 s-_ Baltimore .. Hopkins Pl. Sav. B’k. | OHIO.., Eaton...... Preble Co. Nat. B’k. 
Mass...Gloucester..Cape Ann Sav. B’k. | Pa. ....Claysville .. First National Bank, 

w ,,Lawrence... Arlington Nat. Bank. e  ,,Easton..... Easton Trust Co. 
MICH. ..Detroit..... Home Sav. Bank. TEXAS..Beaumont First National Bank. 
is s005 St. Joseph..Saxton Nat. Bank. w ..Denton..... Denton Co. Nat. B’k. 
N. H...Concord.... First Nat. Bank. Wis....Milwaukee..South Side Sav. B’k. 





Other banks which have made minor improvements, put in new vaults, etc., are 
the following : 





Conn... Hartford...Charter Oak Nat.B’k. | Mass.... Holyoke....Park National Bank. 
- a nf Rockville... Rockville Nat. Bank. o  ,.,Pittsfield ... Pittsfield Nat. Bank. 
AK. N.Grand Forks.Second Nat. Bank.’ | MICH...Grand V mse ny 
FLa....Fernandina. First Nat. Bank. Rapids, f Fifth Nat. Bank. 
{ Southern Bank of N. H. .Nashua..... Indian Head Nat. B’k. 
Ga. ....Savannah. ; State of Georgia. | N. Y....Albany..... Nat. Commercial B’k. 
_. er Falmouth .. Farm. & Merch. B’k. w ,.Pough- Poughkeepsie Nat. 
, Haverhili Safe De- keepsie. Bank. 
Mass. .. Haverhill. posit & Trust Co. PA...... New Castle. First Nat. Bank. 


BANKS WHICH ARE INCREASING THEIR CAPITAL.— - 
ARK.... Jonesborough... Bank of Jonesborough, from $25,000 to $50,000, 


er Rico State Bank, from $30,000 to $200,000. 
Iowa,..Ottumwa....... Iowa National Bank, from $100,c00 to $150,000. 

© oeMEEB. . vevcese Farmers Bank, from $10,000 to $15,000; surplus, $1,000. 
N. Y....Jamestown,.... Jamestown National Bank ; surplus, $20,000 to $100,000. 


BANK PuNCHES Do Nor PREVENT CHECK RAISING.—Many persons have 
regarded the punch which cuts the figures out of the face of the check or draft an 
efficient safeguard against raising the amounts. Before and after the figure is cut 
a dollar mark ($) or astar (*). Yet recently two genuine drafts, one for $18 raised 
to $1,800, and one for $16 raised to $1,600, were paid at different banks. The 
forger had filled the mark following the figures with adhesive pulp, and subjecting 
it to powerful pressure had incorporated it with the paper in a manner that defies 
detection save under a lens. The rest of the forgery was easy. The additional 
figures were punched to correspond with the altered amount.—/WV. Y. Sun, March 
14, 1892. ; 

Various schemes to prevent alterations have been devised. Different kinds of 
writing inks claiming to be unalterable, various printed tints, and a great number 
of punching machines—upon thorough trial all have failed at some points to meet 
the case. The only sure means of protection found so far is the National Safety 
Paper. —O/fficial Report of Convention of American Bankers’ Association. 


EASTERN STATES. 
New HAven, Conn.—The stockholders of the Yale National Bank at New 















































1892. | BANKING AND FINANCIAL ITEMS. 813 


Haven have voted to decrease the capital stock from $750,000 to $500,000. Of 
the 7,500 shares, 6,289 were represented at the meeting, and a unanimous vote was 
passed for reduction. 

Aucusta, ME.—The annual report of Bank Examiner George D. Bisbee has been 
submitted to the Governor. The Examiner recommends some law—like that in 
Massachusetts— providing that deposit books be presented at banks during some 
stated period for verification by some person other than the treasurer or clerks who 
receive the original deposits. Twelve trust and banking companies are transacting 
business, with a capital stock paid in of $1,008,g00. ‘They have deposits amount- 
ing to $2,516,143.38, an increase of $390,112.09; and total assets of $4.279,.477.44, 
a gain of $649,581.67. Certificates of authorization have been issued to four loan 
and building associations during the year. One, the Pittsfield, having ceased opera- 
tions, there are now a total of thirty, a gain of three the past year. The People’s 
Association of Richmond is winding up its affairs. The statements of loan 
associations show a total number of shareholders at 6.710, and total assets at 
$1,032,301.53, an increase the past year of $399.242.22. The Examiner recom- 
mends some law requiring associations to make a trial balance of their stockholders’ 
accounts at least every time a dividend is credited. In accordance with the act of 
1891, nine foreign corporations have been licensed to do business in the State. The 
deposits for the past year have been increased by nearly $2,500,000, while the num- 
ber of depositors shows a gain of more than 6,000. Maine, like the other New 
England States, has been putting a great deal of money into the South and West. 
Better still, its business men during the past year have been devoting liberal capital 
to the establishment and development of State industries. From these latter there 
is no doubt about the future return. For these reasons the savings banks show 
only a portion of the State’s prosperity. 

Bosrton.— The Bank Officers’ Association of Boston has 400 members, lacking 
justafew. They represent 66 institutions, including National and savings banks 
and trust companies. They also represent every grade of bank positions, from 
messenger to president. About 250 of them met at the American House for their 
seventh annual dinner—a complimentary one, provided by the surplus on hand— 
after which they discussed an important amendment to the by-laws of the associa- 
tion, by which a portion of the assessments—at present levied for death benefits 
only—shall be appropriated for more frequent social gatherings than the dinner 
now held annually. Mr. George B. Ford, the president, called first upon Mr. 
Francis B. Sears, vice-president of the Third National Bank, who spoke of the flour- 
ishing associations of a similar kind in New York, Philadelphia and Providence, 
which are all more than 20 years old. Ele suggested that effort be made to increase 
the permanent fund, now $1,650, and expressed the belief that the banks themselves 
would be willing to contribute. Mr. A. P. Weeks, cashier of the Merchants’ Bank, 
urged the establishment of a club room. Various other suggestions were offered by 
Messrs. Arthur Luke, F. L. Claflin, F. S, Davis, B. F. Ayer, C. B. Bradbury, H. 
D. Forbes, C. A. Ruggles and others. Upon motion of Mr. Luke, a resolution 
was finally passed for the appointment of a committee to canvass the banks to see 
whether they would contribute to a permanent fund, the income to be applied to 
increasing the amount of death benefits, the expenses of the social gatherings of 
the association, and a $300 death benefit to be defrayed by assessments levied for 
that purpose. It was further resolved upon motion of Mr. E. C. Whitney to make 
the annual assessments $6 a year for members under 30 years of age, and $10 a 
year for members over 30, the assessments to be paid quarterly, and to cover all 
charges, and to pay in addition to the $300 death benefit $10 a year for every year 
the deceased has been a member of the association. 


BELMONT, MAss.—Hon. J. Varnum Fletcher, president of the Belmont Savings 
Bank, and of the Faneuil Hall National Bank, celebrated his 80th birthday on the 
27th of February. The following letter wasread from S. F. Woodbridge, a director 
in the Faneuil Hall National Bank: ‘‘ To Hon. J. V. Fletcher—Dear Sir: It 
gives me great pleasure to meet and congratulate you on this, your birthday. As 
we measure time On a dial, you have reached the grand old age of fourscore years— 
a fact alone that shows a careful and true use of your physical powers and capabil- 
ities well worthy our imitation ; but if we measure time by good deeds performed 
and sacrifices made for others, by good examples set of business integrity and honest 
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dealing, we find in you a life well rounded and more than filled with those things 
that make atrue man. Not only in your immediate home circle has your kindness 
been felt, but town, city and State have cause to remember in you the free-hearted 
citizen and wise legislator. I trust that you may have many such pleasant gather- 
ings as these, and I hope that you may be ‘led down the slopes of sunset as up 
the hills of morn.’ Very sincerely yours, S. F. WOODBRIDGE.” Mr. Fletcher was 
born in Westford, and at an early age moved to Charlestown. He received but a 
common school education. While a resident of Charlestown he occupied many 
positions of honor, being at one time a member of the city council of that city, pre- 
vious to its becoming a part of Boston. He removedto Belmont in 1858, the year 
previous to the incorporation of that town—a movement in which he was quite promi- 
nent. In Belmont he has filled many offices, and is now president of the Belmont 
Saviags Bank. He has made many gifts to the town, and has always taken an active 
part in her improvements, being particularly interested in education, public library, 
savings bank, and the Unitarian Church, of which he is a prominent member. At 
the erection of its present handsome edifice he was by far the largest contributor. 
He also gave a beautiful memorial window in memory of his wife, who died a few 
years ago. He represented his district two years in the Legislature, and also two 
terms in the Senate. He is president of the Faneuil [all National Bank, Boston, 
and is highly respected and esteemed in the business circles in that portion of this 
city. Mr. Fletcher had always been an active business man, and can be found any 
day at his place of business. Ile takes the early train each morning for Boston. 

JERSEY CiTy.—A meeting of the prominent merchants and business men of 
Jersey City has been held, to establish a new National bank in addition to the three 
already existing. C. H. Benson was president, and Wm. A. Harney secretary. 
The amount of capital stock was fixed at $200,000 at $100 per share, and the 
amount of $23.000 was at once subscribed. ‘The new institution will be known as 
the Fourth National Bank of Jersey City. 

NEw York City.—Mr. Oliver S. Carter, the first vice-president of the National 
Bank of the Republic. has been elected president, in the place of John Jay 
Knox, and Mr. Eugene H. Pullen, the cashier, was promoted to the position of 
vice-president. The board of directors will practically stand as it was before Mr. 
Knox’s death. Eugene H. Pullen, who was elected vice-president, has been con- 
nected with the institution for thirty-one years. During that period he has served 
eighteen years as an Official, five years as assistant cashier, and thirteen years as 
cashier. 

New York Ciry.—Mr. J. Pierpont Morgan has made a gift of $500,000, to *be 
used by Col. Auchmuty in extending the industrial school system in which he is so 
much interested. 

KiInGsTON, N. Y.—The Ulster County Savings Institution has resumed business, 
pursuant to the order of the court and direction of the board of trustees. It is pay- 
ing out 25 per cent. of deposits on demand. ‘There has been norun and none is 
expected. The business men and citizens generally are elated over the fact that the 
old bank has resumed. 

POUGHKEEPSIE, N. Y.—Mr. Le Grand Dodge, late president of the Merchants’ 
National Bank, had for more than a year past been in failing health before his 
death. He was in his seventy eighth year. His native place was Pawling, where 
several of his family still live, but he came to Poughkeepsie in his early manhood, 
and studied law in the office of Johnson & Cole. Soon afterward he began the 
practice of his profession, but in 1851 was elected secretary of the Dutchess County 
Mutual Insurance Company, and held that office for thirty years. During this time 
he had the satisfaction of seeing the company of which he was the chief executive 
officer maintained on a firm financial basis, while nearly every other mutual com- 
pany in the whole country went down, and its success was recognized as largely 
owing to his prudent and careful management. In 1881 he was succeeded in the 
office by the present secretary of the company, and since that time has been prom- 
inent in banking circles. He had then been a director in the Merchants’ National 
Bank for more than twenty-five years, and its vice-president for eight years. The 
failing health of the then president, Hon. James Emott, soon brought upon him 
many of the duties and responsibilities of the presidency, and after Judge Emott’s 
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death, in 1884, Mr. Dodge was elected to his place. He was also treasurer of the 
Dutchess Turnpike Co. and of the Poughkeepsie Gaslight Co. for many years. Mr. 
Dodge was a genial, modest, unassuming gentleman, decided in his opinions, but 
unobtrusive, and never seeking public position or notoriety. His public spirit made 
him interested in all that concerned the welfare of the city in which he spent his 
life, but he never held any office except the ancient legal one of Master in Chan- 
cery, many years ago.— Poughkeepsie Eagle. 


BUFFALO.—At a meeting of the directors of the People’s Bank, Mr. Charles T. 
Lathrop, who has been with the bank since its organization, was elected to the 
position of assistant cashier. Mr. Lathrop has had long and valuable experience 
in the business, and possesses in an eminent degree the two essential requisites, 
reliability and courtesy. His promotion was well earned.—Auffalo Commercial. 


GREENPOINT, N. Y¥Y.—One of the oldest residents of Greenpoint died on the 
12th of February in the person of Archibald K. Meserole, president of the 
Mechanics and Traders’ bank. Mr. Meserole was born March 26, 1816, in the 
old Meserole homestead, and the house in which he died was on what was once 
the Meserole farm. The ancestors of the deceased can be traced back to 1620. 
His grandfather was in the revolutionary war, and was incarcerated in the old 
prison ship in the Wallabout, and survived the atrocities there enacted. For 
forty years or more Mr. Meserole was engaged in the coal and building mate- 
rial business. He was the first president of the Greenpoint Savings Bank, and 
when the Mechanics and Traders’ Bank was organized in 1867 he was first 
vice president, and from 1869 he has been its honored president. The proud 
status of the bank to-day is due largely to his conservative methods and idea of 
finance. He was not inclined to take risks, but rather leaned toward the safe side 
of every project. 

ALBANY, N. Y¥Y.—The National Commercial Bank has furnished a separate 
department for its women patrons. It is furnished with easy chairs and sofa, and 
is provided with a double desk, where the women may arrange their business or 
write their checks. It is also provided with stationery for the convenience of the 
customers. There is a commodious dressing-room adjoining’ the banking room, 
and beyond this a splendidly furnished coupon room. Although the scheme is new 
in this city, it supplies a long-felt want, and promises to be liberally patronized. 


POUGHKEEPSIE, N. Y.—Mr. F. W. Davis, cashier of the Manufacturers’ National 
Bank, died on the 5th of March. He was of German parentage, his father being 
Henry Davis, a native of Hesse Cassel. He passed his youth in Red Hook, and in 
1829 came to Poughkeepsie as a clerk in the County Clerk’s office under Henry I. 
Traver. ‘Three years afterwards he entered the Poughkeepsie Bank as bookkeeper, 
and remained in that position four years. And then, in 1836, he went to New 
York to become bcokkeeper in the clothing establishment of John Lockwood. At 
the institution of the Pine Plains Bank in 1839 Mr. Davis was offered the cashier- 
ship, which he accepted, and he filled the position with great ability until, in 1847, 
the cashiership of the Farmers and Manufacturers’ Bank was offered him, and 
in August of that year he entered upon the duties of his new office, and for about 
forty-five years, until within a week of his death, he continued the faithful occupant 
of that important position. 


CURWENSVILLE, PA.—The Curwensville Bank is an institution of which the 
citizens of Clearfield County are justly proud. It was started in 1876 and Gen. John 
Patton has been its president continuously since. This gentleman was also presi- 
dent of the old National Bank. He, with Dr. D. A. Fetzer and A. W. Patchin, 
are the gentlemen who constitute this bank. The capital at first was $50,000 and 
is now $100,000. ‘lhe surplus and undivided profits are $128,000. Mr. A. E. 
Patton, is cashier, C. S. Russell is teller, and Anthony Hill is bookkeeper. Mr. A. 
E. Patton, the cashier, was born at Curwensville in 1852. In 1877 he became cash- 
ier, and since has practically been at the head of the institution. Mr. Patton fur- 
nished the money for the building of the water-works of the town, and was instru- 
mental in interesting prominent New York State people in the construction of the 
Beech Creek R. R. and in the development of the coal interest of Cambria and 
adjoining counties.—Z/mira Gazette. 


PHILADELPHIA.—It is expected that the proposed addition to the Philadelphia 
Bank will be so arranged as to give access to the Bourse from Chestnut street. 
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PHILADELPHIA.—M4d, Hammett’s ordinance to regulate the deposit of city money, 
and providing that the banks in which it is deposited shall pay 2 per cent. interest 
to the city, has been ordered to be favorably reported to councils by the finance 
committee. 

BRADDOCK, Pa.—Andrew Carnegie has started his new banking system at 
Duquesne, viz., paying all his workmen 6 per cent, on all deposits they may make 
with the firm. The system has been in vogue for several years, and Mr. Carnegie 
claims that it encourages the men to be thrifty. 

NORRISTOWN, PENN.—The local banking institutions represented by John 
Jacobs, of the Mongomery ‘Trust Company ; John Slingluff, Montgomery Bank ; 
George Shannon, First National Bank; F. G. Hobson, of the Norristown Title, 
Trustand Safe Deposit Company; S. K. Anders, People’s National Bank, and W. 
E. Albertson, of the Albertson Trust Company, have held a conference for the pur- 
pose of devising a uniform rate of interest of money to be paid upon deposits. The 
conference did not result in any decision being arrived at, and another meeting will 
be held, but one of the members of the conference said he did not think it would 
result in any change over the present system. 

WESTERN STATES. 

LITTLE Rock, ARK.—At a meeting of the Arkansas executive council of the 
Bankers’ Association, a quorum of the following membership of the council was 
present: Logan H. koots, president, Little Rock ; Meritt H. Johnson, secretary, 
Little Rock ; Creed T. Walker, treasurer, Little Rock. Vice-Presidents, S. H. 
Horner, First District, Helena; A. E. Harris, Second District, Monticello; W. Y. 
Foster, Third District, Hope; W. H. Gee, Fourth District, Dardanelle; Geo. R. 
Wood, Fifth District, Van Buren; J. S. Handford, Sixth District, Batesville. 
Executive Committee, W. J. Stowers, Morrilton; F. M. Smith, Malvern; W. B. 
Worthen, Little Rock. The time for holding the next convention was changed 
to April 26. Invitations were ordered to be issued to distinguished financiers to be 
present at and address the convention. Arrangements were perfected insuring a 
very interesting session of the convention. 

PEORIA, ILL.—The last statement of the Central National Bank shows that it is 
in a flourishing condition, and as deserving of the confidence of its patrons as ever. 
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INDIANAPOLIS, IND.—The Capital National Bank has leased the ground floor of 
the Commercial Club building for five years. 


RICHMOND, IND.—In a paper recently read by Mr. James F. Reeves, president 
of the First National Bank, he declared his opposition to free silver, but did favor 
the making of silver dollar of equal value to the gold one. At the close of the dis- 
cussion which followed it, Mr. Keeves disclaimed his approval of the course of the 
Government in hoarding silver and in many other matters. He favored issuing sil- 
ver certificates, but believed they ought to be payable by delivering to the person 
demanding payment a sum of silver equal in intrinsic value to the face of the certifi- 
cate. 


DETROIT, MicH —About 250 persons assembled at Brown's Hall at the recep- 
tion tendered the officers and directors of the Dime Savings Bank by north side 
citizens, in commemoration of the opening of the branch at 1471 Woodward ave- 
nue. Dr. O. H. Lau was toastmaster. Among the speakers were James E. Scripps, 
James H. Stone, John Atkinson, 5. M. Cutcheon and J. E. Bolles. 


MINNEAPOLIS, MINN.—The Northwestern National Bank voted recently to 
increase its capital stock from $1,000,000 to $1,250,000. This increase runs the bank- 
ing capital of Minneapolis up to nearly $9,000,000, exclusive of savings banks. The 
new stock will not be placed on the market at once, but the stockholders and heavy 
depositors will be given an opportunity to purchase blocks of it—ata high figure. The 
charter of the bank, which expires March 23, has been renewed for another twenty 
years. , 

MINNEAPOLIS BANK STOCKS.—The Minneapolis /owrna/ says: ‘* Minneapolis 
bank stocks stand high in the estimation of investors. There is not a bank in the 
city whose stock is below par, although there is quite a range of value above par, 
making the general situation decidedly creditable to the banks, several of which are 
young, and are yet seeing their stock transferred at a handsome premium. People 
have been taking hold of bonds, mortgages and dividend-paying stocks for a good 
many years. but they have often passed by bank stocks as of a second consideration. 
They have felt satistied to get a safe investment that would draw 4% or 5 per cent. 
And yet every bank in Minneapolis, with two exceptions, paid a dividend last year 
in excess of six per cent., and several paid Io per cent., and among the latter were 
two or three banks of scarcely two years’ organization. ‘The conservative class of 
investors, men who regard the word ‘‘ speculation” with a shudder, even though it 
be reasonably safe, would do well to give more consideration to local bank stocks. 
The conservative method of Minneapolis bankers is well established. The only 
banking failure in the city occurred over 30 years ago, when a small private institu- 
tion closed its doors. The business of the city is growing with such rapidity that 
the banking institutions must increase earnings without in any way making conces- 
sions from the safe policy they long ago established.” 


St. PAUL, MINN.—The Bank of North St. Paul has a lady teller. It’s quite 
natural that a young lady should hold such a position. Everybody knows the 
inability of girls to keep secrets. 


TOLEDO, OH10.—The Ketcham National Bank received a few days ago a pack- 
age of $20,000 in bills from Denver, Colorado, and on counting the money a $10 
bill, issued by the First National Bank of Toledo, was found. The bill was issued 
in 1863, shortly after the bank went into business, and is numbered 7,504. The 
dashing signature of V. H. Ketcham appears on its face as president, together with 
the name of T. B. Casey as assistant cashier. Mr. Casey was formerly a member 
of the firm of Carrington & Casey of this city, but is now located at Minneapolis. 
The bill does not give any evidence of having been much used. It will undoubt- 
edly be preserved as an interesting relic by Mr. John B. Ketcham, 2d. 


GUTHRIE, OKL.—The Capitol National Bank starts with $50,000 capital stock 
fully paid up, and Geo. A. Metcalf is president, and M. L. ‘Turner, cashier. 


MILWAUKEE, WIs.—The Wisconsin Bankers’ Association has been organized. 
Its purpose is to promote the general welfare of the banking business, and it is 
similar in form to the bankers’ associations of many other States. Mayor Somers 
delivered an address of welcome, after which came the work of organization. A 
resolution condemning the Bland Silver Bill as detrimental to the commercial, man- 
ufacturers’, and labor interests, was unanimously adopted, as was also a resolution 
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recommending that the executive committee take such action-as possible to secure 
the passage of a law abolishing the three days of grace now allowed on all commer- 
cial paper. Permanent officers were elected as follows: President, N. B. Van 
Slyke, Madison ; first vice-president, F. G. Bigelow, Milwaukee ; secretary, James 
K. Ilsley, Milwaukee ; treasurer, F. J. Kipp, Milwaukee ; vice-presidents from 
congressional districts—First, N. D. Fratt, Kacine ; Second, L. s. Hanks, Madi- 
son; Third, J. H. Evans, Plattville ; Fourth, C. C. Schmidt, Milwaukee; Fifth, 
Fred Karste, Sheboygan ; Sixth, C. A. Galloway, Fond du Lac; Seventh, William 
A. Rust, Eau Claire; Eighth, W. J. Fisk, Green Bay; Ninth, Thomas Bardon, 
Ashland ; Tenth, Walter C. Brooks, West Superior. Executive committee for 
one year; John Johnston, Milwaukee, chairman ; Henry D. Smith, Appleton ; T. C. 
Shove, Manitowoc. Two years: J. W. P. Lombard, Milwaukee; G. W. Roe, 
Oshkosh ; E. E. Bentley, La Crosse. Three years: A. B. Geilfuss, Milwaukee ; 
A. J. Frame, Waukesha ; W. H. Slack, of West Superior. The bankers, together 
with a number of invited guests, attended the banquet at the Plankinton. John 
Johnston delivered an address of welcome, and toasts were responded to by N. B. 
Van Slyke, Judge Dyer, Gov. Peck, Gen. Lucius Fairchild, Dr. J. L. Kane, and 
Judge J. P. Donnelly. 

PACIFIC STATES. 


SPOKANE, WASH.—The many friends of O. F. Hall, who has just resigned his 
position as cashier of the Old National Bank, that he may take a much-needed rest, 
will be glad to hear that he proposes to return to Spokane in the fall with a view of 
engaging in business again. Before leaving the bank the directors unanimously 
adopted the following resolution of regard: ‘* The retirement of Mr. O. F. Hall 
from the position of cashier of this bank having been brought to the notice of the 
board at the last meeting, and it being the unanimous sense of the board that the 
untiring efforts of the retiring cashier should have received recognition, and a com- 
mittee having been named for the preparation of suitable resolutions, on motion, 
duly seconded, the board unanimously adopted the following: This board with 
sincere regret parts with the efficient and valuable services of the retiring cashier, 
Otis F. Hall. His efforts have ever been untiring, even while contemplating retire- 
ment, and have always been for the best interest of the bank, and he bears with 
him to his new home our best wishes for his welfare.” — Spokane Spokesman. 


FOREIGN. 


CANADA—A very good ratio of net profits, something over 14 per cent., is 
shown by the Bank of Nova Scotia for the year 1891. The net profits for the 
twelve months were $210,258, out of which two dividends, $42,405 and $58,315 
respectively, go to shareholders. An increase of $300,000 has been made in the 
reserve. This is derived in part from premium on new stock (50 per cent. on 
$385,700), and $1¢7,150 is from earnings. It assists to explain these handsome 
results in the way of earning when we remember that the bank has deposits of 
$5,800,000, about 80 per cent. of them subject to notice. The paid-up capital is 
now a million and a half, and the reservea million. The statement of the Mer- 
chants’ Bank of Halifax for the calendar year 1891 shows assets of $6,264,107, of 
which current loans and discounts, less rebate of interest, make up $4,261,866, 
and immediately available assets $1,734,631. The deposits are $3,432,906, nearly 
three-fourths of them at notice, and the circulation stood on December 31st at 
$949,325. The bank’s capital paid up is $1,100,000 on which it earned over 
thirteen per cent. After dividing six per cent. among stockholders, it carried $75,- 
000 to Reserve Fund, which now aggiegates $450,000. This is a good showing 
indeed. The bank has twenty-one agencies in all three of the maritime provinces, 
besides having a Montreal branch. 

MExIco.—At the annual meeting of the shareholders of the Bank of London and 
Mexico, the president, Thomas Braniff, Esq., congratulated his fellow-shareholders 
on the excellent results obtained in the business of the institution during the- past 

ear, ‘‘ Our policy,” he added, ‘‘ as shown in the yearly balance sheet, has been 
to have strong reserves, and we have, therefore, preferred not to divide our total 
profits, but rather to placea large amount aside, having added $400,000 to reserve, 
making the amount $750,000. The strength of a bank depends on its reserves, and 
we prefer to continue in the path of financial conservatism, thus adding to the solid- 
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ity of the institution which, for so long a period, has justly merited the confidence 
of the business community. Business throughout the country during the past year 
has been good, even in spite of the sensational statements that have been frequently 
made regarding the failure of crops. From our standpoint as bankers we can only 
say that we feel the steady progress that the country is making, ably assisted by the 
wise and powerful administration of General Diaz, which has pursued a financial 
policy characterized by great prudence and sagacity. contributing essentially to the 
strengthening of the national credit at home and abroad. We much regret the per- 
sistent publication in American newspapers of unfavorable reports regarding the 
condition of this country and its Government. Those reports are, indeed, grossly 
untruthful, as any one residing here can testify; but abroad, where Mexican affairs 
are less perfectly understood, such rumors, inventions though they be, are undoubt- 
edly calculated to damage the national credit as well as all business interests, both 
Mexican and foreign, located in the country.” 
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The reports of the New York Clearing-house returns compare as follows: 


1892. Loans. Specie. Legal Tenders. Deposits. Circulation. Surplus. 
Mch. 5... $488,675,300 . $104,479,800 . $50,207,100 . $533,578,700 . $5,598,000 . $21,292,225 
** 12... 492,934,000 . 100,455,800 . 48,734,800 . 531,976, - 5,571,100 . 16,196,450 


*S 19s++ 494;659,700 . —99741,200 . 50,035,500 . 534,308,000 . 5,564,400 . 16,199,700 
** 26... 490,435,300 . 101,218,700 . 49,318,900 . 530,120,700 . 5,000,300 . 18,007,425 


The Boston bank statement is as follows: 


1892. Loans. Specie. Legal Tenders. Deposits. Circulation, . 
Mch, 5....... 161,121,600 .... 10,532,500 .... 5,000,100 .... 144,420,200 .... 4,221,300 
Bees cree 161,180,300 .. 10,318,100 .... 5,599,000 «eee 143,832,800 .... 4,258,100 
** I9...... 160,361,700 .... 10,342,100 .... 5,032,200 .... 144,792,000 .... 4,267,500 
OF ER cgi 159,445,700 .... 10,329,900 .... 5,505,200 .... 143,717,500 .... 4,243,600 


The Clearing-house exhibit of the Philadelphia banks is as annexed: 


1&g2. Loans Reserves Deposits. Circulation, 
Pie siewsensene~ss $98,816,000 .... $36,982,000 .... $108,653,000 .... $3,379,000 
- ih. xeaneee <a aa 99,593,000 .... 36,179,000 .... 108,557,000 .... 3,308,000 
Rie cacnneudseneese 99,945,000 eae 36,265,000 .... 109,973,000 .... 30374,000 

© Giisstnevéenks sveuen 99,812,000 .... 36, 319,000 ewes 109,603,000 sit... 39377,000 





Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : March 7. March 14. March 2t. March 28. 
IN, tdcudeewaveen eccccsccoe § OSH. § OG - 5 @6 - 5 @6 
i 4s idienndipabaaiewen . 2 @r% .2 @m&y.2 @rmyy.:32 @rr% 
Treas, balances, coin..,.......+... .$109,379,128 . $109,060,807 . $109,229,142 . $109,857,486 

De. GO. CUITERCT.....ccceccces 19,853,409 . 20,152.900 . 20,127,218 . 20,773,190 





“== == 
’ rT a ™’ 


Sterling exchange has ranged during March at from 4.87% @ 4.88 for bank- 
ers’ sight, and 4.85% @ 4.86% for 60 days. Paris—Francs, 5.17% @ 5.15% for 
sight, and 5.193% @ 5.17% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.864% @ 4.86% ; bankers’ sterling, sight, 
4.88 @ 4.88%; cable transfers, 4.8814 @ 4.8834. Paris—Bankers’, 60 days, 
5.1814 @ 5.17%; sight, 5.164% @ 5.155%. Antwerp—Commercial, 60 days, 
5.2053 @ 5.20. Reichmarks (4)—bankers’, 60 days, 95% @ 95%; sight, 
95% @ 95%. Guilders—bankers’, 60 days, 40 3-16 @ 40% ; sight, 40% @ 
40 7-16. 

50° 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from March No., page 748.) 


State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
ALA....Tuscaloosa..... Farmers Savings Bank . National Bank Republic. 
$25,000 me Hanly, "?P. ; S. Hanly, Cas. 

. G. Hanly, Ass’t Cas. 
ARK....Dardanelle..... Peoples Bank ..........00. National Park Bank. 
$15,375 J. Jj. George, P. Jno. B. Crownover, Cas. 
C. B. Cotton, V. P. W. S. McCorrell, Ass’¢ Cas. 
»  —<eeeaiibesccest ef TTT ee eee 
$15,000 Joseph I. Porter, P. Henry W. Ulrich, Cas. 
Newton C. Dougherty, V. P. 
Ca.L....St. Helena...... Savings BankofSt. Helena ~_............ 
$10,000 Daniel O. Hunt, ?. Alton L. Williams, Sec. 
M. G. Richie, V. P. 
#  ..Woodland...... Yolo County Savings Bank. — naeeereeeee 
$30,000 A. D. Porter, P. J. I. McConnell, Cas. 
P. T. Langenour, V. P. 
ee eee First National Bank....... Hanover National Bank. 


$50,000 John McDonough, ?. Jay B. Merritt, Cas. 
James F. Benedict, V. P 


r) .  sesmaced Miners & Merchants Exch. B’k Hanover National Bank. 
William H. Cochran, P. J. P. Owens, Cas. 
iccced Americus... ...<+ Planters Bamk......cscccess Hanover’ ‘National Bank. 
$50,C00 G. W. Council, ?. C. M. Council, Cas. 
R. J. Perry, V. P. S. G. Council, Asst Cas. 
+ ,~e kewavet Farmers & Merchants B’k.. Third National Bank. 
$25,000 Wm. S. Witham, ?. Joseph H. Sasser, Cas. 
Matthew H. Couch, V. P. 
a errr «aS rer National Park Bank. 
$25 James A. Hawks, P. Theodore Gross, Cas. 
« ,..Blue re sure “— Park Nat. Bank. . cchcieieiaewiee 
$100,000 Frank Leland, P. Henry A. Moehlenpah, Cas, 
Millard Powers, V. F. 
«  ,.Bushnell....... First National Bank....... Chase National Bank. 
$50,000 James Cole, P. Jas. M. Gale, Cas. 
G. A. Kaiser, V. P. Geo. W. Cole, Ass’¢ Cas. 
a .- El Dorado...... PP EEEEcccdene 89  <@n00¢0ée0ene 
W. E. Mitchell, P. Joseph H. Davis, Cas. 
7 ootaekt Pack. «cc Ce CU TR i evccss . _ weeecscovess 


$50,000 Henry W. Austin, ?. Arthur N. Draper, Cas. 
Henry C. Hanson, V. P. 
ED. occ s WimGtall,..cces POEs éhattcdensees _— _ pweesceosece 
S. W. Hale, P. E. L. Kraft, Cas. 
Ira J. Chase, V. P. W. B. Hale, Ass’t Cas. 


« ..Wingate....... Farmers & Merchants Bank. ‘cneeeeteens 
25,000 Willber Kerr, ?. Jesse Martin, Cas. 
SA, co sc cnecesd DP eccgibecivdens <.- . . sonsubegeeds 
15,000 W.N. Jordan, P. M. R. Jordan, Cas. 
— Farmers & Traders Bank... «= .seeee 


Fred H. Alexander, P. Att Alexander, Cas. 
A. Alexander, V. P. 
oe ,.Magengo....... Farmers Savings Bank..... Importers & Traders Nat. Bank. 
$25,000 Herbert A. Brown, 7. Albert B. Eshleman, Cas. 
G. W. Danskin, V. P. John Partridge, Ass’t Cas. 


« ,.Montezuma....Montezuma ~~ s+ i. .. eneseeeeeee 
$15,000 J. W. Carr, P.A.C. McGill, Cas. 
William Emslie, V. r 
w  ,.Redfield........ PGE Csaveseens  $#$_. -seedeceseces 
$10,000 S. M. Holmes, ?. Geo. W. Curtis, Cas. 
e .,.Riceville....... Riceville State Bank....... United States National Bank. 
$25,000 Thomas McCook, /. Cyrus C. Earnist, Cas. 


M. Thielen, V. 7. 
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State. Filace and Capital, Bank or Banker. Cashier and N. Y. Correspondent. 
Iowa.. Stratford....... EE ee aT 
$25,000 Augustus Anderson, ?. J. T. Drug, Cas. 
Jonas Fallein, V. P. 


o cABisscccses Ge eecidsaihess . .' ‘émedsanancen 
Lewis E. Day, ?. Arthur M. Day, Cas. 
EAR, « «eG ccacencess Bank of Caney............ Hanover National Bank. 
$8,000 Ww. Ss. Brown, /. Fred G. Dye, Cas. 
W. K. Godden, V. P. J. M. Cunningham, Ass’¢ Cas, 
®  <padiawdicss fk lk er ee 
$10,000 Wm. O. Harrison, ?. D. B. Harrison, Cas. 
D. H. Harrison, V. P. 
© «sQRRisdeccssnse State Bank of Goffs....... Tradesmens National Bank. 


$5,000 Edmund B. Abbott, ?. Levi Clippinger, Cas. 
Luther A. Corwin, V. ?. 


© «<emnccccasces First State Bank .......... National Park Bank. 
$10,000 Thomas W. Pelham, /?. Geo. W. Young, Cas. 
Relies ese Donaldsonville.. Bank of Donaldsonville.... Chase National Bank. 
$25,000 Henry McCall, ?. Thos. J. Clay, Cas 
Wm. M. McGalliard, V. P. 
Mass... Holyoke........ Park National Bank....... National Park Bank. 
$100,000 Edwin L. Munn, ?. Geo. W. Parker, Cas. 
Wm. F. Whiting, V. P. 
SOG. « « POE i cccccees D. H. Power & Co........ Chase National Bank. 
$10,c0o John H. Corbit, ?. D. H. Power, Cas. 
Otis Fuller, V. P. 
» _,,Ilron Mountain,.Commercial Bank......... Hanover National Bank. 
$50,0c0 Jesse Spalding, P. Oliver Evans, Cas. 
Francis A. Brown, lV. 
© cRisccicse Lansing State Savings B’k. Ninth National Bank. 


$20,000 Orlando M. Barnes, ?. J. Edward Roe, Cas. 
J. W. Potter, V. P 
MINN...Albert Lea..... Albert Lea National Bank... «ncn cscs ccce 
$50,000 Horatio D. Brown, P. C. B. Kellar, Cas. 
D. R. B. Hibb, V. P. 


uw ..Moorhead...... Moorhead National Bank... j= —s._cacecccccecs 
$60,000 Andrew Holes, P. F. W. Porritt, Cas. 
Se a ry re 
$10,000 Wm. J. Evans, P. I. B. Morrow, Cas. 
Geo. I. Edmisson, V. P. 
© —ceees i ucsdac tan,  -  . wmbiieeawennn 
$15,000 George Houck, P.E.C. Mohrstadt, Cas. 
A. B. Perkins, V. P 
w  ,..Kansas City....Continental National ., ee CT ee 
$300,000 Elmer Williams, ?.... C. E. Barnhart, Cas. 
o . Seapemelon Bridge. Froatier BOGE...ccccccs ij§§§ _ cvencesscces 


$25,000 Jacob Gomer gg, F. a C, Percy, Cas. 
John M. Hancock, 
NEB....Ainsworth...... Ainsworth State Bank..... Hanover National Bank. 
$40,000 Fayette B. Tiffany, P. Chas. G. Alton, Cas. 
J. B. Finney, V. ?. Frank Boyd, Ass’t Cas. 


N. Y....Glen Cove..... Glen Cove Bank .......... Market & Fulton National Bank. 
$30,000 C. B. Gruman, P?. D. N. Gay, Cas. 
Frederick E, Willitts, V. P. 
S <¢BOices dacdava EE ksascces.. . . .. seeednceeoen 
$25,000 Carlos Stebbins, P. Earle S. White, Cas. 
Abner P. Adams, : 
OHIO...Columbus...... Franklin County Bank . Tradesmens National Bank. 
10,000 Peter Ramlow, P. Milton W. Strait, Cas. 
w ..New London.. New London Nat. Bank... j= =  — ..cccccccece 
$50,000 I. S. Townsend, P. H.W. Townsend, Cas. 
Ons. TF. Gutianie. . <0 Capitol National Bank Chase National Bank. 
50,000 Geo. A. Metcalf, ‘P.M. L. Turner, Cas. 
er Franklin ....... lS EE Perr 
$50,000 I. N. Patterson, P. Benj. W. Bredin, Cas. 
E. W. Echols, V. P. G. S. White, Ass’t Cas. 
w  ..Harmony..... .Commercial Bank......... Seaboard National Bank. 
S. E. Niece, P. J. W. Borough, Cas. 
w  ,.Pottstown...... Citizens National Bank.... = = = —§ eesecesece 


$100,000 Daniel R, Cofrode, P. C. Frank Duden, Cas. 
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Stats. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 


TENN...Jonesboro...... First National Bank....... Chase National Bank. 
$50,000 Edwd. H. West, 7. Tate L. Earnest, Cas. 
Newton Hacker, ’. ?. A. N. Hacker, Asst Cas, 
w ..Mempbhis....... ee! me ee ee ee Te ee 
$89,000 Walter Goodman, ?. Thos. M. Galbreath, Cas. 
G. W. McGinnis, V. ?. 
TExas..Amarillo....... Amarillo National Bank... United States National Bank. 
$50,000 James C. Paul, P. Alpheus H. Wood, Cas. 
W. C. Mathews, V. P. 
«  ,.Daingerfield....Nat. Bank of Daingerfield. TTT T TTT Te 
50,000 J. Y. Bradfield, P. J. C. Jenkins, Cas. 
w  ,.Dallas..........Mercantile National Bank. Hanover National Bank. 
$150,000 J. Huey, P. Paul Furst, Cas. 
A. V. Lane, V. ?. 
> — <a dcnascnd Denton County Nat. Bank, =e naccceccccee 
$50,000 J. P. Blount, 7. I. B. Walker, Cas. 
9 ~sRR.ccce _...First National Bank....... Hanover National Bank. 
$100,0c0 A. E. Watson, P. B. C. Clark, Cas. 
J. F. Davis, V. P?. 
w ..San Antonio....Smith, Devine & Co....... Eugene Kelly & Co. 
WasH..Pullmam....... First National Bank...... Chase National Bank, 
$100,000 H. J. Webb, P. H. G. De Pledge, Cas. 
B, Lombard, Jr., V. 7. 
ee | ee Nat.German-American B'k. National Bank Republic. 
$100,000 Benj. Heinemann, /. E. A. Gooding, Cas. 


B. E. Jones, V. P. 


——---  -- ee §#<____-—_—_ 


CHANGES OF PRESIDENT AND CASHIER. - 
(Monthly List, continued from March No., page 746.) 


Bank and Place. Elected. ln place of. 
ALA....First National Rank, 1 Tom O. Smith, Cas:...... E. W. Linn.* 
Birmingham. } T. H. Bradley, Ass’t Cas.. Tom O, Smith. 
’ .. Alabama National Bank, § DR, Bee, F. Pen cons F. H. McLarney. 
Mobile. + H. W. Plummer, Cas...... W. B. Pope. 
« ,.Bankof ang 3 . Sena . F. A. Vaughan, P Leiamicaesin T. P. Wimberly. 
peed i ley Bank, 
AEE RES ve dot Springs. } J: P- Durham, Ces........ B. D. Rapley. 
CAL....San Gabriel Valley Bank, § Frank C, Bolt, P.......... H. W. Magee. 
Pasadena. } S. Washburn, V. 7........ F. C. Bolt. 
w ..San Bernardino Nat. Bank, 
San Derenedinn. J. We Ree, Ficccccccss John W. Davis. 
»  .,.,First Nat. Bank, Santa Ana.. ee i Turner, Cas......... M.M.Crookshank. 
CoL....Nat. State Bank, D. McKenzie, Fi Wewens Henry Neikirk. 
Boulder. i: John F, Stewart, Jr., Ass’t siaamawen 
«  ,.First Nat. Bank, Del Norte.... Ralph Granger, V. P...... * * . Crosswy. 
w  ,.German Nat. Bank, Denver.... John J. Riethmann, Jr., V. P. D. C. Dodge. 
w  ..First Nat. Bank, Fort Collins... L. C. Moore, Ass't Cas... wanineh ahaa 
«  ..First National Bank, a NE Foxccs ences .E.B. Jones. 
a | my He. Mayer, UV. Ficcccces J. B. Bowne. 


Conn... Pequonnock National Bank, 
Bridgeport. I. De Ver Warner, V. ?... 


e  ,.First Nat. Bank, Portland...... F. Gildersleeve, V. P...... E. Brainerd.* 
.. Thompson Nat. B’ k, Thompson, Jas. N. Kingsbury, Fevsase J. Olney. 

Dax. N.Citizens Nat. Bank, Fargo..... Richard A. Shattuck, dss’*,. —S........ 

« ..National Bank of Walrnetot. Jos. Patterson, V. P...... A. L. Hanson. 
Dak. S..First Nat. Bank, Canton....... 5. #. Sy song, V. P...... T. J. Fosdick. 

»  ..Nat. B’k of Dakota, Huron.... Jas. F. Fay, V. P......... D. Stick. 

w _..Pierre National Bank, Pierre... J. J. Devereux, Cas........ E. H. Andrews. 

w ..First National Bank, Redfield... F.W. Humphrey, Ass’t — uenwuns 

a 


.. Sioux Falls National Bank, , 
Sioux Falls. : D. L. McKinney, V. 


* Deceased. 


. John W, Tuthill. 
































GA. 


IDAHO..First Nat. Bank, Boise City..... 


PRhn cess Aurora Nat. Bank, Aurora..... Cy Se aT Glccs  _. baadnene 
«  ,.First State Bank, Beardstown.. M. H. Wallace, Cas....... T. L. Mathews, 
w  ,.First Nat. Bank, Englewood.... F. B. Warren, Cas........ W. H. Sharp. 
" .. First National Bank, 5, TE, Bete, Fes cccescce A. A. Blunt, 
Mason City.} Mes Sas Ts Fs Foecésases J. H. Mathers. 
, Fred E. Harding, P....... C. Hardin.* 
« Second National poe — F, W. Harding, Cas...... Fred E. Harding. 
mouth. ( H. B. Webster, Ass’¢ Cas.. F. W. Harding. 
{ Be Gs Ss Feedesewsscces S. P. Bushnell. 
«  ..First National Bank, Paxton. ) = _ Bushnell, a J. B. Shaw. 
. L. Shaw, Ass’t Cas.... A.S. Bushnell. 
« ..Peru National Bank, Peru...... Henry Linnig, SS awe W. C. Reeve. 
Pe esesds.  _snodnecs 
»  ,.First Nat. Bank, Pittsfield. . 4 me Be Hicks, i D. D. Hicks 
L. A. Chamberlain, 4ss’¢.. R. T. Hicks. 
w ..Union Nat. Bank, Streator.... Edward A. Richards, Cas.. _ L. Richards.* 
P. Ms AIO, FF. Peccccccs eo. W. Dunton. 
a  ,.Sycamore Nat. B’k, samme] C, E, Walker, Cas........ P. M. Alden, 
G. E. Dutton, Ass’¢ Cas... C. E. Walker. 
«  ,,First Nat, Bank, Urbana....... Minnie Weber, d4ss’¢ Cas.. anna a 
InD ....First Nat. Bank, Evansville... , + 5 a VP idtnahwewe awis 
u .-Citizens National Bank, i: FR, Fasc cv cdeccce. Lewman. 
Jefferson. F. W. Poindexter, Cas..... Jno. Adams, 
« ..Howard Nat. Bank, Kokomo... Samuel Davis, V. Mccain Richard Nixon.* 
me 4 preg bes a ~ Liberty.. a V. , beewees am tt te i. 
#  ..State National Bank, no. F. Johnson, P........ . H. Johnson, 
Logansport. H, J. Heitbrink, Cas ..... Jno. F. Johnson. 
lowa...Charles City ay oe boy, Albert Despres, Ass’¢Cas.. ss en aeee 
Wm. D. Lucas, V. P...... W. W. Lyons. 
«  ..Valley Nat. B’k, Des Moines. a - a oo .. Wm. D. Lucas. 
o Be. RUUNNE, ATE CHR. twee cese 
» .,. First Nat. B’k, Fort Dodge..... Harry Jones, 2d See Ges «Kesavan 
w ..Marion Co. Nat, B’k, Knoxville. Lou Donley, 4ss’t Cas.... — ...4. 
» ..Le Mars Nat. Bank, Le Mars... A. R. T. Dent, V. P...... Jas. Tierney.* 
«  ,.First Nat. Bank, Marengo...... — c pom Fe Fuccoe Mm Lge ed 
w  ..National State Bank, ine t Whitic =... J. S — 
Steunt Piensene. . T. Whiting, Cas...... . S. Gillis. — 
Jas. F. Gillis, Ass’t¢ Cas.... Jas. T. Whiting. 
«  ..First Nat. Bank, Ottumwa..... Be SEEN, GORicca = wah awne 
«  ,.lowa Nat. Bank, Ottumwa..... Calvin Manning, V. P.... Wm. Daggett 
KAN.... Exchange National yrs a o~ a | ee 
tchison. ran TOWER, ASS ECHS... cescccce 
Po . First Nat. Bank, Cherry Vale... C. A. Paxon, "Asst Ces sbhbeesen 
« _.. Farmers & Merchants Bank, { H. W. Robinson, Cas..... F. R. Fuller 
Hill City. 7 . , eeeee . . . 
T ? 
« _ ..Cottonwood Valley “— J. B. Bryant, Ass’t Cas.... R. G. Hannaford. 
Clarence Spooner, P...... G. H. Haines. 
a  ,.Citizens Bank, Newton...... ‘ = nang egg seen W.H. Ingerman, 
yp Ae Ea, MENTS Cine 80 lecc reece 
«  ,.First Nat. Bank, Ottawa....... E. A. Skinner, OO eee 
«  ,.First National Bank, . - Hen . rrr TrT. . r ae 
ratt. « We BARE, Fo Peccccccce . Hopper 
» ..Kansas Nat. Bank, Wichita.... W. S. Corbett, Pacvewaves W. Lewis 
ae a J me — _, —— - ws P.. ee mn — 
” irst National Ba | ) BE, Peis ce . 
Covington. 1 Amos Shinkle, V. P....... Frank P. Helm. 
u  . Covington City ee he Peet FE, FS Pivnccase:  seonnseee 
w  ..Marion National —_ 4 a W Rabel , bese - ...- R. H. Rowntree. 
on u Pe Gets —— adecsous 
” . Nat. Exchange Bank, “a j W.H. May, V. nr ee 
Lexington. 1 J. E. McF Soheeni Asst Cas, Frank Gilmore. 
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.. Merchants National 


CHANGES OF PRESIDENT AND CASHIER. 


Bank and Place. 


Gate City Nat. Bank, Atlanta.. 


Bank, 


Savannah. 


Elected. 
Lewis Redwine, 4ss’t¢ Cas. 


Samuel P, Hamilton, ?.... 


S. Guckenheimer, V. P.... 


H. 


* Deceased. 


N. Coffiin, Ass’¢ Cas... 
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Bank and Place. Elected in place of 
Ky. . ..Second Nat. B’k, Lexington... J. P. Shaw, Cas.......... W. D. Nicholas,* 
#  ..First Nat. Bank, Mayfield...... D. B. Stanfield, P......... Henry S. Hale. 
w  ,,First Nat Bank, Newport...... G. W. Robson, Jr., V. P.. Robt. Waring. 
» _..Farmers Nat. Bank, Richmond. Robert R. Burnam, Ass’*. __.............. 
La......Monroe Nat. Bank, Monroe. .. T. E. Flournoy, Cas...... J. A. Conway. 
» _..Quachita Nat. Bank, Monroe.. J. J. Jordan, Cas......... T. E. Flournoy. 
#  ,.Germania Savings Bank, § J. Hassinger, P........... H. Zuberbier.* 
New Orleans. | J. E. Merilh, V. as J. Hassinger. 
" .- Hibernia Nat. B’k, New Orleans. A. Stewart, V. a John G. Devereux. 
#  ,.Union National Bank, § S. Chalaron, Ts Pecesesin . .gaseeees 
New Orleans. gy * Labarthe, er .&. Chalaron. 
ME.....First National Bank, Fairfield.. Calvin G. T otman, V. P... Daniel C. Hall. 
»  ..Peoples Nat. Bank, Waterville. J. W. Philbrick, V.P..... L. E. Thayer. 
hy ess .. Nat. Howard Bank, Baltimore. Wm, H. Roberts, Jr., Cas. Thos. P. Amoss, 
w _..National Union Bank, { J. S. Westerman, Cas... . Wm. H,. Wells.* 
Baltimore, } H. Murray Tinges, Ass’t.. sce eeeees 
«  ,.Easton Nat. Bank, Easton..... E. L. F. Hardcastle, V. P. M. M. Dawson.* . 
ie | John U. Markell, Ass'¢ Cas. sess eee. 
w  ..First Nat. Bank, Frederick..... Oh I. occvagenncecs Thos. M. Markell. 
Mass... Nat. Union Bank, Boston...... Geo. H. Perkins, Cas...... Chas. W.Gulliver* 
" oo Nat. Bank, Gloucester. ... Sylvester Cunningham, P. _........... 
M . First Nat. Bank, Hancock...... Peter Ruppe, V. P......0. Jas. N. Wright. 
»  .,Haverhill National Bank, John E. Gale, P.....-ccc A. W. Chase.* 
Haverhill. } Amos W. Downing, V. P. John E. Gale. 
#  ,.First Nat. Bank, Lowell... ... = a Ealecccesses Walter M. Sawyer. 
“ . Nat. Exchange Bank, a. . 4 tne Gi dP oeeteeceessocen B. Shreeve. 
u . Agawam Nat. B’k, Springfield.. W. M. Willard, PPaacase F. S. Bailey.* 
e 7mm Bancock o_o 4.7 Gideon Wells, V. P....... Edwin D. Metcalf. 
w _..Hampden Nat. B’k, Westfield... Fred H. Sackett, Ass’tCas. —......... 
MICH...First National Bank, PE ORs P'cvcceveceses C. H. Richmond. 
Ann Arbor. John M. Wheeler, V. ?.... Philip Bach. 
u . First Nat. Bank, Charlotte ..... Cee. 5. Sele eee Cee. == we cee 
« ,.Coldwater Nat. B k, Coldwater. L. M. Wing, V. P......... Sam’l P, Williams, 
w  ..Genesee County Nat. B’k, Flint. Arthur G. Bishop, Cas ... Ira H. Wilder. 
iD. A. Blodwett, Finccccces A. J. Bowne. 
w .,.Fourth National Bank, S. F. Aspinwall, V. P..... D. A. Blodgett. 
Grand Rapids. 7 Wm. H. Anderson, Cas... H. W. Nash. 
Jno. A.Seymour, Ass'’tCas. sce eevee 
« ..City Nat. Bank, Greenville..... A. C. PR, Cite. cccves F, B. Warren. 
w  ..First National Bank, y) Thomas R, Lyon, P...... Geo. W. Roby. 
Ludington. + Amos Breinig, V. P....... Thomas R. Lyon. 
w  .,.First Nat. Bank, Marshall...... We ber meee, Bert Cas... © = cecccces 
w  ..First Nat. Bank, Niles......... Geo.W. Jackson, Ass’¢ Cas. sc. eae 
»  ..First Nat. Bank, Paw Paw..... N. M. Pugsley, V. P...... E. R. Annable. 
MINN... Marine Nat. Bank, Duluth..... Thos. Cullyford, P........ J. R. Myers. 
»  ,,Citizens Nat. Bank, Faribault.. Lynne Peavey, Ass’t Cas... _—.......e 
» _..First National Bank, Glencoe... Chas. H. Sievers, V. ?.... J. H. Dorsey. 
w  ..Farmers Nat. Bank, Owatonna. E. A. Tyler, Ass’¢ Cas.... «2. ee 
»  ,.First Nat. Bank, Winona ..... J. S. Pomeroy, Ass’t Cas.. Wm. D. Chandler. 


Miss....Merchants Nat. B’k, Vicksburg. J. A. Conway, Ass’¢ Cas... W.H. Fitz Hugh. 
o  ,.First Nat. Bank, West Point... E. M. Howorth, Jr., Ass°t. J. W. Heard. 


Pc cons Bank of Joplin, Joplin......... Wm. M. Carter, Cee ..c5s Geo. A. Case. 
»  ,,Citizens National Bank, j W. H. Seeger, Se Phil E. Chappell. 
Kansas City. { S. W. Campbell, Cas..... W. H. Seeger. 
w  ,,First Nat. Bk, Macon City.. .. Harry M. Robey, Ass’¢ Cas. C. A. Shortridge. 
w _..Maryville Nat. B’k, Maryville... John Lieber, 7..... amie asiaa Geo. S. Baker. 
w  ,.Citizens Nat. Bank, Sedalia.... W.T. Hutchinson, ?..... Wm. H. Powell. 
» _..American Nat. B’k, Springfield. Be. FOONNUOOK, Paonccseccce J. R. Owen. 
: .Nat. B’k Commerce, St. Louis.. B. F. Edwards, 4ss’¢ Cas.. J. E. Thomson. 
" -. Grundy Co. Nat. B’k, Trenton... W. E. Austin, Cas... .... H. E. Hoffman. 
Mont ..First Nat. Bank, Miles City.... C. L. Carter, PP area 
w .,,First National Bank, Neihart... C. U. Stuart, dss’t Cas... ss. ne ee 
NEB... Bank of Brock, ( Peter Berlet, |, cre - Emile Berlet. 
Brock. © es Sas is Bi ecnesceees E. F. Good. 
#  ,.First National Bank, Chadron., Chas. C. Jameson, Cas.... A. L. Miller. 
w  ,.First Nat. Bank, David City.... Emil Folda, Ass’¢ Cas..... «= ..... -. 
* Deceased. 
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Bank and Place. Elected. In place of. 
NEB....First National Bank, GC. HM. Bavnacd, #.....000 Edw’d Blewett. 
Fremont. / S. B. Colson, V. P........ E. H. Barnard. 
» _..Dawson Co. Nat.B’k, Lexington, Chr. W. Brix, V. ?...... . L. J. Dunn, 
» ..Otoe Co. Nat. B’k, he Cg pend Figs ... W.E. Hill. 
Nebraska City. . , . eee #8 #8 * #868 
Geo. A. Tenney, Cas...... J. Metcalf. 
« ,.¥First Nat. Bank, Nelson........ F, E, Bottenfield,Ass’¢ Cas, Geo. Lyon, Jr. 
# ,.First National Bank, Edmund McIntyre, V. P.. Isaac Holt. 
Seward. { Silas Figard, 4ss’¢ Cas.... H. W. Barkley. 
»  ..St. Paul Nat. Bank, St. Paul... M. F. Paul, V. P.......... A.-U. Dann. 
«  ,.First Nat. Bank, Sutton........G. W. Clawson, 7......... H. Grosshans, 
« ..Bank of Talmage, Talmage.... J. H. Damme, 7.......... Peter Berlet. 
«  ,.First National Bank, " F. B. Daggy, V.P nesowes F. Baldwin. 
York. } W. E. Bell, Pare rr 
e .Nebraska Nat. Bank, York..... A. G, Ward, CiiRiancseces N. M. Ferguson. 
N. H...Dover National Bank, Eli V. Brewster, Potspedes._asgnewes 


Dover. 
» _,..Franklin National Bank, 


Franklin Falls. Isaac N. Blodgett, V. P... Dan’l Barnard.* 


( 
’ 
“ .. Souhegan National Bank, Be SS ee 
Milford. ) Henry H. Barber, V. ?.... John McLane, 
F. W. Estabrook, P....... J. W. White. 
w  ..5econd Nat. Bank, Nashua... S. D. Chandler, V. ?...... F. W. Estabrook. 
ee UL ree ‘ 
« ..New Market National Bank, ( B. F. Haley, V. P........ caneeeee 
New Market.) A. C. Haines, Act’g Cas... S. A. Haley.* 
N. J....First National Bank, S. Bayard Dod, ?....... ie .  aaieimiiieg 
Hoboken. | T. Butts, V. Dic scaaitn aie Bayard Dod. 
» ,. Amwell Nat. B’k, Lambertville. F. W. Van Hart, Cas..... W. V. Cooley. 
» _. Passaic National Bank, John A, Willett, * eaatee Edo Kipp. 
Passaic. 1 Moses E. Worthen, V. P.. J. A. Willett. 
N. MEx.San Miguel me os F. B. January, Ass’t Cas... 9 se cecese 
uw .,Secoad Nat.$Bank, Santa Fe.... Eugene A. Fiske, V. P.... Geo. C. Preston. 
N. Bae .Farmers Nat. B’ k, ‘Amsterdam.. Jas. Voorhees, V. ?..... .- John McFarlan,* 
2 . National Bank of ‘Auburn, DR, TO, TeV a Paces — gneecser 
Auburn.) G. B. Longstreet, Cas..... Jas. Seymour, Jr. 
»  .,Peoples Bank, Buffalo......... Chas.T. Lathrop, 4ss’tCas. —s ... 2 oe ees 
» _,.Nat, Spraker B’k, Canajoharie.. oT F. Spraker, V. P.... ae Spraker,* 
»  ..Dundee State Bank, Dundee.... H. J. Young, Cas......... L. J. Wilkin. 
# _..Lake Shore Nat, B’k, Dunkirk.. A. Te Ges Pa ssn. 066s _ nidmoees 
w ..Merchants Nat. Bank, Dunkirk. H. H. Droege, Asst Cas. H. C. ‘Champlin. 
w  ..First National Bank, Fulton.... Francis E. Bacon, V. ?.. . Abram Emerick, 
» ..Peoples Nat. Bank, Greenport.. Geo. F. Tuthill, __ Senile S. W. Phillips, 
« ..Nat. Hamilton B’k, Hamilton.. Adon N. Smith, Pa Fe2nes + D. F. Smith.* 
w ..Jamestown Nat. B’k, Jamest’wn. S. B. Broadhead, V. P.... C. H. Gifford. 
»  ..Nat. Union Bank, Kinderhook. Gerrit S. Collier, P.. . James Bain.* 
OT Wm. B. Royce. 
w  ,.First Nat. Bank, Middletown.< H. H. Crane, ad esvegns C. Macardell. 
Chas, H. Hanford, As. Cas. ocesonns 
w  ,.City Nat. Bank, Poughkeepsie... O. H. Booth, V, incom . H. A, Nelson.* 
» ..Farmers & Mfrs. Nat. Bank, } 
Poughkeepsie. } G. H. Sherman, Cas...... F, W. Davis.* 
» _..Merchants National Bank, 1 We ©. Aol, F...ccccsens L. G. Dodge.* 
Poughkeepsie. A. Edwd, Tower, V. P.... W. C. Arnold. 
»  ..Poughkeepsie National Bank, { Geo. Bartholomew, V. P.. E. N. Howell. 
Poughkeepsie. + Bs Ve SO, GiB ic cces cece Geo. Cornwell. 
» ..Farmers Nat. Bank, Rome..... E. Comstock, V. P.....cce R,. M. Bingham. 
«  ,.Citizens National Bank, 
aie sah John H. De Ridder, Cas.. Chas. D. Thurber. 
» _..Nat. Bank of Schuylerville..... Chas. D. Thurber, Cas.... J. H. DeRidder. 
# ..Sidney Nat. Bank, Sidney...... Jas. L, Clark, Cas........ H. W. Herrick. 
2  .,.Jefferson County Nat. Bank, 4 J. C. Knowlton, V. P..... A. M. Farwell. 
Watertown. Geo. V.S.Camp, Ass’¢ wend eapeent 
» ..Nat. Union Bank, Watertown.. J. P. Powers, V. P........ . H. Sawyer. 
: Bo fx Ss Fa Fevcenees |. snghouna 
« ..Nat. B’k of Westfield, F. W. Crandall, Cas...... J. A. Skinner. 


Westfield. ) s’ s. Flagler, Ass’¢ Cas.... F. W. Crandall. 


* Deceased. 
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Bank and Place. Elected, In place of. 
N. C.... Piedmont Bank, J. M. Winstead, P........ A. M. Scales.* 
Greensboro. R. G. Vaughn, Cas........ J. M. Winstead. 
OHIO...Second Nat. Bank, Akron...... Geo. D. Bates, Ass’t Cas.. 
#  ,,Farmers National Bank, C. C. Booth, a aes Amos F. "Hubbard. 
pn Edwin Goddard, Ass’¢ Cas. C. C, Booth. 
” . Farmers National Bank ; E. A, Farnham, Y. Picttee Wm. H. Keck. 
Bryan. i E. Y. Morrow, ’Ass°t Cas... F. L. Carter. 
#  ..Second Nat. Bank, Bucyrus.... F. S. Jones, Asst Pika i seohebee 
“ Hayden Nat. Bank, Coiumbus.. Cotton H. Allen, 2 SORES ap tie ten 
»  ..Merchants National Bank, i, CR, Faccccesccesee D. E. Mead. 
Dayton. / E. A. Daniels, V. P....... A. Gebhard. 
#  ..Delaware County Nat. Bank, \ : ; 
sig ere | , V. T. Hills, V. P......... C. Hills. 
« .,.First Nat. Bank, Fremont...... John M. Sherman, As. Cas. __.... . we es 
«  ,.Citizens Nat. B’k, Hillsborough. J. H. Reece, Ass’¢ Cas.... = ........ 
« ..Malta Nat. Bank, Malta........ Peter Miller, V. P......... . oshua Davis. * 
w  ,.First Nat. Bank, Massillon..... Chas. Steese, P........... Salmon Hunt.* 
«  ,,First Nat. Bank, Plymouth .... Philip Upp, V. P.......... S. M. Robinson. 
w ..Northern Nat. Bank, Toledo... I. E. Knisely, P.......... W. Cummings. 
w  ,.Third National Bank, Frank Chance, /.........: John H. Young. 


Urbana. W.R. Warnock, V. P.... I. C. Coulson. 
«#  ,,Champaign Nat. B’k, Urbana.. Geo. A Weaver, V. P...... Lemuel Weaver. 


a  ,.Second Nat. Bank, Warren.. .y F, Clapp, a vere . A. A. Drake. 
#  ,.First National Bank, ‘| R 6 Bie Tes Fa Pavccceses § —_ sanseess 
Wellington. i W. Cushion, Jr., Cas...... R, A. Horr. 
n . First Nat. Bank, Wellsville..... J. W. Hammond, oe I ee . 
u .. Wayne Co. Nat. B’k, Wooster.. W. D. Tyler, ad Asst CGS. senssess 
OreE....Linn County National 1 ae W. H. Goltra, V. P....... J. M. Ralston. 

Ibany. O. A. Archibald, Cas...... G.E.Chamberlain. 

. .First Nat. Bank, Island City. J. M. Church, V. Peiovone Chas. Goodnough. 

« ..Farmers & Traders ~ Conaat.| 3-H. Rinehart, P.....+00. W. J. Snodgrass. 

« ..La Grande National pa rere a | ee 

«  .,.First Nat. Bank, Mebicarine. John Evenden, Ass’¢ Cas.. E. +f Ford. 

«  ,.National Bank of Pendleton, ( G. A. Hartman, V. P..... G. W. E. Griffith. 

Pendleton. } C.W.Brownfield, Ass’¢ Cas. G. - ‘Hartman. 
” . First Nat. Bank, Salem........ W. H. Byrd, V. aa J. Reynolds. 
Pa. vee eFi irst Nat. Bank, Clarion earl Ce ME Fs Puvcsccccce: Ed. M. Wilson, 
«  ..Greenville Nat. Bk, Greenville. G. B. Chase, Ass’t Cas.... = se weneee 
«  ,.Harrisburg National Bank, j Edward Bailey, P......... . Geo. W. Reily.* 
Harrisburg. { William L. Gorgas, Cas... J. Uhler. 

« . First Nat. B’k, Honey Brook... John S. Galt, P........... Sam’] Lemmon.,* 

#  ..First National Bank, Irwin..... John F. Wolf, SS eer 

« ..Nat. Bank of Kennett Square... E. R. Green, V. ?........ Thomas Marshall, 

« ..Nat. Bank of Lawrence Co., D. B. Kuntz, V. P...... R.W.Cunningham.* 


New Castle. 
«  .,.First Nat. Bank, Pittsburgh.... Chas. E. Speer, V. P..... John H. McKelvy, 


« ..Pennsylvania ee John C. Lee, V. P........ W. E. Boyer. 
a  ..Somerset Co. Nat. _ W. H. Koontz, V. ?...... Wm. B. Frease.* 
«  ..Citizens Nat. Bank, Warren.... F. E. Hertzel, Ass’t Cas... ssc eee 
» ..Wyoming National Bank, Sheldon Reynolds, ?...... C. Dorrance.* 
Wilkes a Chas. A. Miner, V. P...... S. Reynolds. 
«  ..Yardley Nat, Bank, Yardley.. Jesse E. Harper, Cas..... . Jacob H. Taylor. 
R, I....Nat.Landholders B’k, Kingston. J. G. Peckham, /......... N. C, Peckham,* 
« _..Newport Nat. Bank, Newport... Wm. Gilpin, P........... Wm. Brownell.* 
«  ..Blackstone Canal eee Herbert F. Hinckley, V.P. sw. ae oe 
w ,.Nat. Eagle Bank, Providence... Robert E. Chambers, ?... —_..... 
» _..Nat. Warren Bank, Warren.... H. F. Drown, V. P....... Luther Cole. 
«  ..Nat. Niantic B’k, Westerly..... Pre , Fe Peccces | eéabwbee 
S. C....Nat. Bank of Spartansburg..... John B. Cleveland, V.P. .......e 
TENN ..First Nat. Bank, Chattanooga.. Jno. W. Faxon, dss’¢ Cas. —._ .... sss ee 
«  ,.Bank of Commerce, ) J. H. Yarbrough, P...... . J. N. Brooks, 
Nashville. | J. N. Brooks, Cas......... W. A. Barry. 
Texas..First Nat. Bank, Beaumont..... Frank Alvey, Ass’¢ Cas.... H. Harring. 


.* Deceased. 
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. Dodson, V. P....... R. C. Lomax, 


#  ..First Nat. Bank, Haskell.... Ww. Holmes, Cas..e. H. E. Smith. 


Bank and Place. Elected. In place of. 
Texas..First National Bank, J. C. Wood; 2a V. ment! .- JohnH.O’Connor, 
Beeville. | W. C. Bruff, Geese == | seennnnk 
Brooke Smith, to J, C. Weakley. 
w  ..First Nat. Bank, Brownwood. J. A. Austin, Cas leon nak theaidtiaein B. Smith, 
F, Brandenburg, Asst Cas J. “A. Moss. 
w  ,.First National Bank, if . A, Chapman, P?........ H. A. Smith. 
Dublin. . Pendleton, Cas...... A. A. Chapman, 


= QI WO > 
ZpoTSary 


. Lomax, Asst Caaaes .  sdsannes 
«  ..First Nat. Bank, Mason........ tac cdemwed J. A. Hoerster. 
uw  ,.City National Bank, r¢ ) Weed eccees eeeee J. W. Golston. 
uanah.? J. Ww. Golston, V. P...... G. S. White. 
w _,.First National Bank, ( R.E. Chandler, I -essenee J. R. Williams. 
Rockwall.) T. W. Bailey, VY. P....... R. E. Chandler. 
# ,.San Antonio Nat. Bank, § John. A. Fraser, V. ?..... ye Brackenridge. 
San Antonio, ) Ferd. Herff, Jr, | EES < Withers,.* 
E. Rotan, P. ann eiinenmeaws . W. Mann. 
«  ,.First National Bank, Waco. Tom Padgitt, V. P.... see E. Rotan. 
A. L. Brown, Ass’¢ Cas... F. W. Fort. 
w ..Waco Savings Bank, Waco.... James B. Baker, /........ John L. Dyer. 
w , First Nat. Bank, Weatherford... W. R. Turner, V. P...... Henry Warren. 
w  ,,First National Bank, R. M. Lively, st a 
Whitewright. J. F. Lilley, Ass’ on. peedieae 
VT.....Nat. Bank of Lyndon, Lyndon, L. K. Quimby, V/. P.. . C. M. Chase. 
“ . Clement Nat. Bank, Rutland... John A. Mead, VY. P...... W. C. Clement. 
Wassoue First Nat. Bank, Buchanan. wis > &. Schultas, VY. Picccace Jos. D. Weeks. 
w _.,Lynchburg National Bank, ~ a, Carpenter, P..eee+ Jas, Clark. 
Lynchburg. baad Wo Mécccendws Clinton De Witt. 
W. Va..Second Nat. B’k, Morgantown,. W. Moorhead, Fa Poances W. B. Long. 
WasH.. First Nat. Bank, Everett....... A. J. Westland, Cas..... . John F. Culver. 
* Bellingham gg Bg nr mn 5 Chas. D. Francis, Ass’¢ Cas. T. F. Robertson. 
” . First Nat. B’k, Port Townsend. D. M. Slocum, Cas........ «= se eeeces 
o  ,.¥First Nat. Bank, Puyallup..... P. H. Wilkinson, V, P.. .C. 4 See 
» — ..Old Nat. Bank, Spokane ppaweles G. W. James, ahaa F. 
Wis....First Nat. Bank, Appleton..... F. C. Shattuck, V. P...... Chas, Be Clark. 
w  ..Second Nat, Bank, Beloit..... . B. A. Eldred, 4st Ca@S.c0. = ccccceccs 
© «oUt TORRE BORE, Beteicc. GOO. FER, Fe Pivccccccne  § . secccsec 
# _..Lumbermans National Bank , 
Chippewa Falls. “ee eee Ass’t Cas.... “aimadieae 
; 2 ustom, FP. cscs R. Montague. 
« ..La Crosse N eS. eo. W. Burton, CEPicccve Ss. &. ‘ae 
F, H. Hankerson, 4s. Cas. Geo. W. Burton. 
n .German Nat. Bank, Oshkosh.. ox - 5 wo cccccce: 1s Wien ees 
«  ,,Citizens National Bank, peseniaggs soocceee Jo DO. Fartridge. 
White Wate 4 = Seg, A Ae L. G. Graham. 
. F. Thayer, Cas........ E. M. Johnson. 
Wyo. .. Wyoming Nat. B’k, Laramie... A. C. Jones, Cas.......... OttoGramm, Acég. 
ONT....Toronto..Ontario Bank........ A. M. Smith, V. P........ R. K. Burgess. 


* Deceased, 
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Noe. Name and Place. President. Cashier. Capital, 
4699 First National Bank........... H. J. Webb, 
Pullman, Wash. H. G. De Pledge, $100,000 
4700 First National Bank........... F. E. Allen, 
Estherville, Ia. J. P. Kirby, 50,000 


4701 National Bank of Daingerfield.. J. Y. Bradfield, 





Daingerfield, Tex. J.C. Jenkins, 50,000 
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Name and Place. President. Cashier. Capitai, 


Albert Lea National Bank Horatio D, Brown, 
Albert Lea, Minn. C. B. Kellar, $50,000 


Park National Bank Edwin L. Munn, 
Holyoke, Mass. Geo. W. Parker, 100,000 


First National Bank S. S. Cobb, 
Vinita, Ind. Ter. H.C. Cook, 50,000 


Capitol National Bank Geo. A. Metcalf, 
Guthrie, Okl. Ter. M. L. Turner, 50,000 


4706 First National Bank A. E. Watson, 
Marlin, Tex. B. C. Clark, 100,000 


4707. Mercantile National Bank 
Dallas, Tex. Paul Furst, 150,000 


4708 Denton County National Bank. J. P. Blount, 
Denton, Tex. I. B. Walker, 50,000 


4709 First National Bank James Cole, 
Bushnell, IIl. Jas. M. Gale, 50,000 


4710 Amarillo National Bank.. ..... James. C. Paul, 
Amarillo, Tex. Alpheus H. Wood, 50,000 


4711 Union National Bank Willis T. Hanson, 
Schenectady, N. Y. Jewett E. Van Eps, 100,000 


4712 New London National Bank . I. S. Townsend, 
New London, O. H. W. Townsend, 50,000 


4713 Moorhead National Bank Andrew Holes, 
Moorhead, Minn. F. W. Porritt, 60,000 


4714 Citizens National Bank Daniel R. Cofrode, 
Pottstown, Pa. C. Frank Duden, 100,000 
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PROJECTED BANKING INSTITUTIONS. 


ARIZ. ..Mesa.... ....Dr. Wilber will establish a bank at this place. 

ARK.... Little Rock Citizens Bank ; capital, $100,000. E.G. Thompson, of Au- 
gusta, President; W. J. Thompson, Vice-President ; J. 
E. England, Cashier. 

.... Bakersfield Mr. Frank Stewart, of Stockton, with others, will organize a 
loan and savings bank and a trust and loan company 
here. | 

io seDccncexses J. J. Hagerman, of Colorado Springs, will open a banking 
house here. 

Western Bank to be opened. 
Kimball State Bank ; capital, $5,000. Promoters: Ed. Brume, 
John Ponker, W. H. Wynant, S. J. Snyder, all of Kim- 
ball, S. D. 
DEL.... Hockessin New bank to be established. 
GA.....Flowery Branch.Stedman & Bro., bankers. 
»  .,La Grange New savings bank. 
w .,Savannah ......A bank to be started. Apply J. W. Searles, 26 Harris Street. 
ILL,....Chicago Security Safe Deposit Co. 
» _..Bloomington...,.A savings bank will be established in connection with the Corn 
Belt Bank. 
..Evanston.......State Bank of Evanston; capital, $100,000. Organizers : 
Charles F. Grey, Robert D. Shephard, John R. Lindgren. 
.. Lincoln New bank to be opened. Apply W. H. Traner, John Dehner, 
Malcomb Hubley. 
.. Lockport State Bank of Lockport; capital, $75,000. Incorporators : 
William S. Myers, Allen G. Hawley, Orrin W. Moore, F. 
P. Stowe, George M, Lynd. 
(Gs 0000 08 08 Farmers State Bank ; capital, $25,000. Organizers: Joseph 
Daily, P. F. Rankin, L. F. Harbaugh, D. P. Black. 
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.Pullman..... oe 


. Bank of West Pullman; capital, $25,000. Organizers: T. H. 
Stevens, E. S. Frasher, H. S. Russell. 


» ..Washington....The Savings Bank of Washington, started by A. G. Danforth 
Oo. 


IOWA. 
a“ e 
a ° 
ae . 
u“ ° 


OWE. css cescese Farmers Exchange Bank recently organized. 
. Dubuque....... Bankers National Bank. 
. Grettenger...... Grettenger Savings Bank. 
.Mallard......... Mallard Savings Bank. 
PURGRsscvcecse New National bank ; capital, $50,000. G. D. Foster, Presi- 


. Waterloo...... 


dent; S. D. Wells, Vice-President ; Henry Bush, Eb. Os- 
borne, E, Foster, H. Kruse, Samuel Albright, L. Schrader, 
Wm. Crawford, G. D. Foster, S. B. Wells, Directors, 

.Waterloo State Bank; capital, $50,000. Judge C. F. Couch, 
President ; J. D. Easton, Cashier. 


KAN.... Kansas City....American Trust Co. incorporated. 


eer Augusta........ Cushnoc Safety Deposit and Trust Co. Hon. J. Manchester 
Haynes, President. 
Mp. ....Greensborough. New bank established. 
MasS...Boston......... Messrs. Pope, Merrill & Co. (Edwin H. Pope and W. Waldo 
Merrill) have opened a banking and brokerage house in 
State Street Exchange. 
» ,.Brockton.,..... Plymouth County Trust Co. Those interested are A. T. 
Jones, H. L. Bryant, R. O. Harris, Z. C. Keith, W. L. 
Douglas, W. E. Reed. 
© p—pseiscescces Washington Savings Bank. Incorporators: William J. Cough- 
lin, John J. Donovan, Stephen J. Johnson, L. W. Hall, 
Robert E. Crowley. 
" . =r. Millis Savings Bank. Henry L, Millis, President ; Moses C. 
Adams, Vice-President. 
»  ,,Roxbury........ Roxbury Loan and Trust Co. Incorporators: Louis Prang, 
W. H. Carberry, George Ziegler, Otto Kramer. 
w  ,.Salem..........Essex County Safe Deposit and Trust Co. Those interested 
are B. W. Russell, S. Endicott Peabody, Col. Thomas H. 
Johnson. 
u  ..Stoughton...... New National bank to be started. 


» ,, Williamstown,. 

MICH... Brooklyn....... 
w ,.Crystal Falls ...State Bank of Crystal Falls; capital, $25,000. 
» ..Grand Rapids..New bank on West Side ; capital, $10c,000. 


A savings bank to be started here. 
New State bank to be organized. 


w ..Morenci....... Col. E. L. Barber and Hon. J. C. Rorick have started a new 
banking house. 

© «licscwe sted Perry State Savings Bank has begun business. 

MINN,..Clara City...... New bank to be opened soon. F. H. Wellcombe, McGregor 

Bros., Goodenow & Winter, Theo. Maybohm and Bert 
Winter, of Granite Falls, and T. F. Koch, of St. Paul, 
promoters of enterprise. 

© calc ccecvaces Iron Exchange Bank; capital, $1,000,000. Apply Leonidas 


»  ..Graceville..... 


Merritt. 


. Big Stone County Bank ; capital, $25,000. 


u ,.Moorhead...... New bank. Apply F. E. Kenaston, of Breckenridge. 

© eels Pies sscs Bankers Stock Company, Stock Investment Co., Equitable 
Land Co. ; capital of each, $50,000. Incorporators: 
Kristian Kortgaard, Thorwald Gulbrandson, Louis Sea- 
man. 

BOs ases Springfield..... Farmers and Mechanics Savings Co. ; capital, $500,000. Apply 
C. E. Boyden, Secretary, 440 Commercial Street, Spring- 
field, Mo. 

a o. >) nee National Loan and Investment Association. 

NEB....Gibbon...... ... New bank started. Dr. Hite, President. 

«  ..Hartington..... Security Trust Co. ; capital, $50,000. 


.. Ulysses......... New bank here. 
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NEVADA. Austin......... New bank to be opened. ; 
N. H...Claremont...... New bank to be established. 

“ ..» Manchester.....Manchester Trust Co. 


Ps Buns eGR. concees Security Safe Deposit and Trust Co. 
N, Y...Cohocton.......Cohocton Dime Savings and Loan Association. James M, 


Reynolds, President ; Albert H. Wilcox, Vice-President ; 
J. L. Bartholme, Treasurer ; George P. Snyder, Secretary, 


Lancaster.......J. O. Garrettsee will establish a new bank ; capital, $25,000. 


” ee 
» ..Middletown,.. .Orange County Trust and Safe Deposit Co. 
© ¢ Gc cccccess Utica capitalists will start a bank at Oneida. 
« ,.Warsaw.... ooon, ©. Ole and other Warsaw capitalists will start a new 
ank, 
ee eee New bank to be started. 
A Mr. Hoffman, of Scotland Neck, will establish a bank at 
Weldon. 
OHIo...Alliance........ City Savings Bank Co. ; capital, $100,000. 
»  ,.Centreburg.....The banking house of D. Paul bought by a new banking firm 


from Mt. Gilead. 

Cleveland. ....Western Reserve National Bank. Organizers : Samuel Mather, 
Col. John Hay, Col. James Pickands. Office, corner of 
Water and Superior Streets. 


# ..Cortland ......New National bank to be started ; capital, $50,000. 

© ~eeGicccwccccsi New bank organized. Apply J. M. Gale. 

© csBWOTWccc cece Ohio Savings, Loan and Investment Co. ; capital, $1,000,000, 

w .,.Perrysburg......Citizens Banking Co. ; capital, $50,000. 

» ., Warren..... ... New National bank ; capital, $50,000. 
OKL. T.Kingfisher...... Peoples Bank; capital, $40,000. Geo. Newer, President ; 

Fred Warnicke, Vice-President ; J. C. Smith, Cashier. 

Pa. ....Bellwood.......A private bank to be established. 

w  ..Brookville...... National Savings and Loan Association. 

w  ,,Lancaster....... Peoples Trust, Savings and Deposit Co. ; capital, $250,000. 

«# ..McKeesport....German National Bank. Organizers: William Hartman, 


George Leppig, Henry Snyder. 


ME, cecwisawl Media Title and Trust Co. 


«  NewCumberland.New National bank established by Harrisburg capitalists ; 


capital, $50,000. 


.. Reading........New National bank. Apply to Lewis Kremp. 


#  ..Royersford..... Industrial Savings Bank. A. Buckwalter, President ; Adam 
Grander, Vice-President ; Geo. W. Bowman, Cashier, 
«  ..South Chester... New bank to be started. Organizers: J. R. Nowland, C. G. 
Neal, E. O. Fassett, S. R. Crothers, W. S. McDowell, L. 
H. Zebley. 
R. I.... East Providence. New bank to be organized. 
S. C....Westminster....Mason Banking Co. ; capital, $50,000. Organizers: Robert 
E, Mason, William F. Parker, Walter C. Mason, 
TENN...Columbia......The old Bank of Columbia to be reorganized into the Peoples 
Bank of Columbia. 
Texas, .Alvord...... .-.-Peoples Bank of Alvord. Apply to Mr. Elmer L. Williams, 
of Kansas City. 
«  .,Beaumont......New bank to be organized. 
0 . eB ca coccnt New bank to be organized. 
»  ,,Pittsburg.......New National bank to be started. 
« . San Antonio....San Antonio Loan and Trust Co.; capital, $1,000,000. George 
Brackenridge and others, Directors. 
UTAH ..Farmington....Davis County Banking Co; capital, $25,000. Ezra L. Clark, 
President; L. S. Hillis, Vice-President; A. L. Clark, 
Cashier. 
# ,,Ogden....... ... Union Investment Co., composed of R. C. McKinney and W. 


D. Gulick, opened for business. 












1892. ] APPLICATIONS FOR NATIONAL BANKS. 831 


UTAH...Spanish Fork.. New bank established here. 
Va.....Norfolk........Bankers Loan and Investment Co, of New York has estab- 
lished a branch office at 62 Bank Street, Norfolk, with 
Frank Harrison, Special Agent, and Galen H. Coon, 
General Secretary. 
n _,,Richmond,.....Virginia Safe Deposit and Fidelity Co. Mr. J. B. Pace and 
others, organizers. 


WasH..Colton......... New bank, 

G velObass- ses Everett National Bank to be opened. A State bank to be 
organized, called the Hewitt-Lombard. 

© soBWQROtR ...c5 cs Rucker Bank ; capital, $100,000. 

wo ,.Garfield........A new National bank here. 

@ ce QRMEBEReccccess New savings bank organized. 

@ «oe PURMRAR. covcccs New State bank; capital, $75,000. 

o «~fisesccdes Investors Trust Co.,; capital, $1,00c,c00, Incorporators : John 
H. Robertson, Roscoe Hilton, Daniel Jones. 

« ..Wenatchee..... Columbia Valley Bank. Arthur Gunn, of Browne National 


Bank, Spokane, will be Cashier. 
Wis....Oshkosh........South Side Bank; capital, $50,000. Organizers: Herman 
Eilers and Julius Martin. 
» ,..Watertown..... New bank ; capital, $60,000, 


P. Q....Montreal.......Mr. W. Garand, Cashier of La Banque Ville Marie, and Mr. J. 
Terroux, Teller, will form a partnership under firm name 
of Garand, Terroux & Co., as bankers and brokers. 





t 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize Matzonal Banks have been 
filed with the Comptroller of the Currency during March, 1892. 


ARIZ... Nogales....... Nogales National Bank, by J. M. Langsdorf, Ogden, Utah, 
and associates. 
Clie oc MMs coc wdces Aspen National Bank, by W. W. Cooley and associates, 
GA... .. Tallapoosa..... First National Bank, by C. S. Mathews and associates. 
IDAHO... Wallace........ First National Bank, by Charles E. Bender and associates. 
to Danville........ Palmer National Bank, by L. T. Palmer and associates. 
»  ,,Duquoin,......First National Bank, by P. N. Pope and associates. 
o seesscccenase Elgin National Bank, by L. L. Seaman, Belvidere, Ills., and 
associates, 
»  ,.Evanston...... Evanston National Bank, by Henry Wells, Chicago, Ill., and 
associates, 
» ..S’th Evanston..Peoples National Bank, by Henry Wills, Chicago, IIll., and 
associates, 
IND..... Fort Wayne....White National Bank, by J. W. White and associates, 


# ..South Bend....Citizens National Bank, by John Reynolds, Buchanan, Mich., 
and associates. 


IOWA... AVOCA.... 20.00. First National Bank, by Chas. E. Palmer, Sioux City, Iowa, 
and associates. 
» _. Gladbrook...... First National Bank, by Chas. A. Blossom and associates. 
Mass...Melrose..... ..- Melrose National Bank, by John Larrabee and associates. 


u  .,.,Somerville...... First National Bank, by Henry G. Buck and associates. 
MINN... Minneapolis....Columbia National Bank, by Charles Kittleson and associates. 
e ..West Duluth...Iron City National Bank, by Wallace M. Holbrook, St. Paul, 
Minn., and associates. 
MONT ..Hamilton...... First National Bank, by Frank G. Higgins, Missoula, Mont., 
and associates. 
































Ser 


FP AS A Lo enn nh aah eee ee Soe cn te Dae 
rata = = Oe 


re ra Ser ea ES = 


ye VAIS wh 




















ie Ha ee ve wary. < aes) 
t len 523 pea oe ee a, ae SS Eee ee St ak ok ag a a 


== * 3 


oe 9 er P 
a ea 


——— 
Rey reates ee 
ie Spee ans Ss 
















Se Se ta 
aunties <-caah wieiaede teskkaees ee 


ae ape eee 
SR Pasa 
pe Shs 


atte. 
a 





eee 


len ths 


Ds 8 EE a LO Sige rem Be alae a SP a 
air ea as lie cheep egret eae 
Ane + = Pests 


832 THE BANKER’S MAGAZINE, [April, 


N. J....Westfield.......First National Bank, by John S. Irving and associates. 
N. C....Wilmington....Atlantic National Bank, by O. W. Worth and associates, 


Ounlo...Cleveland...... Western Reserve National Bank, by H. Hoyt and associates, 
« ,.Cortland....... First National Bank, by N. A. Cowdery and associates, 
Texas..Mt. Pleasant.... First National Bank, by C. C. Carr and associates. 
® ..Rockwall..... ..Farmers and Merchants National Bank, by M.S. Austin and 
associates. 
» ,.San Antonio.... Fifth National Bank, by George Dulling amd associates. 
WaASH..Montesano...... First National Bank, by F. L. Carr and associates. 


W. Va.Buckhannon....Traders National Bank, by W. Brent Maxwell, Clarksburg, 


. Va., and associates. 
Wis....Sheboygan..... Sheboygan National Bank, by H. H. Beckwith, Sioux City, 
Iowa, and associates. 


S. <PRcccsnnss National German-American Bank, by E. A. Gooding and 
associates. 





9 
4 


CHANGES, DISSOLUTIONS, ETC. 
(Continued from March No., page 752.) 


8 A. re Hamilton Bank and Bank of Harlem will consolidate about 
May 1, under title of Hamilton Bank of Harlem. 

u D dnemeecesnat Inter-State National Bank has gone into voluntary liquidation. 
ALA....Birmingham....American National Bank reported in voluntary liquidation. 
ARE... -<Btwttgnat...ccecs Arkansas County Banking Co. succeeded by Bank of Stutt- 

gart, incorporated. 
_) ae Argenta........ Brown & Gerber, now S. Gerber & Son. 

« ,.Atwood........Jas. Drew & Co. succeeded by Atwood Bank, same corre- 

spondents. 

e ..Bushnell........J. Cole & Co. succeeded by First National Bank, same officers, 
Iowa...Jewell...... ..«»Bank of W. H. Howard succeeded by Farmers and Traders 

Bank, private. 

eo ,oStrntford..ccces Bank of Stratford succeeded by State Bank. 
EO Bank of Latham closed. 
er . May Bros., now Chas, H. May & Co. 


»  ,.Lansing........Lansing National Bank expired by limitation, succeeded by 
Lansing State Savings Bank. 
w  ,.Stockbridge ....Commercial Bank (Geo. P. Glazier & Son), now Geo. P. 
Glazier & Gay, proprietors. 
Mo.....Dexter.........Stoddard Co. Bank succeeded by Bank of Dexter. 
MONT... Demersville..... Flathead Banking Co. merged into the Globe National Bank, 
Kalispel. 
NeEsB....Ainsworth......First National Bank has gone into voluntary liquidation, 
succeeded by Ainsworth State Bank, same officers and 
correspondents. 


N. Y.... Painted Post.... Bronson Nationa] Bank has gone into voluntary liquidation, 
succeeded by A. Weston & Co., same officers and corre- 


spondents. 
e pcseses ....-Adams, Weed & Co. succeeded by State Bank of Pike, incor- 
porateéd. 
BM. C...<Qaieed...0+ ....Bank of Oxford reported suspended. 
OHI0...Columbus...... P. Hayden & Co. succeeded by Hayden National Bank. 


»  ,,Lima..........Lima National Bank has been placed in the hands of a receiver. 


w _..New London...First National Bank has gone into voluntary liquidation, suc- 
ceeded by New London National Bank, same officers. 


«  ,.Painesville......Painesville Savings and Loan Association reported closed. 
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OKL. T.El Reno........Stock Exchange Bank has been incorporated. 

yy eee Franklin.. ..... Savings Bank of Franklin reorganized as Franklin Savings 
Bank. 

TENN...Jonesboro...... Merchants and Traders Bank reorganizing as First National 


Bank, same officers and correspondents, 


Texas..Daingerfield....Bank of Daingerfield succeeded by National Bank of Dainger- 
field, same officers, 


@ «eBBiccccccoes Dallas Savings Bank and Safe Deposit succeeded by Mercantile 
National Bank. 
©  ~teccsesccd First National Bank has gone into voluntary liquidation. 
Va......Smithfield......Farmers & Merchants Savings Bank reported suspended. 
WasH..Pullman........ Bank of Pullman succeeded by First National Bank, same 
officers. 
WIs....Wausau....... .German-American Savings Bank succeeded by National 


German-American Bank, same officers and correspondents. 


DEATHS. 


BAILEY.—On March 20, aged sixty-six years, FREDERICK S. BAILEY, Cashier of 
Agawam National Bank, Springfield, Mass. 

BRowNn.—On March 13, aged seventy-three years, J. W. Brown, of the firm of 
Brown & Gerber, Argenta, IIl. 

Davis.—On March 4, aged eighty-two years, FREDERICK W. DAvIs, Cashier of 
Farmers and Manufacturers National Bank, Poughkeepsie, N. Y. 


HILL.—On February 27, JOHN DAVIDSON HILL, Vice-President of Third 
National Bank, Buffalo, N. Y. 


HoLscHER.—On March 6, B. HoLscHer, President of German State Bank, 
Dyersville, Ia. 

Hunt.—On March 12, aged seventy nine years, SALMON Hunr, President of » 
First National Bank, Massillon, O. 

Jay.—On March 20, aged seventy-one years, WILLIAM JAY, President of 
Citizens Bank, Emporia, Kan. 

KENYON.—On March 23, aged fifty-eight years, THOMAS E. KENYON, Cashier 
of First National Bank, Salem, N. Y. 

LEMMON.—On February 29, aged seventy-five years, SAMUEL LEMMON, Presi- 
dent of First National Bank, Honey Brook, Pa. 

NIcHOLAS.—On March 11, aged fifty-six years, W. D. NICHOLAS, Cashier of 
Second National Bank, Lexington, Ky. 

RIcHARDS.—On March 16, aged fifty years, GEORGE L. RICHARDs, Cashier of 
Union National Bank, Streator, III. 

RoLLIns.—On February 13, aged seventy-one years, SAMUEL ROLLINS, Presi- 
dent of Springfield Savings Bank, Springfield, Vt. 

SESSIONS-—On March 26, aged seventy-two years, F. C. SEssIons, President of 
Commercial National Bank, Columbus, O. 

ZUBERBIER.—On March 6, aged sixty-six years, HEKMAN ZUBERBIER, President 
of Germania Savings Bank, New Orleans, La. 
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